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NEW ISSUE 


$10,000,000 
Eastern Terminal Office Bldg. 


NEW YORK CITY 


First Mortgage Leasehold 64% Sinking Fund Bonds 


Legal Investment for National Banks 


Dated: September 10, 1925 


Due: August 1, 1943 


Two per cent Federal Income Tax paid by the Borrowers. Pennsylvania, Connecticut, and Vermont 4 
mills taxes; Maryland 4% mills tax; District of Columbia 5 mills tax; Virginia 5% mills tax; New 
Hampshire State Tax not in excess of 3% of interest per annum; Massachusetts State Income Tax not 
in excess of 6% of the interest per annum, refunded upon proper application. 
HESE bonds area first mortgage on a 29-story office building, 
said to be the largest in the world in floor area. Connecting 
directly with Grand Central Station, its location will be in the 
very heart of the great business development that has trans- 
formed uptown Manhattan — in the very center of the web of 
subway and elevated car lines that radiate from this point 
throughout the five boroughs of the world’s greatest city. 
We recommend these bonds. 


We summarize as follows from a letter from John R. 
Todd, President of Eastern Offices, Inc., the Borrowing 
Corpora:i ion on this issue, and from data compiled in 
our investigation: 


These bonds are a direct closed first mortgage on the 
29-story office, bank and —, — — — 
construction, and long-term New Yor 

Diecegnpes Central leasehold estate, occupying the 

roperty: entire city block adjoining the Grand 
Central Station and the Commodore Hotel, and front- 
ing on Lexington Avenue, Depew Place, 43rd and 
44th Streets, New York City. The Lexington Avenue 
and Depew Place frontages are 248 feet and those on 
43rd and 44th Streets, 275 feet. The building, its 
owners claim, will be the largest office building in floor 
area in the world, of the most modern type of design, 
equipment and finish, and will be connected directly 
with the main concourse of the Grand Central Station 
and with New York City’s subway system. Comple- 
tion, free and clear of all prior liens, unconditionally 
guaranteed to the bond holders. 


The district surrounding Grand Central Station has 
undergone a we Seengreene within the yes 
. ve years. It is the most centra 
sosstinene aie andaccessible office building zone 
ental Demand: in New York City, and many of 
the city’s largest and most impressive office buildings 
are here located. Every office building in this neighbor- 
hood is rented practically to capacity and there is a 
great demand for the type of office and store accoma- 
modations this building provides. 


Net annual rental earnings of this building after all 
expenses, and with a liberal allowance for vacancies, 
Earni are estimated at $1,467,000 a year, more 

TNINES: than twice the greatest annual interest re- 
quirementsand nearly one-half milliondollarsin excess 
of the greatest annual principal and interest charges. 


- _ _ The buildingand leasehold securingthis 
Valuation: issue have been appraised as follows: 
Value 
Completed Property 
- $14,560,000 
16,C00,000 


Appraiser 
Cushman and Wakefield, Inc. . . 
Douglas L. Elliman and Co.,Inc. . . 


These appraisals show a large margin of security 
above the amount of the first mortgage. 


The Borrowing Corporation is Eastern Offices, Inc. 
The principal officers and stock holders are members 
Ousnerchd of the well-known firm of Todd, Rob- 

ership: ertson, Todd, Engineering Corporation, 
which has constructed,owns and operates many of the 
most successful buildings in this district. 


Under the operations of a sinking fund $7,531,000 
Sinking Fond: of these bonds will be retired in 

mking Fund: oy nual installments from August 1, 
1929 to August 1, 1943, leaving the balance to mature 
on that date of $2,469,000. 


DENOMINATIONS: $1000, $500 and $100 
PRICE: Par and accrued interest to net 644% 


Write for circular D-297 


S.W. STRAUS & CO. 


ESTABLISHED 1882 


Straus BurtpInc 
565 Fifth Ave. at 46th St. 
New Yorx 


INVESTMENT BONDS 


Straus BurtpInc 
79 Post Street 
SAN FRANCISCO 


INCORPORATED 


Straus BurtpInc 
Michigan Ave. at Jackson Blvd, 
CxIcaco 


43 YEARS WITHOUT LOSS TO ANY INVESTOR 


W. S. & Co., Inc. 
































USE OUR 


Statistical Dept. freely for information on any listed security 
whether your orders are large or small. 


100 SHARE OR ODD LOTS 


Helpful booklet on 
TRADING METHODS 
FREE on request 


Ask for MG-7 


(HISHOLM & (HAPMAN 


Members New York Stock Exchange 


Philadelphia Office, 
Widener Building 


52 Broadway 
New York 
Hanover 2500 
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The DUAL SATISFACTION 
of SMITH BONDS 


eX and women who put their a pay the highest rate of interest con- 
M money into Smith Bonds ex- Ow sistent with our standards of safety— 
perience a dual satisfaction in owning } standards which have resulted, for 
these time-tested investments. over half a century, in ry wenn 
| payment of every cent of principa 

In the first place, you have the com- j and interest to every purchaser of SEND FOR THESE 
fortable feeling of financial security , our first mortgage investments. Two BOOKLETS 

—the knowledge that your money is SF ; al " 

safe. Every Smith Bond is a First Mort- Current offerings of Smith Bonds pay 7%. a 
gage Bond, strongly secured by improved, in- By investing now, you can obtain this return day, on the form below. fer 
come-producing city property, and protected for any period, from 2 years to 10 years. our two booklets, “Fifty-two 
by the safeguards which have resulted in our You may invest in denominations of $100, Youre of pProven Safety and 
record of no loss to any investor in 52 years. $500 or $1,000, outright or under our Invest- eatea® “ie dee alt ghee 
, ment Savings Plan. booklets tells about the time- 
In addition to the satisfaction of knowing —, safety | features which 
: ° —_ - , ave made Smith Bonds the 
that your money is safe, you have the satis- This latter plan gives you ten months, after choice of dlccriminating inves- 
faction of knowing that, without risk or an initial payment of 10%, to complete your tors in 48 States and 30 foreign 
worry, you are realizing the full earning purchase. You may make your payments lands. The second booklet ex- 
power of your money, receiving a substantial monthly, or at irregular intervals, as suits Pian, A. P. - 
income, regularly and promptly paid. It is your convenience. Every payment earns the can accomplish by systematic 


or 


the policy of The F. H. Smith Co. always to full rate of bond interest. investment at 7%. 


THE F.H.SMITH Co. | =m" 


led Without obligation on my part, 

NEW YORK eee PITTSBURGH ee Oe ee 
e e RG wo ets. 

PHILADELPHIA Smith Bldg,, Washington, D.C. ywinNEAPOLIS 


NO LOSS TO ANY INVESTOR IN 52 YEARS 
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Weekly Out-of-Town 
Stock Letter Accounts 


—pointing out economic cone A special department of our 
ditions that may have a vital Ot8@Mization 1s completely 


equipped to give a prompt 
bearing upon the course of and effective service to out-of- 


security prices. town clients. 
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Telephone Rector 5000 

















| 
i 
i 




















OCTOBER 24, 1925 











Get the Most 


Out of Life 


T° secure the happiness of family and self, to get the most out 
of life as we go along, to enter mid-life with decent provision 
against the uncertainties that bedevil 90 men out of 100—is the 


aim of every man! 


Our Slogan: Financial Independence at Fifty merely sets the Goal! 


In the meantime, you benefit every month in the year by 
the income from a carefully worked out investment plan:— 


October’s income can pay the school tuition of your son and daughter— 
Accumulated income in December buys a joyous Christmas for your family. 
Accumulated income in the spring buys that “Easter Bonnet’’— 

Accumulated income at vacation time buys the trip you have been dreaming about— 





Send for One 
of These Books 


Free 


‘Financial 
Independence 


at Fifty” 
New Revised Edition 
(Retail value—$3.25) 


Partial Contents 
Plans for Initial Saving. 
First Aid Suggestions. 
How to Distinguish good, 

bad and indifferent In- 
vestments. 
Acid Test for Stocks. 
Insurance as an Investment. 
Can a Woman Become In- 
dependent from Invest- 
ing? 
When to Take a Chance. 


Group Investments. 


The Nickle Makes 
a “Muckle.” 


Simple Methods of 

Determining Buying 

and Selling Points in 
Securities 


tion. The rules are stated so 
clearty that you can immediately 
start applying them te your 
ewn investing. This Book is 
not For Sale. You can only ee- 
cure it through our SPECIAL 
FREE OFFER. 











To attain this goal, you must prepare in the same 

manner as you prepare yourself for earning a living. 

Study sound methods of investment. Learn how to avoid the pit-falls— 

find out how you can obtain the greatest profits on the money you put iate 
- 


—Learn how first 
—IJnvest afterwards 


—Then WATCH Your Holdings 


MAGAZINE 
of WALL STREET 


will guide you right 


It will establish you on the right course—and keep you in touch with the 
conditions and position of the securities you hold. Coupled with this, the 
FREE PERSONAL INQUIRY SERVICE gives you the privilege 
of requesting a personal opinion as to the status of a reasonable number 
of your holdings or the standing of a broker. In order to assure prompt 
replies to all subscribers each communication must be limited to three 
securities. 


Why not become a permanent subscriber? Carry 
THE MAGAZINE OF WALL STREET as your 


investment insurance at a cost of only $7.50 a year. 


On receipt of your subscription, we shall send you, Free of charge, a 
copy of either “Financial Independence at 50°° or “Simple Methods for 
Detecting Buying and Selling Points in Securities.” 


MAIL THIS COUPON TODAY 


The Magazine of Wall Street 
42 Broadway, New York. 


Gentlemen: Enclosed find $7.50. Send me The Magazine of Wall Street 
for one year (26 issues), including full privilege of your FREE Personal 
Inquiry Service. Also send me FREE a copy of 


0) “Financial Independence at Fifty” 
or 
O “Simple Methods for Detecting Buy- 


ing and Selling Points in Securities.” 
(Check the One You Want) 
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i With the Editors 


i 
_—— 


Some Interesting Things About 


DEAR READER: 

When you turned to this page, 
you turned to what the editors 
fondly hope is the first page of 
a number which you will truly 
like and find useful. It is an 
issue which has taken a lot of 
hard work, all the energy we 
could muster, and a determina- 
tion to give you a wealth of in- 
yestment suggestions. How well 
we have succeeded only you can 
tell but we feel we ought to point 
out some special investment fea- 
tures in which you will probably 
be interested. 

One of the most important is 
our Rating Tables of Mining and 
Oil Securities. Old readers of 
this publication know that these 
tables are unique and that their 
basis is quite different from any- 
thing before attempted. Aside 
from the comment on the stocks, 
you will find each bond classified 
according to its kind. More, we 
tell you whether the issue is at- 
tractive or not. All you have to 
do is to refer to The Adjustable 
Ratings System, which is simple 
and practical. If you hold min- 
ing or oil securities, you ought to 
find these tables interesting and 


This Issue | 


suggestive. In fact, you will find 
them worthwhile even if you do 
not at present carry these securi- 
ties. 

Another feature of value is 
the article on Stocks Which Have 
Not Participated in the Bull Mar- 
ket. As you all know, we think 
stock prices in many cases are 
too high but we also believe that 
there are still many attractive 
opportunities for income and 
profit. The best of these oppor- 
tunities are listed in this article 
together with a brief analysis of 
each company. 

For the railroad investor, there 
is an elaborate article on Rail- 
road Earnings. This article gives 
the record to date of the leading 
roads and a great deal of addi- 
tional information that will be 
found valuable by those inter- 
ested in these securities. 

If you want to know about 
Mergers, there is an article tell- 
ing you the most recent develop- 
ments. It contains a list of 
mergers which have already been 
put through and those now being 
considered. 

Another article of interest is 
the one on Guaranteed Real 


<> 
—_ 





Estate Bonds. This is a new and 
important development in the 
mortgage field. We give a list 
of the best of the securities of 
this type together with a descrip- 
tion of the issues. 

But this is not all! We pub- 
lish in this issue: Jnvestors’ 
Indicator, giving a record of 
earnings to date of many of the 
leading companies; the Most At- 
tractive Chicago Stocks are 
covered; Bond Buyers’ Guide; 
Preferred Stock Guide; Over-the- 
Counter Stocks; Bank Insurance 
and Joint Stock Land Bank Stock 
Issues; Answers to Inquiries 
on a number of important securi- 
ties. 

And this does not include 
any of our big general features, 
one of which is an interview 
with one of the greatest states- 
men in the world today on a 
subject that you will want to 
know about and that statesman 
is Joseph Caillauz. 

But then why go on and tell 
you more? Surely you will find 
something of interest in at least 
one of the above. 

Sincerely yours, 
THE EDITORS. 


In The Next Issue: November 7th 


Six Industries on the Way Back from Post- 
War Depression 
—meat packing, fertilizer, farm machinery, hide 


and leather, shipping, tires. 


These are six of the 
basic industries which since 1920 have been strug- 


What Does the Stock Market Face? 


—an exhaustive analysis of the general market sit- 
uation covering the outlook for various broad types 


of issues. 


gling to get back to a sound economic position. 


Only since last year has progress been. made and 
in at least one case, there is still room for genuine 
i However, the market opportunities 
contained in a good many securities representing 
these industries are sufficiently good to warrant 
We present these opportunities in 


improvement. 


consideration. 
the next issue. 


‘ 





At this particular point in the market, 
you will want this searching and illuminating 
analysis as a guide to your future commitments. 





Individual Investment Trusts 

—in this article, THE MAGAZINE OF WALL STREET 
presents the principle of investment diversification 
in a new and attractive way. For the careful in- 
vestor, intent on slowly building up his capital— 
this is an ideal article. 


These are three of the principal features of the next issue but hardly indicate the scope of the 


investment and financial subjects covered for the benefit of our readers. 


We also take pleasure ‘tn 


amnouncing that our Curb Market Department makes its initial appearance in this issue. 
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MOMENT by moment the ticker 
registers lower prices. Money 
tightens. Interest rates go up. 
Bonds supposed to be gilt-edged 
show signs of weakness and fall 
off in price. It is a bear market. 

What happens to first mortgage 
real estate bonds when stocks and 
bonds drop violently in price, wip- 
ing out fortunes, closing the doors of 
many firms? . . . Nothing to worry 
the investor—they are secure. 

This form of investment is be- 
yond the “reach of the ticker.” Its 
safety is not dependent on the pros- 
perity of any one industry, but 
upon the foundation of the nation’s 
wealth—real estate. It is secured 
by income-earning properties sit- 
uated in progressive localities. 

As a result, first mortgage real 
estate bonds issued by the leading 
houses have an unequaled record 
of safety. Through financial crises, 


When worried men stud Ly 
the ticker-tape 


panics and periods of depression 
they have paid interest and prin- 
cipal promptly. 

Miller Bonds have these fea- 
tures: Interest up to 7 per cent. 
Unconditional guarantee of prin- 
cipal and interest, optional. Nor- 
mal federal income tax refunded. 

. Various state taxes refunded 
or paid. 

But to get full benefit of this 
safety inherent in real estate bonds, 
purchase should be made only 
from houses equipped with the 
experience and personnel to issue 
this specialized type of security . . . 
houses that stake reputation and 
life on the promise that “No inves- 
tor has ever lost, nor ever shall lose, 
a dollar in our first mortgage real 
estate bonds.” G. L. Miller & Co., 
Incorporated, 30 East 42nd Street, 
New York City. Offices and rep- 
resentatives in principal cities. 


Send for Booklet B 1401 
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‘NO INVESTOR EVER LOST 
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INVESTMENT & BUSINESS TREND 


Empire-Building in the United States—What of Tax-Exempt Issues? 
—British Gold Shipments — Disappointing Showing of Rail Shares— 
Rise in Bonds As an Index to Stock Movements—Market Prospect 


™} HERE are two major developments 
in the United States in which those 
who are participating hardly seem 
| conscious of the large part they are 
destined to play in American his- 
ic +) tory. These developments are first, 
the rapid growth of the South as an in- 
dustrial factor of prime importance; and 
second, the growing industrial independence 
of the Pacific states, of which latter a com- 
prehensive review is given elsewhere in this 
issue. 

The boom in Florida real estate seems to 
have obscured the fact that the South in re- 
cent years has shown new aggressiveness in 
developing its industrial facilities. Thus, 
the great coal and iror. districts of Alabama, 
the huge textile mills in the Piedmont dis- 
trict of North Carolina, the efficient cigarette 
and cigar manufacturing factories, the ex- 
tension of railroad facilities and many other 
similar factors point to the steady industrial 
growth of that section of the country. The 
prosperous condition of Southern banks like- 
wise is an indication of the healthy char- 
acter of Southern growth. It is obvious that 
business men of vision will find new oppor- 
tunities of importance in this new industrial 
empire south of the Mason and Dixon line. 

On the Pacific Coast is indicated a similar 
desire for industrial expansion. Here we 
find an increasing number of important 
lumber mills, oil refineries; expansion in the 
moving picture industry; more numerous 
silk mills and power plants. There has been 
a continuing drift of population toward this 
territory and when the full possibilities are 
generally realized, it is probable that expan- 
sion on the Pacific Coast will be further 
stimulated. 





All this means that new business oppor- 
tunities are being opened up. It means a 
larger source of demand for labor and our 
basic commodities. In a decade or so, this 
will be a nation of one hundred and thirty 
millions or so. One easily visualizes a sit- 
uation in which even present impressive 
business records will pale in comparison 
with those of the future. 


959 


ITH good prospects 
for a reduction in 
income taxes before 
next March, it is interesting to determine 
the possibilities on tax-exempt issues. These 
securities have enjoyed great popularity 
among the very rich since their average 
yield was higher than could have been 
secured on other types of issues but on which 
taxes had to be paid. The result is that tax- 
exempts for quite some time have been at 
a premium. Now if the necessity of rich 
men investing in securities of this type is 
lessened through a reduction in income taxes, 
it follows that to that extent tax-exempts 
will come into competition with other sound 
securities but whose yield is greater. Possi- 
bilities of this subject could not be exhausted 
in a book but it is evident that the coming 
tax reduction is not a favorable argument 
on tax-exempt issues. 


ORORO 
ENGLAND'S INCE the reduction of 
CRISIS the British bank rate to 
4% there has been a 
decided increase in shipments of gold from 
that country to New York. This is a result 


TAX 
EXEMPTS 
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of the withdrawal of American balances 
from London, the unfavorable balance of 
British trade, payment of the American debt, 
and other factors. Increased gold ship- 
ments mean that Great Britain is having a 
hard time in maintaining a solid economic 
footing. In any case, the extra gold flowing 
to this country will make a difference in our 
domestic money rate situation. Probably, 
the results will be a tendency of sorts toward 
inflation. The artificiality of this situation 
does not improve our prospects so that if 
conditions should arise which would turn the 
current of gold back to England, the en- 
suing advance in money and reaction in 
domestic markets might be very severe. Per- 
haps in a few months we may wish that Eng- 
land had kept her gold. Our money situa- 
tion is artificial enough:as it is. 


ORORO} 


RAILROAD ESPITE a brilliant 
SHARES earnings showing, the 

best in a number of 
cases in many years, railroad shares have 
done little by way of reflecting this fortunate 
condition in the market. Probably this is 
due to two factors. The first is that it now 
appears the Interstate Commerce Commis- 
sion will not take action on pending consoli- 
dations for some time and the second is the 
growing feeling in labor circles that an up- 
ward revision of wages ought to be con- 
sidered. Fear, particularly of the latter, 
has undoubted influence and is tending to 
restrain a bullish demonstration in the 
shares. Though this situation may tend to 
postpone action in railway shares, the in- 
disputable fact is that earnings are on the 
up-grade and that the financial position of 
many roads is being strengthened. From 
an investment point, some of the sounder of 
these shares are decidedly cheap, regardless 
of the general situation. 


939 


HE credit of a com- 
pany is generally a 
sound index to the 
value of its shares. If a company’s bonds 
sell on a high yield basis, it is simply an 
indication that well-informed quarters do 
not consider the company’s credit as sound 
as it ought to be. Conversely, if a company's 
bonds sell on a low yield basis, it is a sign 
that the company’s credit is well regarded. 
In both cases, the situation is commonly re- 
flected in the price of the junior shares. 
When, therefore, as has been true during 
the past few months, the price of the better 
class of fertilizer company bonds went up, 
it should have been accepted as a sign of 
a bette~ing earnings and financial position, 


BONDS AS A 
STOCK INDEX 


to be reflected sooner or later in an advance 
in the shares. This is precisely what hap- 
pened. Thus, the advance in the bonds of 
the largest of these companies has recently 
been followed by a large advance in the price 
of its non-dividend paying preferred stock 
and also the common stock. This is merely 
given as an illustration. Generally, inves- 
tors considering the purchase of common 
shares should look closely into the position 
of the preceding securities. It will often 
give a clue as to the prospects for the stock. 
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S this goes to press, 
A there has been no sign 

of a break in the coal 
strike situation. Rather, matters have be- 
come worse. The anthracite union seems 
adamant in its stand, paralleling the course 
of the operators. In the meantime, stocks of 
hard coal have shrunk to such small propor- 
tions that a famine is a nearby prospect. 
Of course, substitutes for hard coal, such as 
bituminous and oil, the former in particular, 
will do something toward alleviating dis- 
tress. Yet the situation seems gloomy 
enough when it is considered that even if the 
anthracite miners went back to work im- 
mediately, it would be impossible to make up 
in the near future for the gigantic loss in 
supplies occasioned by the cessation of min- 
ing operations in force since September 1. 
Meanwhile, one wonders why the Govern- 
ment seems content to let matters drift when 
so much is_at stake. 


BORO) 


HE senseless specula- 
tion of the past few 
days has been carried 
to ahsurd lengths, particularly in the motor 
stocks where activity has been concentrated. 


COAL 
STRIKE 


MARKET 
PROSPECT 


‘It is undoubted that further exhibitions of 


this kind will tend to bring about a decline 
of important dimensions in those stocks 
which have had the wildest fluctuations. 
When speculation is carried to a point where 
sight of values is lost, it is time for the great- 
est caution. Yet, there are many stocks 
which have not been exploited in this market 
and which represent real opportunities for 
investors. Such, for example, may be 
found among the better grade railroad 
shares, which incidentally have recently 
given signs of new life. We believe the best 
policy for investors at this juncture is to 
avoid issues which for some time have been 
occupying the center of the speculative stage 
and to select those only which are distinctly 
undervalued from an investment viewpoint. 
Monday, October 19, 1925. 
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The United States of Europe? 


This and Other Matters of High Importance as 
Given Exclusively to The Magazine of Wall Street 


By Joseph Caillaux 
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Minister of Finance of France 


Joseph Caillaux is one 
of the most adroit states- 
men of the times and his 
views, consequently, have 
that potency true essen- 
tially of those making 
world history. This inter- 
view with M. Caillaux is 
unusually important be- 
cause coming from the 
French finance minister, 
it has an official flavor. 
Of added interest from a 
historic viewpoint is that 
the interview was had just 
a few minutes before M. 
Caillaux broke off the 


Debt negotiations. 








for OCTOBER 24, 1925 


—Interviewed by Theodore M. Knappen 


OTE: This interview with M. Caillaux appears exclusively 
in THE MAGAZINE OF WALL STREET and all rights to reprint 
are reserved. For the most part, the statements given in 
this interview have not appeared anywhere else in the 
American press and our readers may rightfully assume that 
the famous French minister is talking directly to them about 

the world affairs in which he is taking so prominent a part. Inci- 
dentally, the interview loses no force from the fact that the debt 
negotiations were broken off. It is pretty generally agreed that the 
wily Caillaux scored an immense political victory over our own 
redoubtuble Andrew Mellon. The statements, consequently, of so 
clever a man as Caillaux merit particular attention. 








Joseph Caillaux, minister of finance of the French Republic, 
received me in a little conference room in the French Embassy at 
Washington. It was early in the morning of the day when negotia- 
tions for adjustment and funding of the French “political debt” to 
the United States came to naught. At the moment it was considered 
probable that an agreement had been reached. I believe that the 
French statesman then considered it almost certain—and pretty 
much on his own terms. Nevertheless, he refused my congratula- 
tions, saying, “They may be premature.” 

At any rate, it was at a moment of great suspense for him, if 
M. Caillaux was actually playing the bold, and even duplex game 
with which some journalists have charged him, in seeking to 
stampede the American Commission to accede to his formula of debt 
settlement, by giving out as accomplished what had only the merest 
chance of achievement. Incidentally, it is the writer’s view that M. 
Caillaux was and is convinced that American public opinion is at 
heart more lenient in regard to the French debt than the American 
negotiators. 

However, it was characteristic of the man’s imperturbable 
intellectual coolness that at the very moment of the trying crisis 
he should take half an hour to review with me French and European 
economic salients. While declining to give his views of what would 
constitute a just settlement, or to comment on the debt negotiations, 
the interview that followed was on a tacit mutual assumption that 
M. Caillaux was returning to France with the great problem of 
France’s debt to America solved and tabled. 

Envisaging a possibility of disappointment, however, he 
asserted that should the settlement fail at the last moment, it would 
not be because he had not exhausted his resources of concession. 
“T have gone to the limit of political and financial possibility,” he 
said. “What I have now offered, full principal, and interest for 68 
years at about 1/75, accompanied by the safeguard clause can, I 
confidently believe, be put through my parliament. It will be the 
settlement or there will be none.” 

M. Caillaux stood pat on this proposition in conference with the 
American War Debt Commission a half-hour later and coolly faced 
the enormous responsibility of returning to France without the 
keystone of the arch of French government finance he has set out 
to rebuild. 

In its place he had merely a mutual pledge to resume negotia- 
tions sometime within five years, France to pay 1 per cent interest 
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in the meantime on four billions of dollars. 

Two days earlier M. Caillaux had told me that 
the settlement was a complex matter because it 
involved the reconciliation of the public opinions 
of France and America: “A very delicate and 
difficult task.” 

“That is impossible, is it not?” he was then 
asked. 

“No, not impossible.” 

“Is it probable?” 

“Partly.” 

M. Caillaux now has five years to effect the great 
reconciliation. 

Though the funding of the French debt has 
failed, it is just as interesting to note what M. 
Caillaux said when suc- 
cess Was assumed. 

“A hundred millions a 
year added to the already 
great burdens of the 
French fisc will be borne 
with difficulty, but I am 
confident that they can be 
borne, and that with a 
balanced budget of re- 
ceipts and expenditures, 
except that the costs of 
restoration in the war 
area will call for further 
obligations. I am assum- 
ing, of course, that repar- 
ations payments are made 
according to the Dawes 
plan. If they fail,—well, 
it will be very hard.” 

“Will there now be new 
French loans in America 
in order to stabilize the 
franc and establish the 
foundation of a complete 
and permanently balanced 
budget?” I inquired. 

“Not now, possibly 
later. At the moment we 
do not require funds sup- 
plied by foreign loans.” 

“Many of the readers 
of THE MAGAZINE OF 
WALL STREET, are owners 
of French bonds, and the 
outcome of the funding 
negotiations are of great 
concern to them,” I remarked. 

“The effect of the settlement will be to enhance 
their market value to their true worth,” was the 
response. “The composition of these international 
loans removes one of the great stumbling blocks 
to the march of the return of fiscal and exchange 
stability throughout the world.” 


A Great Problem 


“Do you consider that the actual payment of 
the French, British and other obligations to the 
United States, taken together with reparations 
payments, will place an impossible task on the 
world’s facilities for international payments?” 

“The phys.cal difficulties of transferring pay- 
ments will doubtless be very intricate. In the last 
analysis all such international payments must be 
made in the form of goods or services. These may 
be triangular instead of direct. Perhaps the debts 
will partly discharge themselves by creating such 
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JOSEPH CAILLAUX | the 


—miracle man of France, jeered by the 
French populace a few years ago, but now 
a hero in their eyes. 


goods and services. Do you understand me? | 
mean that the creditor may buy and patronize 
more liberally because the opportunity exists 
through the debt. The debts may operate to ip. 
crease, say, France’s exports to America. It may 
be that collections will stimulate trade.” 

“There is an impression in America, M. Cai laux, 
that French state financing has always been one 
of postponement and cumulative loans making up 
for insufficient revenues and inordinately low 
taxes.” 

“That is not accurate. After the revolution 
France was virtually debtless. Napoleon was a 
great financier as well as a great soldier, and paid 
cash. The Empire added little to the national debt. 
It was small up to the 
time of the Franco-Prus- 
sian war. It was not 
oppressive afterwards. 
Much of the accumulation 
during the ensuing years 
prior to the Great War 
was due to the acquisition 
of railways by the state; 
that is a debt that natur- 
ally carries -its offsetting 
assets. As for the financ- 
ing of the Great War, that 
was beyond all rules. A 
nation does not count 
pennies or discuss the 
niceties of financial pro- 
cedure when it fights for 
its existence.” 


Taxes Never Popular 


“Now that France has 
such tremendous financial 
obligations to face, do you 
not feel that you accom- 
plished more than you 
foresaw when you won in 
1912 your long fight for 
introduction of the 
income tax?” 

“Yes, the establishment 
of that source of income, 
which is even now being 
broadened, contributes 
zreatly to the solution of 
our difficulties.” 

“Yet we are told that there is nothing French- 
men hate worse than to pay income taxes.” 

“Are they then so very popular even in the opu- 
lent United States?” 

“What is the ideal—the most painless form of 
taxation?” 

“They are all bitter, but an indirect tax, being 
obscured is the most palatable.” ” 

“But is not France even now pursuing policies 
that are adding greatly to its debt?” I ventured 
to ask; “the inevitably heavy expenses, for ex- 
ample, of the military operations in Syria and 
Morocco.” 

“Suppressing the Syrian rebellion,” was the 
answer, “involves almost no expense, it is a trifle. 
But Morocco—that, indeed, is a grievous burden. 
Nevertheless, inevitable. We had to deal firmly 
and sternly with the Riff attack and rebellion. 
France cannot tolerate an independent power ID 
Morocco. It would imperil not only the protecto- 
rate of Morocco, but Algeria and Tunis. Moreover, 
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any weakness on our part in dealing with the 
rebellion would have clouded the prestige of 
Western rule throughout the Moslem world, in 
which su)tle and sinister forces are indefatigably 
at work to destroy the European empires.” 


Communism in France? 


Turning from colonial to domestic affairs, the 
Minister of Finance was asked whether the Com- 
munists menaced the stability of French institu- 
ons. 

. He laughed gayly, about as I would have laughed 
if he had asked me if the American Indians were 
a threat to the United States. 

“Ha, ha! The French Communists are nothing. 
A loud noise. Frenchmen are not Communists.” 

“Is all the danger of the economic collapse of 
Europe consequent upon the profound disruptions 
of the war and its aftermath, now over?” I asked 
M. Caillaux, broadening the scope of the interview. 

“Yes, Europe is ‘coming back’, as you may say. 
[tis slowly recovering. There will be no collapse. 
But we need fifty years of peace. The security 
pact (Locarno Conference) now being considered 
by Britain, Germany and France augurs well for 
lasting peace.” 

“In one of your recent books you hint at a sort 
of economic union of Western Europe with ‘free 
trade imposed’; was that merely a flight of the 
imagination ?” 

“No, it would be a blessing, it would be our 
salvation, political conditions permitting.” 

“Does the international economic conference 
proposed by M. Loucheur through the League of 
Nations look in that direction?” 

“I do not know, but M. Loucheur is an able man, 
and I consider such an economic conference to be 
of supreme .importance.” 

“Speaking of the League of Nations, do you 
consider that it is achieving worthwhile results?” 

“It has been of profound help to Europe, and to 
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“Hey! You Might at Least Carry This Little One!” 


- nee. = = 


South America. It gives us of Europe a common 
meeting place. It gives us something on which ‘to 
build our common interests. It helps us to think 
internationally. It is not inconceivable that the 
League of Nations may pave the way for a sort 
of United States of Europe. At any rate it 
emphasizes for all of us that our fate is bound 
up with the fate of Europe, that we are inter- 
dependent and must think and plan interdepen- 
dently. 

“Yes, I will even go so far as to say that already 
it is the difference of language rather than real 
antagonisms of interest that divide Europe. If 
we had that blessing of a common language that 
you have on this Continent we would have a com- 
mon polity, I am sure. The people are tired and 
sick of war, everywhere. Throughout the war, the 
French and German outposts chatted as personal 
friends on occasion. There was no war between 
them as individuals. No, did we but speak the 
same language throughout Western Europe, a 
United States of Europe would be no dream.” 

Here the French financial genius looked at his 
watch and smilingly remarked that he had an 
important engagement, which would make it nec- 
essary for him to deny himself the pleasure of 
a more extensive conversation. That important 
engagement was fulfilled a few minutes later when 
he terminated the debt negotiations as buoyantly, 
so far as appearances went, as he had entered 
upon them. 














HE great baking merger, more or 

less on and off for months, is 

still in a state of delightful 
ncertainty but the baking stocks 
hhuve gyrated in true merger style. 
The “Street” is all agog with tales 
of the enormous profits that must 
have been made. General Baking com- 
won, for example, is today selling at 
a price equivalent to $1,350 a share for 
the same stock that nine short years 
ago sold at but $2. Southern Baking, 
an unlisted issue that has been some- 
thing of a mystery security since the 
sl.ares were offered in the public mar- 
ket, has enjoyed practically a vertical 
rise of 870 points in less than 16 
months. The price appreciation in 
shares of other stocks involved has 
been almost equally startling. 

Such spectacular advances stimulate 
the imagination. Mergers and rumors 
af mergers, like stock dividend orgies, 
are the stuff out of which big markets 
are made. Accordingly, speculative 
Wall Street is licking appreciative 
chops over this preliminary morsel and 
beginning to look around for other 
tender delicacies in the merger pot. 

Next, if not equal to stock dividend 
banquets, there is nothing more appeal- 
ing to the stock market epicure than a 
merger feast. And it must be admitted 
that there is reason to believe the finan- 
eial chef has a well stocked cupboard 
out of which to serve up other dishes 
of like kind. 

Not in a score of years has the set- 
ting been more auspicious for an era 
& combinations in industry. The rea- 
sons are twofold, being on the one 
hand economic and on the other 
political. 

The merger idea, of course, is not 
new. As far back as 1830, the salt 
producers of western Virginia formed 
an association to control output and 
regulate prices. Corporations were 
then unheard of. After the Civil War, 
however, they began to spring into 
prominence and following the panic of 
1873, a well defined movement toward 
large combinations got underway. The 
Standard Oil Trust of misty memory 
was a milestone in this progression of 
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mergers. A little later, about 1888, 
railroad consolidations began to draw 
fire from the Interstate Commerce 
Commission. 

Public antipathy for the trusts was 
aroused by fears of monopoly and 
actual abuses of the trust power. 
Anti-trust legislation was actively 
formulated by the several states. In 
1890, the Federal Government was 
made guardian of the public interest 
through enactment of the Sherman 
Law. 

These efforts to check the proclivity 
of corporations to combine were par- 
tially nullified by the liberalization of 
state laws permitting formation of 
holding companies. Thereupon, combi- 
nations took on a new aspect and the 
now familiar parent concern, with its 
flock of operating subsidiaries and 
sub-companies, became exceedingly 
common. 

This was the period from 1897 to 
1904 which witnessed the formation 
of the American Bell Telephone Com- 
pany, Amalgamated Copper, Northern 
Securities, the Southern Pacific and 
Pennsylvania Railroads and the U. S. 
Steel Corporation. Unfortunately, 
short-sighted promoters and unscrupu- 
lous “captains of industry” were guilty 
of speculative scandals which called 
down the public wrath. 

Thereafter, ensued the period of in- 
tensive attacks on “Big Business” and 
the hectic “trust busting” days which 
culminated in splitting the Standard 


Causes Behind Pay 
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Oil Trust and the American Tobaces 
Company into whole families of little 
oils and tobaccos, each since grown to 
excel its parent for importance indus. 
trially. 

But times are changing. Perhaps 
the War has had a good deal to do with 
it. Perhaps the more enlightened pol- 
icy of our leading corporation heads 
has also played an important part. 

With the close of the World War, 
the American people had grown heart- 
ily tired of Government meddling in 
business. This newer attitude was 
fully reflected in President Harding's 
call for “more business in government 
and less government in business.” The 
present administration has shown the 
same commendable disposition to keep 
hands off. True, it probably would 
countenance no flagrant violation of our 
anti-trust laws. But there is a material 
gap between the present era of reason- 
able tolerance and the old trust-baiting 
days. 

The recent action of the Department 
of Agriculture is significant in this re 
spect. Secretary Jardine has given the 
Armour-Morris consolidation a clean 
bill of health, deciding that the merger 
constituted no violation of the law. At 
the same time, the packers were warned 
that any attempt to over-step the Pack- 
ers and Stock Yards Act would be ree- 
ognized and acted upon. 

In a word, the political outlook has 
improved decidedly in the past few 
years. Big business is no longer in 
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Low 


Prices Preceding 
Date of Merger 
High 


Merger 


Price on Date 


Effective Officially 


Subsequent Price Range 


High 


Recame 


Low Recent 





Allied Chemical 
Barrett Co. 
Nat'l Aniline 


114—Mar,., °20 
44—Feb., °20 


62—Sept., °20 
136—Sept., ‘20 
81—Sept., °20 ates 


154—June, °20 
86—July, °20 


34—21 108 
102—"20 


48—’20 


108—’25 





*Bethlehem Steel 
Lackawanna Steel 
*Bethlehem Steel 
Midvale Steel 


51—Jan., °22 
44—Feb., °22 
59—Jan., "23 
26—Dec., °22 


79—May, °22 
85—Oct., °22 
70—Mar., °23 
32—Mar., °23 


76—Oct., °22 
85—Oct., °22 
64—Mar., °23 
30—Mar., °23 


37—"24 41 
75—22 win 
37—"24 41 
21—23 


79—'22 


70—'23 





Standard Oil of Ind. ...... 
Pan-Amer. Pet. & Tr. .... 


61—Jan., °25 
63—Jan., °25 


70—Feb., °25 
84—Mar., °25 


63—Apr., °25 
79—Apr., 


59—'25 62 
60—'25 62 


69—'25 


°25 82—"25 





General Motors 
Yellow Cab Mfg. ........ 


64—Jan., °25 
33—Feb., °25 


86—July, °25 
48—June, °25 


86—July, 
47—July, 


64—"25 119 
40—"25 46 


120—'25 
48—25 


25 
25 





*First merger, between Bethlehem and Lackawanna became effective Oct., 1922. 
hem and Midvale effective March, 1923. 


Second merger, between Bethle- 
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bad odor as demonstrated by the mer- 
gers already completed in the banking, 
steel, oil and other industries. Con- 
gress itself has recognized the fact 
that combinations often promote sound 
competition and do away with economic 
waste. It has made practically man- 
datory the consolidation of American 
railroads. Fancy such a command from 
our highest legislative body in the hec- 
tie days of 1904! 

So much for the political aspect. On 
the economic side, the urge to combine 
is today pronounced. High labor and 
material costs and the competitive 
state of business in all lines are driv- 
ing industries to weld existing plants 
into more compact organizations. 
Fundamentally, the object is to elimi- 
nate the small units whose tactics are 
disturbing to the stability of the larger 
company’s market. 

Other reasons are equally operative. 
The merging of individual concerns 
with widely scattered plants accom- 
plishes savings in distribution costs. 
Then again, plants engaged in produc- 
ing different classes of materials in 
related lines of industry may be con- 
solidated to produce a far more effec- 
tive unit than the independent, constitu- 
ent companies. The new business is 
enabled to reach a wider circle of con- 
sumers through the greater diversifica- 
tion of plants and output. At the same 
time, expenses may be cut and opera- 
tions generally reduced to a more effi- 
tient basis. 
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Stated briefly, the object of legiti- 
mate mergers is to accomplish a reduc- 
tion of costs and improvement in profit 
margins. Obviously, the effect upon 
stockholders cannot be other than bene- 
ficial provided these results are ac- 
tually brought about. 

Speculation, however, being to a 
material extent imaginative, looks upon 
probable future gains as immedi- 
ately accomplished facts. Therein lies 
the danger for the security buyer who 
permits his enthusiasm to overcome 
sound judgment. To capture a merger 
stock in the early stages of its upward 
movement usually results in an oppor- 
tunity to sell out profitably on the sub- 
sequent blaze of glory. The record of 
previous merger markets bears witness 
to that fact. 

The permanent investor is likely to 
fare somewhat differently. He is usu- 
ally forced to exercise considerable pa- 
tience before the hopes of pre-merger 
days are finally fulfilled. 

The Bethlehem-Midvale-Lackawanna 
consolidation of 1922-1923 is a case in 
point. The Bethlehem management has 
been building frankly for the future 
Bethlehem has taken front rank among 
the independents, but coordinating the 
vast plants of this 120 million dollar 
merger is no child’s play. Stock- 
holders may look forward to _ ulti- 
mate justification of their expectations. 
The buyer of Bethlehem who several 
years ago was carried away by the en- 
thusiasm of a merger market, however, 


has had ample time to reflect upon his 
speculative folly. 

Another example of somewhat differ- 
ent character is that of Allied Chem- 
ical. Formed out of the largest unite 
in the chemical industry, in 1920, to 
anticipate the possible renewal of Ger- 
man post-war competition, this huge 
combination has made progress. Never- 
theless, it has yet to fulfill entirely 
the early promise. Shareholders, in 
other words, are deriving less benefit 
in the form of immediate dividend pay- 
ments than in the steady appreciation 
of equities. 

Hence, while mergers are generally 
desirable from the shareholders stand- 
point, some distinction must be made 
between the speculative and investment 
possibilities involved in commitmenta 
based upon merger prospects. The @m- 
vestor has assurance that the grafting 
of a weak to a strong unit places the 
former above the danger of former 
competitive hazard. The stronger com- 
pany, obviously, is aided, since other- 
wise it would have no object in acquir- 
ing an apparently “shaky” property. 

From the speculative viewpoint, how- 
ever, it is necessary to anticipate the 
probable direction of coming consolida- 
tions. Once the “news is out,” it is, of 
course, too late. To name the next 
event in the merger field would be mere- 
fortuitous prediction. A little judg 
ment mixed with study of conditions- 
should prove of value, nevertheless, 
to the seeker after opportunity in this 
field. 

In the railroad industry, the possi- 
bilities are far more easy to analyze 
than in the industrial. The tentative: 
consolidation schemes of the Interstate’ 
Commerce Commission have been wps@tj 
in many instances by alignments al- 
ready completed among the railroads. 
More of these diversions are likely bat, 
on the other hand, it is not so difficult 
to arrive at some conclusions with re- 
gard to probable future consolidations 
through study of known affiliations and 
sympathies. For instance, it seems a 
fair inference that Norfolk & Western 
will eventually be completely absorbed 

(Please turn to page 1221) 


Price Record of Principal Common Stocks in Pending Mergers 





Announcement of Merger 
Low High 


Prices Preceding 


Subsequent Price Range 
High Low 


Price on Date 
Merger Announced 





Nickel Plate:— 
Chesapeake & Ohio 


N. Y., Chi. & St. Louis. ... 
Pere Marquette 


67—Feb., °24 
20—Jan., °24 
72—Feb., °24 
40—Mar., °24 


98—Dec., °24 
35—Aug., °24 
130—Jan., °25 
73—Dec., °24 


*97—Jan., °25 11] 89 

*32—Jan., °25 34 26 31 
*128—Jan., °25 138 

*68—Jan., “25 x” 61 71 


106 





{General Baking :— 
Continental Baking “A”.. 
General Baking 
Ward Baking “B” 


108—Jan., °25 
121—Mar., °25 
37—Mar., °25 


144—July, °25 
226—Oct., °25 
84—Oct., °25 


140—Oct., °25 135 131 133 
225—Oct., °25 
95—Oct., °25 88 80 83 


238 223 





National Dairy 
Sheffield Farms 


42—Jan., °25 
+130—Jan., °25 


76—Oct., "25 
+250—Sept., °25 


75—Oct., °25 75 72 75 
+280—Oct., "25 


+280 +280 +280 





*Plan effective Jan. 29, 1925. 





for OCTOBER 24, 1925 


tApproximate bid price. 


{Final alignment of this merger not 


definitely announced. 





What Part of Its Earnings Should 
a Company Pay in Dividends? 


How Great Company Builders Answer This Vital Question 


HE state- 
| ments pub- 
lished here 
are in response 
to THE MAGAZINE 
OF WALL STREET’S 
question address- 
ed to several 
leading indus- 
trialists: Under 
what  circum- 
stances is a com- 
pany justified in withholding dividends? 
Investors will find these remarks of 
pertinent interest, especially since they 
have been contributed by men whose 
dividend policies have undoubted influ- 
ence on their respective industries. 


A. R. ERSKINE 


A. R. ERSKINE 


President Studebaker Corporation 
669 F we go back to fundamentals, 
| we find, of course, that dividends 
of profit cannot be made unless 

there are profits to divide. Usually 
dividends are paid from’ current 
profits, but sometimes when losses in- 
tervene temporarily or current profits 
are insufficient, recourse is had to sur- 
plus profits of previous years, provided 
-the financial condition is sound’ and 
the outlook for future profits is good. 
“The continuous conduct of 
business with profit over long 


kind, were developed under this policy, 
and their stockholders became enor- 
mously wealthy and are much better 
off today than they would have been 
had most of the profits been disbursed 
in dividends. If this policy had pre- 
vailed, these two concerns would have 
been of minor importance today. 

“As a matter of fact, practically all 
great business institutions of the 
United States, including the world’s 
most extensive and efficient aggrega- 
tion of industrial plants for mass pro- 
duction, were built and developed 
mostly from profits retained in the 
business. These surplus profits have 
frequently been capitalized by transfer- 
ring them from surplus to capital ac- 
count, through the issue of so-called 
‘stock dividend.’ 

“The increase in the value of the 
properties through expanded capacity, 
sales and profits have enhanced the 
market price of these stock dividends 
so that stockholders are much better 
off as a result of this policy than they 
would have been if all of the profits 
had been paid out in cash dividends, 
as earned. Many years ago, the late 
President Cassatt of the Pennsylvania 
Railroad laid down the policy that at 
least 50% of the profits of the road 
would be retained for development, and 
the great system he created was largely 


financed in this 
way. The policy 
is absolutely 
sound, and should 
be observed by 
every growing 
concern to the ex- 
tent that profits 
are needed to 
provide adequate 
working capital 
and plant facili- 
ties and keep the concern in a sound 
condition, both financially and com- 
mercially. 

“When cash accumulates beyond 
these requirements, it should be paid 
to the stockholders. A business con- 
cern is not a savings bank, and it should 
not hoard cash in its treasury beyond 
its reasonable needs. Stockholders are 
entitled to receive the most liberal con- 
sideration and treatment in this re 
spect. Directors are supposed to 
balance the arguments on both sides 
of the question. Their first duty 
is to protect the ship and keep her in 
a healthy condition sailing the high 
seas of prosperity. 

“Stockholders rightfully expect this 
from directors and management. They 
also expect dividends, and they are en- 
titled to them. Dividends should be 
discontinued, or reduced, whenever 

earnings cease or are sharply 


A. J. BROSSEAU 





periods of time is not always 
possible. Risks of incompetent 
management, competition, ob- 
solescence of product, trade 
depression, unstable, demagog- 
ic government, war, and 
other disturbing things con- 
stantly confront business, and 
often ruin individual compa- 
nies from decade to decade or 
generation to generation. 

“These risks are minimized 
by big business with its great 
concerns publicly owned, ex- 
pertly managed, and adequately 
financed, but even these are 
not shock-proof. Many of 
them suifered severe losses in 
the depression of 1921, and 
either paid dividends from sur- 
plus or suspended them al- 
together. 

“Successful business, bring- 
ing profit, spurs management 
with ambition to expand and 
increase volume and further 
profit, and therefore prosper- 
ous business habitually uses 
profits to finance development. 
The Ford Motor Company and 
Marshall Field & Company, 
the biggest business institu- 
tions in the world of their 
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THE GAL TIMOPFE AND OFIO RANROAD COMPANY 
OFrFice OF THE PRESIDENT 

BALTIMORE. MO 

aupeow Saptent 


ar. E. D. King 


. 
Vice President & Managing Biitor, The Magazine of Well Street, 


42 Broadway, New York City. 


Dear Sir:- 


Your” letter of September 22nd is received, and I note 


your request for a statement from we of several hundred words, in 


reply to your question; 


"Under what circumstances is a Company justified 


in withholding dividends from its shareholders?" 


Of course, anything that I mi ht say in answer t 


inquiry would be sizuply an expression of ay own opinion as an 


individual. 


would be determined from time to time by the Board of Directors 
selected by the stockholders to represent their interests, 
‘would seem to be clearly the duty of the Directors to pursue 

wuch a policy at all times and concerning all matters, including 


dividends, as would in their considered judgment tend to promote 


the best interests of the shareholders. 
be no other course for the Directors to follow, 
Very truly yours, 


, 


Presumably the question of dividend payments 


There would seem to 


curtailed or when a firm be 
comes heavily involved in debt. 
Competent management will 
never permit a concern to be- 
come waterlogged with debt 
Nothing is conceivably possible 
to justify a company living 
beyond its means and a rea- 
sonable use of its credit.” 


A. J. BROSSEAU 
President, Mack Trucks, Inc. 


“In my opinion the best in- 
terests of an industry are 
served when a Company 
adopts a conservative policy 
with respect to the payment 
of dividends. A_ reasonable 
dividend, paid year after 
year, with the balance of the 
earnings re-invested in the 
business, to provide for ex 
pansion and create a reserve 
from which dividends may 
paid-—— whether business is 
good or bad—is, I believe, 4 
wise policy to pursue. This 
opinion is founded on wide 
observation and _ experience 
If the corporation can profit 
ably employ capital in build 
ing up its business, it has 
first call on its earnings. This 


° your 


and it 
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is particularly pertinent to a company 
engaged in a line of business which has 
not as yet reached its full growth and 
which has reasonable assurance of a 
steady increase in the demand for its 
products. 

“An exception to this general 
principle should be made for an 
industry such as_ locomotive and 
railway car building where facili- 
ties for production are adequate to 
meet the demand for perhaps many 
years to come. If a company repre- 
sents a stabilized industry which has 
momentarily at least reached its satura- 
tion point and has sufficiently large 
cash resources, it can well afford to pay 
large dividends to the stockholders. In 
fact, it ought to pay large dividends 
because the prospects in the industry 
give the shareholders little hope for 
further growth. 

“The investor might wisely govern 
his dividend expectancy by asking him- 
self these questions: Will reinvestment 
of earnings in new plants and exploit- 
ing business opportunities increase the 
ultimate income return from his stock? 
Will employment of capital in this di- 
rection give his corporation a position 
of greater advantage in the industry? 

“Given reasonable assurance on these 
points it is to his interest that the com- 
pany use the funds available for these 
purposes. He can then well afford to 
have the distribution of large dividends 
postponed until a more propitious time 


because the judicious use of capital in- 
creases the company’s earning power 


which in turn enhances the value of the 
stock. By foregoing the larger divi- 
dends, he is rewarded by appreciation 
of the value of his shares. The man- 
agement is in effect reinvesting a por- 
tion of his shares of the income where 
it has the greatest utility and where it 


will earn an ultimately larger rate of 


return. 


advantage is it to the stock- 
holder if the company pays 
out every nickel it earns and 
if it is later compelled to 
come to the _ stockholders 
for additional funds needed 
in the business? To bor- 
row funds out of _ the 
family circle of stockhold- 
ers under such circumstances 
is costly —sometimes ruin- 
ous. 

“Many companies whose prospects 
were otherwise good have been greatly 
weakened financially by being over 
liberal with their dividends. In the 
long run the investor has suffered. His 
dividends have been cut or passed and 
he is confronted with the unpleasant 
situation of holding a stock of company 
in a weak financial position. Better 
for the investor to receive a small re- 
turn from a growing enterprise than a 
large dividend from a company which 
has started on the way to trouble. 

“A soundly established and growing 
corporation often requires more capital 
for the expansion of its business than 
the surplus remaining after dividend 
payments. It may then offer its stock- 
holders the ‘right’ to subscribe to addi- 
tional stock at an attractive price. If 
the investor so desires, he can sell these 
‘rights’ and thus greatly augment his 
current income. If he has additional 
funds for investment, he assists the 
company to increase the ultimate earn- 
ing power of both his old and new 
stock. 

“If continuity of income is the fore- 
most consideration, the investor should 


select one of the senior securities of 


the company. The income of the stock- 
holders is only forthcoming if and 
when, in the opinion of the directors, 
the current earnings and trade pros- 
pects of the company warrant a distrib- 
ution. To compensate him for a pos- 





W. C. TEAGLE 


owner. He should be con- 
tent to forego large dividends 
in the knowledge that his 
company is wisely utilizing 
the funds at hand. After all, 
it is to his advantage that 
this is being done. There is 
no justification for impatience 
should large dividends be 
postponed. Certainly he loses 
nothing by such delay in the 
long run for he will have 
the opportunity of taking a direct 
profit at any time he elects by selling 
his holdings at the enhanced value. 

“My advice to the investor is to tie 
up to a company whose management 
has proven its ability and progressive- 
ness in regard to building up the busi- 
ness and which at the same time is con- 
servative in regard to payment of 
dividends. The most satisfactory invest- 
ment results can be expected from such 
a policy. As for speculators and those 
who try to call the turns of the market, 
I cannot see why they should be entitled 
to any consideration as far as dividends 
are concerned. My advice is to the 
real investor who considers that the 
bests interests of his company are his 
own best interests and consequently is 
willing to go along with it and approve 
of the policies of the management in 
which he demonstrates his confidence 
by holding its securities for years. 



























W. C. TEAGLE 


Pres. Standard Oil Co. of New Jersey 
The question of under what circum- 
stances a company is justified in with- 
holding dividends from shareholders is 
a most interesting one, which, however, 
I think should be more explicit. It 
might be divided in this way: 
a—Under what circumstances is a 
company justified in suspending 
payment of a dividend, though 


debt. “Greater dangers attend the paying 
will out of too large dividends than the 
to be decision to distribute a dividend that 
debt. might be considered too meager. What 
ssible 
living 
1 rea- 


” 


earned? 

b—Under what circumstances is a 
company justified in adhering to 
(Please turn to page 1224) 


sible discontinuity of income the stock- 
holder stands to benefit directly or in- 
directly from the increasing value of 
the company of which he is a joint 
































Inc. HE response of our readers and members of Congress to our 
st in- . . . 

aa proposed national law—published last issue—for the end- 
y are Pp 

policy ing of the sale of fake securities has been most gratify- 
a =) ing. For the benefit of readers who may not have seen this 
after law, we reprint this on page 1240 of this issue. In the Novem- 
of the ° ° 

= ber 7 number, we shall discuss salient features of the law so that 
fee the investing public may be fully familiar with each point. We 
“oe want investors to know what is intended so that we may have their 
ve 8 full support in enlisting the cooperation of Congress. The bigger 
wide the response to our campaign the more successful it will be. 
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A Sensible Procedure Regarding 
Your Inheritance ‘Taxes 


Find Out Which States Have the More Lenient Laws 


flourished of late in regard to the 

so-called inheritance and estate 
tax laws. It is pretty safe to assume, 
too, that this will continue throughout 
the country until certain relief from 
such laws is_ effected. President 
Coolidge, The National Tax Associa- 
tion, various tax experts and economists 
have all shown themselves clearly in 
sympathy with some of the hardships 
that have certainly come to menace 
estates and beneficiaries through these 
laws. 
come of late, and much 


(Ctourished of lat agitation has 


But—much relief has already: 


By C. F. HAYES, JR. 
went to Colorado—only to later discover 
that he had made a mistake? Only the 
other day, the writer’s attention was 
drawn to a letter from a subscriber to 
THE MAGAZINE OF WALL STREET. It 
appears that because a recent article 
upon Inheritance Taxes (not written 
by your writer here) mentioned the 
possibility of one state assessing at an 
unusually heavy tax-rate, (which, by 
the way, was true) the subscriber 
promptly sold some stock he had in a 
corporation of that state without, ap- 
parently, making any further inquiry. 


The list of securities shown in the 
accompanying illustration (supposedly 
left to wife and children) were sub- 
mitted to the writer with apparently 
that erroneous idea in mind. 

From an inheritance tax point of 
view, and not considering the invest- 
ment or speculative side of the case 
(which often is preferred to be done) 
these securities are not bad at all! 
Even assuming, for the purpose of ar. 
gument, that the corporations listed, 
either do business or have property in 
the thirty or so states that the owner 

has named—the fact 





————— 


————— 








is going to come before 
the end of another year. 
In the meantime, 


See Text for Explanation of This Table 


remains that there 
would probably be very 
little estate shrinkage 





there is no need for in- Kind 


Company 


Amount , 
Assuming Property 


or Doing Business In 


from inheritance taxes 
other than those levied 





vestors to lose their 
heads. Their estates 
are not going to be 


Bond 


Fisher Body Co. 


$7,000 


Pen: sylvania, Ohio, Wiscorsin. 


California, Illirois, Michigan, Missouri, New York, 


by the state of New 
York—which happened 








wiped out overnight! 


Bond 
It is more than prob- ee 


Anaconda Copper Co. 


$7,000 


Idaho, Montana, New Jersey, Utah, Wyoming. 


to be the owner’s res- 
ident state. 
This is due largely to 








able that, for one 
reason or another, a 
good many people 


Bond 


$5,000 District of Columbia, Illinois, 


Maryland, Ohio, 
Baltimore & Ohio R. R.Missouri, New York, Pennsylvania. 


the fact that these par- 
ticular states are not 








should make more fre- 
quent, periodical exam- 
inations of their entire 


pond 


Am. Agr. Chem. Co. 


$5,6v0 Georgia, Illinois, Maryland, 


Ohio, Vermont, New Hampshire, 
Tennessee, Virginia. 


Alabem:, Connecticut, Florida, California, Maine, 
Michigan, 
chusetts, New Jersey, New York, North Carolina, a 
South Carolina, or if 


interested in these spe- 
cific types of property, 
they are, the 
value of the property 





property. For one 
thing, it is going to 
take time to readjust 


Stock 


Western Pacific 


50 shares 
California, Utah, Delaware. 


does not exceed the ex- 
emptions allowed. For 





all of the inheritance Bond 


tax situations through- 


$2,000 Delaware, Arkansas, Kansas, 


Texas, Oklahoma. 


Louisiana, 


instance: 


Ohio, 
» Such states as Ver- 





out some forty-four 
states. 
On the other hand, 


Bond 


American Republic 


Inter. Mercantile 
Marine Co. 


$5.000 


Pennsylvania. 


New Jersey, Louisiana, Massachusetts, New York, 


mont, Rhode Island, 
Nebraska, Maryland 
and Georgia do not, or- 
dinarily, seek to tax 





the layman simply 
must bear in mind the 
two important points 
which this article has 


Stock 


Radio Corporation of 
America 


100 shares 


Delaware, California, District of Columbia, Maine, 
Massachusets, New Jersey, New York. 


any sort of personal 
property of a non-res- 
ident. Alabama, Flo- 





been specifically writ- Stock 


ten toemphasize— 


Mack Truck 


50 shares 


New York; WNew Jersey, Pennsylvania. 


rida, District of Colum- 
bia and Nevada do not 





namely: 


. Bond 
Tax articles, speeches, vay 


$5,000 


New York, Ohio, Indiana, Dlinois, Pennsylvania, 
New York Central R. R.Michigan. 


have inheritance taxes 
at all. Georgia may be 
with them before long. 





pamphlets, ete, are 








never prepared to meet 








your own specific case. 

It would be impossible. They cannot at 
best serve to other than emphasize 
leading, objectionable features of the 
laws—to entighten the layman in a 
necessarily general way—to impress 
upon him the necessity, the advisability 
of talking his particular case over with 
his lawyer, banker (or other reputable 
local partu) before making any 
changes. For the layman who acts 
otherwise—how can there really be any 
excuse? 

What would yvu think of a person, 
who, on reading an article upon the 
subject of tuberculosis, decided (with- 
out consultation) that he was a victim 
and promptly sold out his business and 
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Later he discovered that under certain 
conditions a much less tax could result. 
As a matter of fact, under certain con- 
ditions, there could be a tax of at least 
35% in that case—or none at all! 
There is at least some exemption al- 
lowed, you know, in most cases even to 
a non-resident. 

One other very serious mistake is 
also worthy of notice. 

Merely because a certain corporation 
does business or has property in a num- 
ber of states are not (in themselves) 
sufficient grounds for a determination 
to immediately turn around and sell or 
refuse to buy the securities of that cor- 
poration. For instance, see table. 


Massachusetts, Con- 

necticut, New York 
and Pennsylvania have agreed to leave 
each other’s non-residents alone as re- 
gards personal property. 

It would seem to the writer that the 
rest of the states named above would 
come under the benefit automatically. 
This would mean that a large number 
of the better known stocks and bonds 
would probably be free from non-res- 
ident inheritance taxes—taxed only by 
state of residence of the owner—pro- 
viding he resided in one of the above 
states, for a large number of the pop- 
ular companies are incorporated in 
those states. Of course, if he hap- 
pened to live in one of the above places 

(Please turn to page 1220) 
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Raising a New Industrial Empire 


Pacific States Develop Home Markets—How Will 
It Affect Industries of East and Middle West? 














encourage industry to aug- 

ment population; in the 
West they encourage popula- 
tion to expand industry. The 
East says: The more industry, 
the more people. The West 
says: The more population, 
the more industry. 

Wiseacres used to laugh 
scornfully at the rush of new 
population to the Pacific 
Coast, asking whether they ex- 
pected to live by taking in 
each other’s washing, and 
predicting a back flow of dis- 
appointed homeseekers who 
had discovered that man does 
not live by climate alone. The 
laughter, I found during two 
months’ personal observation 
of the economic development 
of the coast region, was prema- 
ture. 

Figuratively speaking, the 
west coast people are living by 
taking in each other’s wash- 
ing, and are finding it profita- 
ble at that. Wherever you go, 


[’ the East, communities 





.With a rapidly growing population and 
favorable factors of materials and’ power, 
the expansion of the Pacific Coast indus- 
tries is certain and dependable. 
fortunes are dramatically made in the early 
stages of successful industries, rather than 
later; and, therefore, it may be expected 
that the adventurous investor who blends 
his capital and efforts in some discreetly 
chosen field on the Pacific Coast will be 
one of the shining heroes of industry when 
a chronicler of another generation shall 
record the deeds done that are here only 
foretold. a2 








will lift themselves by their 
own bootstraps, make jobs out 
of their needs. 


Firm Economic Basis 


While the rapid growth of 
industry on the Pacific front 
is partly due to the local 
patriotism of the people; to an 
unconquerable determination 
to progress, and to the foster. 
ing care of the most thorough 
and skilful general direction 
and planning by local and 
state, volunteer and govern- 
mental development organiza- 
tions well supplied with funds 
and ably staffed, it rests firmly 
on unquestionable economic 
bases. These are such that 
there can be no doubt that the 
industries that are now con- 
centrating their attention on 
the regional markets will ulti- 
mately reach out all over the 
continent, and even the world. 
Indeed, some of them are al- 
ready doing so. 


Great 








from San Diego to Belling- 
ham, you are impressed by the 
factory buildings, new homes, 
railroads, new motor highways, new 
palaces of commerce and other con- 
crete evidences of industrial expansion. 
This visual impression is substantiated 
by local statistics and is most authori- 
tatively confirmed by the recent bul- 
letins of the United States manufac- 
tures census of 1923. 


new 
new 


A New Idea 


It is true that manufacturing was 
slow to develop on the Pacific frontier. 
The West is always intrigued by big 
achievements. Far from the nation’s 
center of population, the idea there 
prevailed for several decades that since 
most industries could not compete with 
eastern industries in the great national 
market, it was useless to attempt any- 
thing. Attention was accordingly con- 
centrated on the production of raw 
materials, agriculture, fisheries, ship- 
ping and the industries allied to them. 

The coast gave the nation what was 
peculiarly required of it, and took from 
the rest of the country all its other 
requirements. About 1920, however, 
the idea began to strike in, with the 
revelation in that year, of the enormous 
growth of home population, that the 
coast had a home market of its own, 
quite large enough to support im- 
portant ma 1ufacturing industries, 
which had become to a degree protected 
by the great increase in railway 
tariffs. Forsaking the huge and the 
spectacular, putting away dreams of 
competing in the continental market, 
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forgetting the hundred million and 
confining their calculations to the ten 
million, small manufacturers began to 
manufacture goods for the wants of 
the now eleven millions of people in- 
habiting the eleven mountain and 
Pacific Coast states. 

After all, a population of eleven 
millions, especially if it has the high- 
est economic standards in the world, 
is not to be sneezed at from an indus- 
trial point of view. It is one-fourth 
the population of France or the British 
Isles, equal to that of Belgium and 
Holland combined, about the same as 
that of New York state. On this firm 
and modest foundation an immense 
structure of industrial activity is now 
being built, and as it succeeds there is 
some revival of the old dreams of a 
continental scope for the new industries 
when they are firmly entrenched in 
home territory. How well the new plan 
is succeeding is revealed by the census, 
which shows that from 1921 to 1923 
the three Pacific Coast states increased 
the value of their manufactures by 
$800,000,000, or about one-third, with 
a grand total of more than $3,200,000,- 
000. The number of wage-earning 
employes grew from 315,000 to 422,000, 
and the pay-roll from $373,000,000 to 
$558,000,000. All this in two years, re- 
member! 

At this rate, the coast will soon have 
pay-rolls to take care of an urban 
growth out of proportion to rural 
growth. The millions who have moved 
to the Pacific in recent years will find 
that their needs have made industry to 
employ, as well as supply, them. They 


These states are well en- 
dowed with raw materials and power; 
the labor supply is ample for the begin- 
ning; their railway system and motor 
roads are excellent; they already have 
a wonderful coastal, intercoastal and 
over-seas shipping, and the bulk of 
their industries are within a short 
haul of ports that give water transport 
—thanks to the epochal Panama Canal 
—directly to the Atlantic Coast of the 
United States and to the world at 
large. Whatever betide the American 
merchant marine elsewhere, the Ship- 
ping Board ships are fast making the 
Pacific into an American lake, and the 
advance has been accompanied by 4 
comprehensive port and terminal de 
velopment. 

Australasia, Oceanica, Polynesia and 
Asia contribute by cheap water routes 
of their indigenous raw materials, and 
hold potential markets for Pacific Coast 
industries that are certain to wax ID 
buying power in the near future more 
than any other region in the world 
As for South America, both as a source 
of material and an outlet for manv- 
factured goods, the Pacific Coast is a! 
least as advantageously located as the 
Atlantic Coast. 

From an industrial point of view 
the greatest raw material advantages 
of the Pacific Coast are found in petro 
leum and the forests. Coal in quantity 
and quality is lacking, but this lack '§ 
more than compensated for by Cali 
fornia’s wealth of petroleum and the 
whole coast’s abundance of wate! 
power. California produces more that 
35% of the United States’ output of 
petroleum. 


THE MAGAZINE OF WALL STREET 





their 
S out 


lation 
oster- 
rough 
ection 

and 
vern- 
aniza- 
funds 
firmly 
nomic 

that 
ut the 
' Con- 
m on 
| ulti- 
or the 
world. 
re al- 


il en- 
ower; 
begin- 
motor 
. have 
1 and 
ilk of 
short 
nsport 
Canal 
of the 
‘Id at 
erican 
Ship- 
ng the 
nd the 
by 4 
al de 


ia and 
routes 
s, and 
Coast 
yax in 
» more 
world 
source 
manu- 
t is at 
as the 


view 
ntages 
petro- 
:antity 
lack is 
 Cali- 
nd the 
water 
e than 
put of 


REET 


The three states that front on the 
Pacific have 23,000,000 of the 54,000,- 
000 potential hydraulic horsepower 
total of the United States, and the 
mountain states behind them have 16,- 
000,000 more. Not more than five per 
cent of this potential total is developed, 
notwithstanding the fact that the 
growth of hydro-electric power in the 
three states in recent years has been 
stupendous. 

Hydro-electric power is cheaper on 
the Pacific Coast than anywhere else 
in the United States. Hundreds of 
millions of eastern investment funds 
have gone into these developments and 
billions will be required for those in 
prospect. Some of the engineering 
feats of the hydro-electric realization, 
accomplished and in prospect, are the 
marvel of the engineering world. 

There is no proper realization among 
people in general or among the Pacific 
Coast people themselves of the towering 
advantage their forests give them in 
industry. The forests of the United 
States have been so reduced by the 
enormous demands placed upon them 
in the last seventy-five years that the 
time is near at hand when they will 
not be able to supply more than two- 
thirds of the present consumption. Of 
the remaining standing timber ready 
for the saw the three coast states have 
49%, Oregon alone has more than 25% 
of the whole national timber supply, 
and Washington 15%. Already the 


three coast states produce about one- 
third of all the lumber made in the 
United States. 

Within the last five years the cargo 
movement of lumber from the Pacific 


Coast to the Atiantic has increased 
from nothing to 1,500,000,000 feet, and 
will soon be 3,000,000,000 feet. A fleet 
of 250 intercoastal vessels participates 
in this trade. From several extensive 
Atlantic bases at which these vessels 
discharge their cargoes, the commodity 
is distributed by rail as high as 600 
miles into the interior. 

Far-seeing investors and manufac- 


turers have realized the unique fortune- 
making opportunity presented by this 
approaching monopoly of the softwood 
supply of America. One huge lumber 
organization which has recently moved 
or rather extended its operations from 
the South to the Pacific northwest has 
invested $60,000,000 in timber, logging 
railways, logging equipment, manufac- 
turing plants and real estate, and the 
public has subscribed $30,000,000 of 
this capital in the form of bonds. 

The financing of the carrying of 
timber and of forest-products indus- 
tries has been one of the most profit- 
able and interesting developments in 
the financial field of recent years, and 
is capable of great expansion. It is 
especially attractive to some investors 
because the lumbering industry being 
a depletive one, all funded indebted- 
ness is based on the amortization of 
the investment within twenty to thirty 
years, and with interest rates much 
above the average. There is at present 
a veritable hegira of lumber manufac- 
turers, their capital and their em- 
ployes from the East to the coast. For 
as much as 75 years after all the virgin 
forests of the East, North and South 
shall have been exhausted the Pacific 
Coast will still be cutting billions of 
feet of timber that represent the 
stored up surplus of hundreds of years 
of tree growth. 

All this means that the coast will 
have a virtual monopoly of forest 
products and a great advantage in re- 
manufacture of them. At present, the 
lumber industry alone employs 125,000 
people in the three states, and there is 
a marked growth in the dependent in- 
dustries, such as furniture, joinery, 
cabinet work, box making, sash and 
door plants, veneer and plywood, auto- 
mobile body works, agricultural ma- 
chinery, etc. About sixty different 
kinds of manufacturing industry in 
the United States have wood as their 
main raw material, and it enters essen- 
tially into so many articles, utensils, 
implements and instruments as well as 
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the shelter of life that anything like a 
monopoly of it would be a rival of a 
mint. 

The wealth of forests makes it certain 
that the pulp and paper industry will 
slowly shift from the northeast to the 
northwest. Many prosperous plants 
are in existence and new ones are com- 
ing in. 

To a degree, the forests make up for 
the lack of coal. At present, about 
40% of the volume of a log is waste 
from the lumber market point of view. 
This waste is used in some form to 
supply the steam or steam-electric 
power that drives the mills, and im- 
mense quantities of it are available for 
outside heating and power uses. But 
millions of cords of wood are consumed 
annually in the “burners” just to get it 
out of the way. As industrial opera- 
tions grow this waste will become 
utilizable and will supply electric power 
in competition with water power. 

The waters of the Pacific and the 
fertile fields and pastures of the 
Pacific slope and the mountain valleys 
supply unlimited material for the food 
manufacturing industries. The Pacific 
Coast far exceeds the Atlantic already 
in the value of its fisheries and of 
their manufactured product. En- 
thusiasts say that ultimately every 
square mile of the waters of the con- 
tinental shelf will be more productive 
than that of the contiguous land. Both 
Seattle and Los Angeles claim to rank 
second to Boston as fishery bases, and 
no other fish industry in the world com- 
pares with salmon canning and curing. 
Herring, sardines, tuna, albacore, hali- 
but, clams, crabs and even whales and 
sharks are being drawn on by the fish 
products industries of the coast, and 
their goods are for sale throughout the 
world. 

The canning, drying and dehydrating 
of fruits and vegetables have attained 
enormous proportions and a continen- 
tal market, as a glance at any grocery 
store’s shelves will prove. Manufac- 

(Please turn to page 1235) 
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Forest Products 


$231.000,000 
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Vegetable and fruit products. . 
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The Magazine of Wall Street’s 
Adjustable Rating System 


As Applied to Mining and Oil Securities 


HE essential purpose of the accompanying 
tables is to give at a glance the investment or 
speculative position of the leading mining and 

oil securities listed on the New York Stock Ex- 
change. Owing to lack of sufficient space, the 
inconsequential issues have been omitted and at- 
tention confined mainly to securities having an 
adequate market. 

In order to derive any value whatever from the 
tables, the reader must closely examine the ex- 
planatory table at the bottom of this page. It will 
be noticed that the ratings are divided into three 
main groups: bonds, preferred stocks and com- 
mon stocks. Each of these groups has been fur- 
ther subdivided as noted in the explanatory table. 
The common stock ratings are simple and require 
no further explanation than that given below. 
Bond and preferred stock ratings deserve special 
attention. Please note that our ratings in these 
cases differ essentially from those of other organ- 
izations. Where the latter merely consider the 
quality of the bond or preferred stock, we go fur- 
ther and indicate whether or not they are attrac- 
tive under prevailing market conditions. 

In bonds and preferred stocks, the determining 


factor, aside from the intrinsic merit of the issue, 
is the relation of its yield to the av erage yield of 
similar issues. If higher, the issue is considered 
attractive and so indicated. If lower, the issue is 
not recommended. Thus “A'”’ for a bond means 
that the bond is of highest grade but if the yield is 
not over 5.1%, it is not recommended, 5.1% being 
the average yield of similar securities. Therefore, 
it is not enough for the reader to know that a bond 
is rated “A'”. He must also take pains to examine 
the yield of the bond and thus ascertain whether it 
is attractive or otherwise. The same applies to 
other grades of bonds and preferred stocks, ex- 
cept those marked “Too speculative for considera- 
tion except individually.” Such issues are given 
individual attention, in the tables. 

We have tried to make these tables as practical 
as possible. They have been very carefully 
checked for errors and we believe these have been 
eliminated. 

As to the recommendations, we believe, given 
a reasonable period of time, they will work out 
about as indicated. They will also be found useful 
by those who want to use them for reference 
purposes. 


— Explanatory Table — 





SECURITIES 
HAVING 


AND ARE ATTRACTIVE 
IF THEIR YIELDS 
EXCEFED THIS 


THIS INVESTMENT 
RATING: CLASS: 


BONDS 


Highest Grade Investments 
Better Grade Investments 
Investments 


PERCENTAGE: 














PE Wed eieweseetendeee ens ° 
Desirable but with Speculative Element 
Too Speculative Except for Consideration Individually 





COMMON STOCKS 





([enery at 
Present Price 
{ Unattractive at 
Present Price 
| owners at 
Present Price 
baer ge at 
Present Price 











*As these issues should be considered individually, the yield-basis upon which they may be deemed attractive will vary with cases. 
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Adjustable Rating Tables 








NoTE: In these tables, investors will find: (1) a brief description of every important mining 
and oil company whose securities are listed on the New York Stock Exchange; (2) a brief analysis of 
each of the more prominent security issues outstanding; (3) the prices of and yields afforded by these 
securities, and (4) the rating accorded each one under our ADJUSTABLE RATING SYSTEM. 


Investors should interpret the ratings in the light of the explanation presented on a previous 
page. 








Mining Securities 


Yield 
(%) 


Recent 


Pri 
Capital Stock ($3)—Unbroken dividend ~~ 


M.W.S 
Rating 


Yield M.W.S. 
(%) Rating 


Recent 
P Price 
AmericAN Metat Co., Ltp.—An important 


producer, importer and exporter, Trades 
heavily in open market for various met- 
als and contracts for entire output of 
mines, smelters and retiners. 


Preferred Stock (7% cum.)—Dividetid 
earned 7 times over during last 3 years. 
Convertible into common on basis one 
pid. for two common. Subject to re- 
demption @ 110 


Common Stock ($3)—Large block 
owned by Cerro de I’asco. Kelatively 
small prior obligations. Earnings on 
steady up-grade 


AmericAN Smettinc & Rerintnc Co— 
Largest general smelting and metal- 
lurgical enterprise in world. Produces 
about half country’s output of lead 
which sustains operations when copper 
production is low. 


ist Mtg. Ser. “A” 5s, °47—A first mort- 
gage on all properties in United States 
further secured by stocks and bonds 
of subsidiaries 


Ist Mtge. Ser. “B” 6s, °47—Secured un- 
der indenture of Series “A” bonds de- 
scribed above 


Preferred Stock (7% cum.)—Dividend 
requirements earned 34% times over 
during past ten years 


Common Stock ($7)— Earnings for first 
half of year about $7.50 a share; be- 
tween $16 and $17 a share is anticipated 
for full year. Dividend increase reflects 
strong position of company. 


American Zinc, Leap & Smettinc Co.— 
Part of income derived irom develop- 
ment projects and financing independ- 
ent mines. 


Preferred Stock (6% cum.)—No divi- 
dends since 1920; accumulated unpaid 
dividend amounts to $28.50. Unattrac- 


Common Stock—Possibility of “hidden 
Profits” from developments; otherwise 
outlook not encouraging 


Anaconpa Copper Co.—Largest producer of 
copper in the world. Successful in de- 
veloping new uses for its copper prod- 
ucts. 
10-year Sec. Gold 6s, Ser. “A” ’29—Well 
Protected in earnings and asset value.. 
ist Consol. S. F. Gold 6s, Ser. “A” ’53— 
Secured by mortgage and deposit of 

securities of American Brass and Chile 

Copper companies 


15-year Conv. Deb. 7s, °38—Medium- 
grade investment made attractive 
through conversion feature 
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103 


Butte 


De Beers Cons. 





record from 1900 to 1920. Present rate 
of $3 earned in first six months of year. 


Copper & Zinc Co.—Properties 
leased to Anaconda until 1931 four half 
of the net profits. 

Capital Stock ($14)—Speculative issue; 
present 50 cent dividend earned by nar- 
row margin 


CALLAHAN Zinc & Leap Co.—Mining opera- 


tions discontinued in 1923; present ac- 
tivity confined to development of Gal- 
ena Mine. 
Capital Stock—Hope of stockholders 
rests with development work now in 
progress 


Catumet & Arizona Mintnc Co.—Medium 


cost producer with mines tar from ex- 
haustion and ample cash for further 
development. 

Capital Stock ($4)—Good physical con- 
dition of property and ample cash re- 
serves warrant payment of $4 out of 
earnings with 50 cents extra from de- 
pletion reserves 


Catumet & Hecta Consort. Copper Co.— 


Consolidation of properties expected to 
make possible 150,000,000 annual pro- 
duction at cost of 104% cents a pound. 
Capital Stock ($1)—Asset value of 
shares conservatively appraised at three 
times current market price. Could pay 
extra dividends if price of copper holds 
at present level 


Cerro De Pasco Copper Corp.—One of the 


producers. 


high 


world's lowest cost copper 
Owns tremendous reserves with 
silversand copper content. 
Capital Stock ($4)—Present $4 divi- 
dend earned by good margin and future 
enhancement of stock may be reason- 
ably expected 


Cute Copper Co.—Controlled by Anaconda 


Copper Co. Last vear more than 212,- 
000,000 pounds of copper were produced 
at a cost of less than 8 cents a pound 
delivered. 

Coll. Trust Conv. 6s, Ser. “A” ’32—Se- 
cured by entire capital stock of Chile 
Exploration Co. Low yield due to con- 
version privilege. Unattractive on in- 
come basis 

Capital Stock ($214)—Strong financial 
position with $15,000,000 cash and mar- 
ketable securities. Income gains rapidly 
with higher copper prices 


Mines, Lto.—Controls 
about 80% of the world's diamond out- 
put and owns most of South Africa’s 
famous diamond mines. 
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54 
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Recent 
Price 


American Shares ($1)—Issued against 
the deposit of deferred (common) shares 


in trust with the Central Union Trust 
Co. in ratio of two deferred for five 
nO ree ree 


Dome Mines, Lrv.—Irregular nature of ore 
bodies deties accurate appraisal of value 
of mine. 

Capital Stock ($2)—Earnings increased 
through reduction in operating costs. 
Speculative issue 

FeperaL Mininc & Smettinc Co.—Life of 
present mines limited; continuance of 
operations depends on ability to acquire 
new properties. 

Preferred Stock (7% cum.)—Carries un- 
paid dividends of $19.25. Possibility of 
liquidation impairs investment standing 
Common Stock—Speculative non-in- 
come paying issue; future doubtful.... 


Gransy Cons. MINING, SMELTING & Power. 
—A fairly low cost copper producer 
with well maintained equipment and 
able management. 
lst Conv. Gold 6s, Ser. “A” ’28—First 
lien on practically all property; con- 
vertible feature uninteresting.......... 
Capital Stock—Prospects rendered more 
promising by improvements to proper- 
ties and reduction of operating costs... 


GREENE CANANEA Copper Co.—Owns ex- 
tensive ore bodies of indicated long 
life but production costs about equal to 
present prices of metal. 

Capital Stock—Prospects rest with 
new equipment being installed to re- 
I QDs hk ccccsaneven cece 


HomestaKeE Minitnc Co.—Ore reserves ad- 
equate to supply reduction plants for 
many years but of very low grade, a 
has been. 

Capital Stock ($6)—Operations stabil- 
ized; present dividend being earned by 
small margin. Strong financial position 


[NsPrRATION Cons. Copper.—High cost pro- 
ducer with extensive reserves 
Capital Stock ($2)—Not particularly 
attractive while price of copper holds 
SE ONn 6 odeckaeneunevencaee 


INTERNATIONAL Nicket Co.—Company is 
world’s largest producer of copper 
nickel and owns the largest known de- 
posit of copper nickel bearing ores. 
Preferred Stock (6% non-cum.)—Un- 
broken dividend record from 1906. Well 
protected in assets and earnings...... 
Common Stock ($2)—Earnings show 
substantial increase over last year. 
Large contract with Ford Motor Co. 
EE i. tw Sb WS brckeaad pane ad ee wacte-s 


Kennecott Copper Co.—Rapidly becoming 
dominant company in copper industry 
by absorbing other large producers. 
Average cost of production is low. 
Common Stock ($3)—One of the most 
attractive of the copper group; com- 


pany in a position to increase present 
dividend. Income from diversified ac- 
IE NS os 8 wiles ceuvcdacdeen 


McIntyre-Porcurtne Mines. — Compara- 
tively young mine; development work 


1176 


nN 
wn 


100 


49 


100 


33 


Yield 
(%) 


4.0 


11.2 


6.00 


12.2 


7.4 


6.0 


6.0 


M.W.S. 


Rating 


D’ 


B* 


dD’ 


D? 


B? 


D' 





Recent 


adding substantially to the known re- 
serves. 

Common Stock ($1)—-Sound company; 
one of the best gold mines in Ontario; 
current return low, however, for this 
re SS Cauda cceuenaddeakensae ms 


MacmMa Copper Co.—Low cost producer; 
ores have valuable silver content. 
Capital Stock ($3)—Value of gold and 
silver reduces cost of copper produc- 
tion to 6.7 cents a pound. Showing 


Re IE ciantcedviawesarcenea 
Miamrt Copper Co.—High-grade ores 
worked out; milling huge volume of 


low-grade ores at present. 

Capital Stock ($1)—Speculative possi- 
bility in that higher-grade ores may be 
discovered through development work 
but outlook dubious. 


Nationa Leap Co.—Has widely diversified 
interests; does about half of lead busi- 
ness of United States. 

Preferred Stock (7% cum.)—Dividends 
paid without interruption for 32 years; 
high class industrial investment....... 
Common Stock ($8)—Dividend earned 
by good margin; strong financial posi- 
tion with large surplus................ 


Nevapa Cons. Coprer Co.—Controlled by 
Utah Copper Co.; properties well de- 
veloped and ably managed. 

Capital Stock—Non-income paying is- 
sue in speculative class with prospects 
dependent greatly upon higher prices 
PE ns cues. he auaueuie ues “ 


Co.—Formerly 
in Utah; lost 


Ontario Sirver MINING 
largest silver producer 
caste in recent years. 
Capital Stock—Reorganization las 
year gave company a new and able 
management; has still to demonstrate 
ability to recover former position..... 


Ranp Mines, Ltp.—Owns extensive hold- 
ings in the Witwatersrand, South 
Africa—the leading gold producing dis- 
trict in the world. 

American Shares (1.71)—American 
shares issued in ratio of one share for 
2% English shares (common stock); 
a commitment in world’s most famous 
gold district 


Ray Cons. Copper Co.—Through merger 
with Chino Copper, ranks as one of fore- 
most copper companies from standpoint 
of ore reserves. 

Capital Stock—Promising outlook for 
long range speculation; operating costs 
reduced 


St. JosepH Leap Co.—Acquisition of Fed- 
eral Lead holdings from Amer. Smelt. 
& Ref. Co. strengthens position as one 
of controlling factors in lead market. 
Capital Stock ($3)—Paid dividends 
without interruption since 1895; sound 
mining issue but not especially attrac- 
ee Sr GE SI a vo ncn <cawesscavaces 


SHattucK-Arizona Coprer Co.—Medium- 
high cost copper producer; ores have 
high lead content. 

Capital Stock—Consolidation with Denn 
Arizona Mining Co. should benefit com- 
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pany from operating standpoint. Rec- 
ord PEIN ncnckcatkeas baesnaee 
Tennessee Copper & CHemicat Co.— 
Largely a manufacturing enterprise; 
treatment of low-grade copper ores of 


secondary importance. 

Capital Stock ($1)—Speculation with 
outlook improved through growing 
chemical and fertilizer business....... 


U. S. Smectine, Rer. & Mintnc Co.—Lead- 
ing producer and smelter of lead and 
silver; favored with a strong market 
for both metals. 

6% Conv. Notes ’26—Company in strong 
financial condition to arrange refund- 
ing of this issue four months hence. 

Preferred Stock (7% cum. \—: Ade quate 
security for medium-grade investment; 
attractive from income standpoint..... 


Associatep Ort Co.—Controlled by Pacific 
Oil; important producer and distributes its 
own refined products in Pacific Coast states. 
6% Gold Notes ’35—Direct obligation; 
no prior mortgages may be issued........ 
Common Stock ($2)—Year’s dividend 
earned in first six months. Refined oil 
sales up 50% over last year.............. 


ATLANTIC REFINING Co.—One of the largest 
marketers of lubricating oils in the world. 
Former Standard Oil unit. 

Debenture Gold 5s, ’°37—Unsecured but 
protected against prior mortgages. High- 
~~ fe nE ae 

414% Serial Gold Notes ’26-’28—Heavily 
protected in earnings and asset value. 
Sound short-term investment............. 
Preferred Stock (7% cum.)—Good in- 
co a with higher yield than high grade 
EE 60064006 0600600080666000n60600608 
Common Stock—First half of 1925 best 
period since 1920. Liberal but spasmodic 
dividend record. 


CaLirorNiA Petroteum Corp.—Principally 
a producer; sells part of crude oil output 
to S. O. of N. J. 

S. F. Gold 614s, ’°33—Sinking fund re- 
tires at least $800,000 bonds annually 


Common Stock ($2)—Earning at yearly 


cy of $5 a share—good financial con- 
ait 


GENERAL AspuaLt Co.—Largest producer of 
aspl ~ products; has exclusive concession 

) lamous Trinidad “asphalt lake.” 
&. F. Conv. Gold 6s, ’39—Not secured 
nortgage but adequately protected in 
indes ture. Convertible privilege may be- 


come valuable during life of this bond. 

Pref and Stock (5% cum )—Follows 
comparatively small bonded debt. Low 
yield but has speculative possibilities 
thr h conversion feature..............- 
Common Stock—No dividends have 
ever been paid but may be initiated within 


easonable period. 


as L PerroLeum Corp.—An important 
prod: ucer and refiner with valuable hold- 
ings in California. 


for OCTOBER 24, 1925 


Recent Yield M.W.S. 
Price (%) Rating 
6 er D? 

13 7.6 D’ 
100% 5.50 A? 
47 7.4 B’ 


Recent Yield M.W.S. 


Price (%) Rating 
102 ses << 
36 S ¢€ 
99 iy 
100 45 A’ 
117 59 B 
100 D' 
104 58 A? 
28 || 
104 5.6 A* 
100 5.0 B 
59 D* 








Common Stock ($3)—Earnings about 
doubled last year’s showing; company 
selling its principal metals in strong 
market 


Utan Copper Co.—Best and biggest of the 
porphyry coppers in the United States. 
Production costs less than 8% cents a 
pound after depreciation. 

Capital Stock ($4)—AlIl but about 80,000 
shares are owned by Kennecott. Hold- 
ers should switch to latter stock...... 


—— Oil Securities 


Vanapium Corp. or Amertca.—Peruvian 
mines contain the richest and most 
productive vanadium deposits in the 
world. 

Capital Stock ($2)—Company owns 
valuable properties, but earnings are 
not commensurate with present capi- 
SEE Go ectdieneceseesennnesadeces 
Ist Mtge. S. F. Gold 5s, *40—A first 


mortgage on all the assets and equipment 
of company. Issued in September to retire 
mortgage 7s. 
5-year Gold 6s, ’'28—Direct obligation, 


subject in lien to Ist mtg. 5s; well pro- 
SI RON, o. ocaccucescssscecenses 
Common Stock ($2)—Large part of 


earnings in past years devoted to develop- 
ment work; management has indicated in- 
tention to adopt more liberal dividend 


DG. coccnesauatenendasuesasnousesaces 


Houston Om Co.—Important oil and na- 
tural gas producer; constructing pipe line 
to supply Houston, Texas, with gas 
service. 





Not particularly at- 
tractive at current level. Recent financing 
will probably put off dividends........... 


INDEPENDENT Ort & Gas.—Holdings in es- 
tablished districts in the Mid-continent 
field. 


Common Stock ($1)—Speculative issue 


with considerable activity on merger 
rumors; earnings increased in first six 
RS dvi ccanccveanecechasuesssecuness 
INDIAN Rerrntnc Co. Inc.—Small refining 
company. “Havoline Oil” principal prod- 
uct. 


Common Stock—Speculative issue; i 
mediate outlook not favorable........... 

Loutstana Ot Rer. Corp.—Principal hold- 
ings in Texas and Louisiana fields. 


Ser. Deb. Gold 54s, °25-’29—Direct 
lien. $700,000 mature annually. 
Common Stock—Speculative issue. with 


little prospect of dividends in view of large 
note maturities. . 


Martanp On Co—A progressive and ef- 
ficiently managed producer, refiner and 
marketer of petroleum products with val- 


uable holdings in Mid-continent and 
Mexico 
Capital Stock ($3)—An attractive 


long pull oil spec-vestment............... 

Mexican SEABOARD Ort Co.—Exclusively a 
producer owning extensive acreage in 
Mexico. 


Recent Yield M.W.S 
Price (%) Rating 
46 6.5 D’ 
95 4.2 hy 
29 6.8 D’ 


Recent Yield M.W.S 


Price (%) Rating 
107 55 A’ 
101 5.6 A’ 
46 43 ©¢ 
70 D’ 
25 40 D 
8 py 
100-98 5.5-6.1 A’ 
15 ry 
47 6.4 dD’ 
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Capital Stock—FEarnings and production 
are subject to wide fluctuations, rendering 
the capital stuck decidedly speculative..... 


Mip-ConTINENT Petro.eUM Corp.—Im- 
portant independent producer and refiner 
with valuable oil holdings and well main- 
tained refining properties. 
ist Gold S. F. 614s, ’40—First mortgage 
on all real property further secured by 
deposit of stocks of subsidiaries........ nae 


Preferred Stock (7% cum.)—Followed 
by common stock having present market 
value in excess of $40,000,000. ........... 
Common Stock—Earnings on up-grade 
during first six months; dividend expect- 
ancy discouraged in official statements.... 


Paciric Or. Co—Owns valuable oil lands 
formerly held by Southern Pacilic Com- 
pany. Exclusively a producing company. 
Common Stock ($3)—Semi-speculative 
oil investment with favorable long pull 
outlook through able exploitation policy of 
company's tremendous reserves........+- 


Pan AMERICAN PetroteuM & Trans. Co.— 
Has been taken into the Standard Oil 
family through acquisition by Standard 
Oil of Indiana. Western properties 
divorced. 

Marine Equipment 7s, '30—First licn on 
fleet of tank steamships worth substan- 
tially more than outstanding bonds....... 
Convt. S. F. Gold 6s, °34—Well secured 
investment. Convertible into Class B com- 
mon @ $70. Present yield basis low due 
to conversion privilege, which has pos- 
ius etc ehneh@iadennes eamenees 
Common Stock ($6) (Class “A” and 
“B”—Spec-vestment with considerable 
promise for long pull..............eeeees 


Puiturs Petreceum Co.—One of the im- 
portant independent producers in the Mid- 
continent district owning a large reserve 
of proven oil lands. 

Capital Stock ($2)—Follows $3,900.00 
issue of Debenture 744% Bonds due 1931 
having wholly inactive market. Stock one 
of the more attractive independent oils 
with good long range prospects.........+. 


Prerce Petro.rum Corr.—Acquired assets 
of Pierce Oil Company by exchange of 
1,103,679 shares of its common stock which 
is stili held by Pierce Oil Co. 
10-year S. F. Gold Deb. 8s, ’31—Direct 
obligation of Pierce Oil Co.; assumed by 
Pierce Petroleum Corp...........+++. " 
Common Stock—New management has 
made some show of success but prospects 
still speculative. .....c.ccccccccccccccces 

Propucers & Reriners Corp.—Producer and 
refiner in Southwest fields; controlled by 
Prairie Oil & Gas Co. 

Ist S. F. Gold 8s, ’31—First mortgage 
lien on all fixed asse's including leascholds 
and stocks of s1bsidiaries...........+++ 
Preferred Stock (7% cum.)—Although 
earned by large inargin, preferred dividend 
passed—presumably to conserve cash..... 
Common Stock—l’ublic has minority 
interest in stock and hence is at mercy of 
Peaizie OF) © Gah... cccceccccccsccccece: 
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Recent Yield M.W.S. 


Price 


12 


100 


91 


30 


105 


105 


62 


110 


30 


(%) 


6.5 


7.6 


5.5 


5.8 


5.3 


9.6 


5.0 


6.00 


Rating 


D’ 


A’ 


B® 


A’ 


A‘ 


B* 


D? 





Pure Or Company.—An important inde- 
pendent with diversified interests in all 
phases of the oil business. 

Ist Mtge. Ser. Gold 514s, ’26—Mortgage 
lien on important properties further se- 
cured by stocks of subsidiaries and valu- 
eee. 
Ist S. F. Gold 6%s, Ser. “A,” ’33— 
Direct obligation subject in lien to Ist 
5%s ‘26 and small mortgage of Pure Oil 
S.S. Company guaranteed by Pure Oil Co. 
Preferred Stock (8% cum.)—One of 
three issues of preferred, alike in every 
other respect except div. rate.......... 
Common Stock ($11%4)—Fairly stable 
earning power; frequent extra stock divi- 
dends paid in past years..........cceccees 


Royat Dutcn Company.—An oil company 

of international importance with holdings 
in almost every part of the world. 
“New York” and “American” Shares 
($1.7314)—Issued against deposit of 
Ordinary (Common) shares in trust with 
Equitable Trust Co. 


SHELL Trans. & Trapinc Co., Ltp—Owns 
a 40% interest in all of the enterprises of 
Royal Dutch Co. 

“American Shares” ($2.16)—Represent 
an interest in the Ordinary (Common) 
Se SF IN as ec acvaacasvacecvecs 


SHeit Union On. Corp.—Operates Royal 
Dutch-Shell properti:s in Mid-continent 
and California fields. 


Preferred Stock (6% cum.)—Present 
earnings exceed entire amount of pre- 
eee 
Common Stock ($1.40)—Steady earning 
power; spec-vestment with favorable out- 
Wh Rusuniucedeavanedsnidadachemessace 


Simms Petro.ruM—Relatively unimportant 
producer in Southwest fields. 
Commen Stock ($1)—Speculative issue 
ae Fee i oiiccekdtetacctocade 


Sixciair Cons. Om Corr.—One of the 
largest independents; aggressive but none 
too successful management. 
ist Coll. Gold 7s, Ser. “A,” °37—Direct 
obligation secured by stocks and bonds of 
AIR ERY ERR Lit CARES 
1st Coll. Gold 614s, Ser. “B,” ’38—Ranks 


” 


equally with Series “A”........cccccuce 
Ist Coll. Gold 6s, Ser. “C,” '27—Issued 


under same indenture as Series “A™ and 


“B.” Unattractive on present vield basis 
but have speculative appeal through ac- 
companying stock purchase warrants...... 


Preferred Stock (8% cum.)—lollowed 
by common stock with present market 
value of $81,000,000. Fair spec-vestment. 


Common Stock—Company shows occa- 
sional spasmodic bursts of improvement. 
Oil outlook not particularily favorable for 
companies carrying heavy capital burdens. 


Sxetty On. Co.—Relativelv small independ- 
ent producer, refiner and distributer. 
Ist Coll. 714s, '31—Mortgage lien on all 
real property and stock holdings......... 
Conv. 614s, '27—Exchangeable for com- 
mon stock at rate of 40 shares for each 
$1,000 face value of notes. Selling on 
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100 5.50 
102 6.20 
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Recent Yield M.W.S. 


purely speculative basis. Income return 
negligible. 

Capital Stock—Marked improvement in 
recent earnings, but position speculative... 


SranparpD Ow oF Catirornia—Engaged 
more heavily in the production of pet- 
roleum than other Standard companies. 
Owns producing fields aggregating over 
1,000,000 acres. 

5% Serial Gold Notes, °25-’33—Very 
high-grade short term industrial invest- 
ment. 

Common Stock ($2)—Flush_ production 
in Calitorma declhnmyg. Stock m mvest- 
ment class. 


Stanparp Or oF INDIANA—One of the most 
favorably situated ot the Standard Oil 
companies from the standpoint of its secur- 
ity holders. 

Capital Stock (214)—Very strong finan- 
cial position and good earning record. 
Company has no bonds or preferred stock. 
A good MVESIMMEM, 22 cccccccccccccccocce 


Sranparp Ow or New Jersty—One of the 
largest producers and marketers of pet- 
roleum products in the world. 

Preferred Stock (7% cum.)—Company 
has no funded debt. The preferred stock 
is a strong investment, protected by large 
assets and earnings 

Common Stock ($1)—Good investment 
from standpoint of stability and long range 
possibilities rather than immediate invest- 
ment income. 


Superior Ort Corp.—A small producer sell- 
ing its output to Atlantic Refining Co. 

ist S. F. Gold 7s, °29—Secured by mort- 
gage and stockholdings, but earnings poor. 
Not recommended. : 
Capital Stock—Speculative non-income 
paying issue of small promise. . ‘a 


Texas Company—One of the most im- 


portant independent oil companies. En- 
gaged in every phase of the vil industry. 


Capital Stock ($3)—With no funded 


* Yield on basis of $1.73% final dividend for 
$4.42% a share. 
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Price 


115 


(%) 


See 


Rating 
A‘ 


Comment 


27 


D? 


101-100 4.0-5.0 A* 


54 


3.7 


Cc 


Company usually pays two dividends 





debt or preferred stock, this issue war- 
rants investment consideration. 


Texas Pactric Coat & Ow Co.—Owns oil 
and mimeral lands in Texas. 
Capital Stock—Speculative issue with 
unimpressive prospects. 


Tipewater Ort Co.—Affiliated with Stand- 

ard Oil of New Jersey. Products include 
“Veedol” and “Tydol.” 
Preferred Stock (5% cum. convt.)—Re- 
cently issued to retire honds. A well pro- 
tected investment with profit possibiliies 
ee Ny ase nnd ctaceecnacceucccs . 
Common Stock ($1)—Earning power 
warrants dividend increase with any im- 
provement in the oil industry. 


TRANSCONTINENTAL Ort Co—A fairly im- 
portant producer, refiner and marketer with 
large holdings in established producing 
districts, but has unsuccessful operating 
record. 

Common Stock—Low-priced specula- 
tion. Outlook not especially promising.... 


Union Om oF Carirornta—One of the 
larger independent producers with exten- 
sive holdings located principally in Cali- 
fornia and Mexico. 

Ist Lien 20-year S. F. 5s, ’31—Secured 
by mortgage on all real property. Strong 
industrial investment. 


..20-year Gold 6s, Ser. “A,” °42—A well 


protected non-callable investment. 


Capital Stock ($1.80)—Company sound- 
ly managed and showing steady growth. 
An attractive spec-vestment. 


Waite Eacre Ow & Rerintnc—Principally 
a refining and marketing company with 
small production. Sound, ably managed 
but faces strong competition from larger 
concerns. 

Capital Stock ($2)—Has _ relatively 
stable market. Good average earning 
power and sound financial position. ...... 

Total 


annually. payments last 


Price (%) Rating 


So ®- © 


14 


26 76 D 


year amounted to 











































Money, Credit and Business 









Expansion More Pronounced in Business 


Trade Circles Cheerful as Orders Commence to Pile Up— 
Money Rates Higher—Crop Outlook—Earnings Situation 


the very active conditions 

of last Spring that the re- 
cent Summer months seemed 
dull in business. Actually, 
compared with the average 
over the past few years and 
certainly as compared with the 
best shown in pre-war days, 
last Summer represented a 
fairly good record in regard to 
total volume of trade. The 
autumn started, therefore, on 
what was already a fairly high 
plane of activity. When, su- 
perimposed on this, came the 
usual seasonal increase, it was 
but natural that great activity 
should ensue. This is the pres- 
ent situation. 

Probably, the greatest factor in pres- 
ent general prosperity is the beneficial 
effects of last year’s fortunate crop out- 
come. Evidently it has taken nearly a 
year for the full effects to show them- 
selves. In any case, it is a fact that 
for the most part the great agricultural 
regions are now buying heavily, pur- 
chases hardly being limited and includ- 
ing even some of what are known as 
luxuries, such as musical instruments, 
furniture and fineries of one sort or 
another. It goes without saying, of 
course, that farm buying of necessaries 
such as automobiles, farm machinery, 
paints, etc., is of large proportions. In 
fact, the unusually prolonged activity 
in the automobile industry may be 
traced in large part to this cause. 
Though the crop situation this year is 
not quite so good as last it is still good 
enough to furnish a background of con- 
tinued trade activity in farm districts 
well into next year. 


I’ is only in comparison with 


ter. 


Steel Industry Active 


indicated by the October state- 
of unfilled orders of the U. S. 
Steel Corporation, for the first time 
since last Spring there was a gain. 
The increase over the previous state- 
ment was 204,494 tons. Pig iron pro- 
duction likewise showed a gain of 21,- 
722 tons in September. Prices in the 
steel industry are not yet as satisfac- 
tory as could be hoped for but the re- 
cent tendency has been firmer and it is 
expected that as volume of demand in- 
creases, prices will commence to slope 
upward though changes are hardly 
likely to be great. 

Construction activity goes on with- 


As 
ment 


1180 








The general outlook for business is 
satisfactory. Mill operations are increas- 
ing, due to greater demand, and earnings 
in the last quarter of the year should show 
an increase over those of the third quar- 
They ought to compare favorably 
with the good earnings of the second 
quarter of this year. 








out abatement. Building activities 
this year have broken all records and 
will proceed in large volume until the 
advent of severe weather. Such devel- 
opments as the Florida boom alone 
have increased building . operations 
many hundreds of millions of dollars. 
In addition, must be included the 
amounts of money involved in such 
gigantic operations as the building of 
subways, bridges, tunnels, etc., all of 
which have demanded and continue to 
demand large quantities of steel, lum- 
ber, copper, etc. 


Price Trend 


The recent price trend has been in- 
conclusive, a good deal of irregularity 
prevailing in many directions. Petro- 
leum products, raw and refined sugar, 
livestock products, several chemicals, 
cotton, wheat and corn are all lower. 
On the other hand, pig iron, copper, 
lumber, wool, fertilizers, dairy products 
and several of the building materials 
are higher. There is a noticeable ab- 
sence of inflation except perhaps in 
crude rubber. On the other hand, most 
markets are stable. Competition for 
business is active and this prevails to 
hold buyers back from making long- 
range commitments, thus accounting 
for the fact that prices generally are 
not advancing. 

An interesting feature of this year’s 
statistics to date has been, according to 
Dun’s, a reduction of 21% in the amount 
of liabilities accruing through business 
failures, this for the period thus far 
this year as compared with the same 
period of 1924. From this, it may be 
deduced that active business conditions 
have provided a situation in which the 


danger of business failure has 
grown less sharp. 


Money Rates 


The tendency of money is 
unquestionably upward. Call 
loans have touched 6% several 
times in the past few weeks, 
a point not reached for many 
months. Average call loan 
rates are now about 5% com- 
pared with an average of 
around 3-3%% a year ago. 
Time money quotations are 
4%%, up about %% in the 
past few months. Seasonal re- 
quirements for funds, due to 
crop-moving and more active 
business generally should tend to hold 
rates up for some time though actual 
stringency is hardly expected. 

From an earnings viewpoint, the situ- 
ation is generally more or less satisfac- 
tory. Railroads report a good show- 
ing thus far this year, with a few ex- 
ceptions. Automobile earnings, of larger 
companies mainly, have been of excep- 
tional proportions. Oil earnings were 
fine in the early part of the year but 
have since slumped; nevertheless, the 
total 1925 showing will be better than 
last year. Packing company earnings 
are very substantial. Tire and rubber 
companies are doing well. The same 
may be said of the following: chemi- 
cals, building materials, smelting, large 
merchandising companies, public utili- 
ties and electrical apparatus. Poor 
earnings this year will be shown by tex- 
tiles, sugar and coal. 


General Outlook 


The outlook for business is good dur- 
ing the next few months. Labor con- 
ditions remain the chief obstacle and 
the anthracite coal strike will probably 
have serious effects, particularly if, as 
is possible, it is followed by a bitu 
minous coal strike. Labor in a number 
of industries is getting restive due t 
the increase in the cost of living. 

Despite this factor, the business 
foundation is relatively sound. The 
larger companies in well-placed indus- 
tries should make a good showing this 
year and probably in the first quarter 
of next year. 

This means that earnings will suP 
port present rate of dividends and that 
in many cases, dividend payments will 
be increased, either through cash 
stock dividends. 
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Guaranteed Real Estate Mortgage 
Bonds as Investments 


New Features Make for Greater Safety in Mort- 
gage Bond Market—Extension of an Old Idea 


estate mortgage bonds 

have gained so great a 
popularity in 1925 that many 
investors believe they consti- 
tute a new departure in the 
investmént field. There is 
truth in this belief to the ex- 
tent that many new methods 
of guaranteeing real estate 
mortgage bonds have appeared 
this year. Nevertheless, the 
basic idea is tried and true, 
and apart from some novel 
“set-ups,” has been employed 
abroad for centuries. 

Resistance has not been 
wanting to the “guaranteed 
bonds” idea. Those who op- 
pose them have long held that 
if a bond is good it needs no 
guarantee, and if it is bad no 
one should touch it, guarantee 
or no guarantee. But if 
guarantees make weak bonds 
perfectly strong, and if such 
guarantees are at once certain and 
cheap, this dilemma loses some of its 
sting. 

At any rate, whatever the basic 
economics, the fact remains that mil- 
lions of dollars of these bonds are be- 
ing eagerly snapped up, and it is timely 
to attempt a discriminatory study of 
them, so as to guide the investor. 
Naturally, the word “guarantee” is 
what the professors of logic call a 
question-begging name. That is, 
merely to mention it, is to convey the 
idea that it does what it is supposed 
todo. For that reason investors should 
be more careful in this field than in 
any other, just as the greatest analyti- 
cal skill is required to discriminate in 
an apparent'y rock-bottom investment 
field such as municipals. 


(— ‘wtete eertenge real 


The Oldest Type 


Guaranteed real estate mortgage 
bonds arose in Europe in the eighteenth 
century. Their original form was to 
have the company issuing shares in a 
mortgage guarantee payment of 
principal and interest on such mort- 
gage. For such guarantee, the mort- 
gage company took its premium out 
of interest payments on the certificates 
to shares in the mortgage. Mortgage 
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minute 


E believe this is the first critical 
analysis of the nature of various 


types of guaranteed real estate mortgage 
bonds to be published in the United 
States. 
investors on account of the growing im- 


portance and popularity of the field. The 


It deserves special attention from 


conclusions are based on an exhaustive 
analysis of the entire subject and the illus- 
trations in each case are derived from a 
original 


the 


examination of 


sources. 


companies, of course, guaranteed these 
shares, or as we call them here, bonds, 
out of their own capital and surplus. 
Usually, the number of bonds so 
guaranteed was restricted by law either 
to fifteen or twenty times the capital 
and surplus available for their guaran- 
tee. 

There are considerable advantages 
in such a plan, most of which are self- 
evident. In the first place, since the 
guaranteeing company is backing its 
mortgages almost to its last dollar 
the stockholders of the mortgage com- 
pany will require such standards as to 
make pretty sure that almost no 
default take place. Again, the com- 
pany guaranteeing its own bonds has 
a knowledge of the property covered 
by the mortgage guaranteed, that is 
far more intimate than can be pos- 
sessed by any outside concern. Where 
contacts between the original property 
and the guarantee to the bondholder 
are reduced to a minimum, it follows 
that to that extent he is better off. 

In New York City, this type of mort- 
gage guarantee is represented princi- 
pally by such concerns as the Lawyer’s 
Mortgage Company. It issues bonds 
which are shares in a specific mortgage, 
and it deducts one-half of one per cent 
per annum for guaranteeing these 


its own capita) 
and surplus. Bonds so issued 
cannot exceed twenty times 
capital and surplus. 

Limitations on this guaran- 
tee are, of course, the require- 
ment that a certain time must 
elapse after default, before 
the bondholder will be repaid 
his investment. Such a limi- 
tation is common to all guar- 
antees and is ultimately for 
the protection of the investor 
Natura!ly at the moment of 
default a property may not be 
easily marketable at what if 
one waits a few months, it 
would bring when the special 
circumstances surrounding its 
default would not be in evi- 
dence. Hence, by agreeing to 
pay the investor within eight- 
teen months after default, the 
company guaranteeing, re 
duces losses and therefore, re- 
duces the cost of insurance. As 
a matter of fact, despite the eighteen- 
months’ clause, actual experience has 
shown that in the worst panics, re 
sponsible mortgage companies have not 
kept the investor waiting more than 
four months. 

A further merit of this type of guar- 
anteed mortgage bond is that the fixed 
ratio of bonds issued to capital and 
surplus, limits the number of loans to 
be made and thereby reduces the temp- 
tations to issue bonds in unlimited 
quantities so as to make a handsome 
profit. Naturally, where a company is 
not so limited, its shareholders are 
likely to be tempted by immediate large 
underwriting profits on various mort- 
gage issues. Such a policy cannot be 
of any possible benefit to the investor 


bonds with 


General Mortgage Bond 


During the latter ninetenth century 
there arose in Europe a plethora of 
mortgage banks and “Credits Foncier,” 
who applied the scheme of diversifica- 
tion to mortgage bond commitments. 
In other words, instead of having in- 
vestors purchase shares in one mort- 
gage, these companies issued bonds 
against the deposit of many mortgages. 
That is, they issued what is in effect 
a debenture bond, or rather a collateral 
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trust certificate, and deposited there 
against, literally thousands of mort- 
ges. In this manner, it was believed 
that effective insurance had really 
been given. Since insurance merely 
means the pooling of diversified risks, 
so that a small percentage of losses 
can be met out of the premiums paid 
by all, it was felt that such issues were 
sufficiently guaranteed. But, of course, 
competition among mortgage compa- 
nies resulted in this general mortgage 
bond being itself guaranteed further 
by the capital and surplus of the issu- 
ing company. Bonds guaranteed were 
limited to fifteen times the capital and 
surplus of the issuing company. 

In America, the classic company of 
this type is the Mortgage-Bond Co. of 
New York. It makes loans throughout 
many Southern and Western cities, 
usually on properties having a small 
purchase price, and practically never 
beyond 50% of the value. Against 
the deposit of such mortgages it issues 
guaranteed bonds, in denominations of 
$1,000, $500 and $100. These bonds 
enjoy an active market on the New 
York Stock Exchange. They are 
guaranteed by the capital and surplus 
of the Mortgage-Bond Company, and 
are not issued to any greater extent 
than fifteen times its capital and sur- 
plus. These bonds do not carry any 
clause permitting any postponment of 
principal and interest, in any contin- 
gency. This is, of course, due to the 
pooling of many mortgages. 

Attractive features in such issues are 
obvious, and their low yields, usually 
under 54% % have reflected these fea- 
tures. 

Like the foregoing guaranteed issues, 
the strength of the guarantee rests 
fundamentally in the known number 
and value of risks to the known re- 
sources to be applied thereto. 


MORTGAGE-BOND 5s 1932 


LAWYER’S MORTGAGE 
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Bond issued against deposited mortgages. 


Another conservative company, the 
Title Guarantee & Trust, has formed 
a separate corporation for guarantee- 
ing the first mortgages and first mort- 
gage certificates issued by itself. Such 
a guarantee fund is segregated from 
the rest of the business of the Title 
Guarantee & Trust, thereby making a 
pure insurance company out of the 
subsidiary. This subsidiary, the Bond 
and Mortgage Guarantee Company, has 
been operating successfully for many 
years. 


Newer Guaranteeing Companies 


Practically all of the mortgage bond 
issuing companies are selling their is- 
sues, either upon an unguaranteed basis, 
which they recommend, or upon a guar- 
anteed basis at a concession of one-half 
per cent per annum. For example, 
Empire Bond and Mortgage Corp. is- 
sues 6% bonds, legal for trust funds, 
but when these are guaranteed by, say, 
the Maryland Casualty Co., by endorse- 
ment on the bond, they are sold to yield 
5%%. Such endorsements call for a 
grace of six months on principal de- 
fault and thirty days on interest de- 
faults. Practically all the great 
casualty and surety companies are now 
in the business. 

An interesting development is that 
whereby the National Surety Co., for 
example, makes an independent ap- 
praisal of properties upon which the 
issuing company is about to make a 
loan. Upon both groups having been 
satisfied, the issuing company’s gen- 
eral certificates of participation are 
then issued in the amount of the mort- 
gages deposited thereagainst, which 
have been so approved. 

An entirely new development is that 
of the National Union Mortgage Com- 
pany. It issues 6% bonds against de- 


posit with the Maryland Trust Com- 
pany of mortgages issued, not by itself, 
but by various other mortgage com- 
panies. Mortgage companies having a 
capital of at least $100,000 can thus 
find a market for their issues by de- 
positing the mortgage bonds they issue 
with this trust company for National 
Union Mortgage account. Surety com- 
panies accepted as guarantors of the 
National Union Mortgage bonds issued 
thereagainst must have resources of 
at least ten millions. This latter pro- 
vision is very important as a great 
many companies are issuing bonds 
“guaranteed” by casualty or indemnity 
companies having slender resources. 
Wherever an _ outside organization 
guarantees bonds, great financial 
strength is required for reasons to be 
given in the conclusion. 

Whereas the Mortgage Bond Com- 
pany seeks diversification out of its 
own loans, the National Union Mort- 
gage Company seeks diversification 
among loans made by other companies. 
While less direct it has some strong 
features of its own. 


Is the Guarantee Worth What It Costs? 


Assuming that the guarantee is really 
a guarantee (an abstract of the con- 
tract should be asked for in every 
case), and that the guaranteeing com- 
pany has the requisite strength, there 
emerges the principal consideration “Is 
the guarantee worth what it costs?” 

It must be remembered that mort- 
gages are already insured by their 
yield. That is, there are certain factors 
of risk in every mortgage. Where 
such factors are reduced to a mini- 
mum the yield is low. Where they 
are present in greater degree the 
rate is high. It is this situation which 

(Please turn to page 1237) 








Bond issued as participation in a specific mortgage 
Guaranteed by capital and surplus of issuing company 


TITLE GUARANTEE AND TRUST 
Bonds issued as participation in general mortgages 
Guaranteed by Bond and Mortgage Guarantee Co., an insuring subsidiary 
NATIONAL UNION MORTGAGE 
Bonds issued against mortgage bonds of other companies 
Guaranteed by U. S. Fidelity & Guaranty, National Surety, ete. 
MORTGAGE GUARANTEE CO. OF AMERICA PARTICIPATION CTFS. 


Certificates represent participation in notes secured by mortgages 
Guaranteed by National Surety 
MORTGAGE SECURITY CORP. OF AMERICA 


Bond issued against deposited mortgages 
Guaranteed by company and National Surety 


Six Typical Guaranteed Mortgage Bonds 


Listed N. Y. Stock Exchange 
Guaranteed by capital and surplus of issuing company 


































BOND BUYERS’ GUIDE 


(Bonds listed in order of preference) 


HIGH GRADE { Int. coenet 

on entire 

(For Income Only) Apx. Apx. funded 
Non-Callable Bonds: Price Yield debt 
Genes Briere Geek, Te, BRB... ccccccccccccccccccececes (e).... 110 5.75 2.85 
Atlantic & Danville Ist 4s, 1948.............cceeeeees (a).... 79% 5.60 aan 
Western Union Telegraph Co. 64s, 1936...........4+. (a).... 21 5.15 e1.75 
New York Edison Co. 6Yes, 1941...........ccceceeeece (b).... 115 5.15 3.30 
Chicago & Northwestern 7s. 19380................0e000:  _—_ ie 5.30 1,80 
Delaware & Hudson 7s, 1930. ......ccccccccccccccecess (>).... 108 5.05 2.10 
ee ee ee Wy Sa icsccccccsscsscsccocoaees ee ee 81 5.35 2.70 

Callable Bonds: 

Armour & Oo. Real Estate 4%s, 1989............00005s (@).... 89 5.65 ‘es 
Laclede Gas Light Coll. & Rfd. 54s, 1958............ (e).... 100 5.50 1.41 


MIDDLE GRADE 
(For Income and Profit) 












Railroads: 
Cuba B. BR. Ist Bs, 1958... 2... eee ecceeeeceeeceeevecs sees 87% 5.90 2.45 
Bt. L. & 8. F. Prior Lien 4s, 1950 we ea 76 * 5,85 1.25 
Western Pacific Ist 6s, 1946..... 94 5.45 2.40 
New York, Ontario & Western Rfd. 4s. 68 5.90 2.00 
Missouri Pacific Ist & Rfd. 6s, 1949.. 100 6.00 1,20 
Baltimore & Ohio Convertible 4%s, 1 92% 5.75 1.35 
Baltimore & Ohio Rfd. 5s, 1996.......... 90 5.60 1,35 
Missouri, Kansas & Texas Prior Lien 5s, 1 96 5.25 1.10 
Boston & New York Air Line 4s, 1965....... 72 6.05 nee 
Kansas City Southern Rfd. and Imp. 5s, 1960 91 5.65 1,90 
Minneapolis, St. Paul & Sault Ste. Marie 6%s, eee 103 5.90 1.50 
Rutland RB. BR. let 448, 1941... . 2... cece eee eeeeeeenees 86% 5.80 1.75 

Industrials: 
South Porto Rico Ist Mtg. and Ool. 7s, 1841.......... 106 6.40 2.20 
Binolair Pipe Line bs, 1948.........ceeeeeeeeeeeeeececs oe 85% 6.35 g 2.50 
Goodrich, B. F., Oo., lat 64s, 1047........- ce eeeeeeees (b).... 105 6.10 e 2.40 
California Petroleum Corp. 6%, 1988...........--0005: Scces 103% 5.90 4.80 
International Paper Co. 5s, 1947.........-ceeecceeeeee Bdocce 92 5.65 3.50 
U. 8. Rubber 5s, 1047 ....... Sececccccccceoceocosoces (e).... 90 5.80 2.05 
Bethlehem Steel Co. bs, 1936.......... cece eeeeeeeeeees becuse 93 5.85 f 2.30 
Armour & Co. of Del. Ist 54s, 1948...........eeeenee a 9314 6.15 mae 
Anaconda Copper Mining Co. Ist 6s, 1958.............- (b).... 100 6.00 6 1.25 
Union Bag & Paper Co. Gs, 1948.........ceeeeeeeecees (b).... 97 6.30 f 4.40 
Cuba Company 68, 1935... .. 2.1.6. cece ee eeeeceeeeneeees TiPccce 94 6.85 e 7.00 
Consolidation Coal Oo. Rfd. 6s, 1950..... ecenccosoeses (a).... 821, 6.35 2.00 

Public Utilities: 
Manhattan Railway Cons. 48, 1990..........-..eeeeeee 60 6.70 gs 0.90 
Amer. Water Works & Elect. Corp. Ool. 5s, 1984...... ee 95% 5.65 2.40 
Ohio Public Service 7s, 1947........cceecceeeeceeeeees (c).... 109 6.25 f 2.00 
United Fuel Gas 6s, 1986..........--eeeeeee eocccccoce ().... 108 5.65 e 7.00 
Hudson & Manhattan Refunding 6s, 1957.............. ee 90% 5.70 2.60 
American Gas & Electric 6s. 2014. ...........-eeeecinns (e).... 98 6.15 2.00 
American Power & Light Deb. 6s, 2016..... eenceseooes (e)...- 97 6.70 3.00 
Kansas Gas & Electric G8, 1952... ... 2... cc cccccceneeee | 102 5.85 1.80 
Commonwealth Power Corp. 68, 1947.............ee0s: (o).... 102% 5.80 4.50 
Manitoba Power Oompany 7s, 1941...........cceeeeees oe 104 6.55 cso 
Market St. Ry. 7s, 1040... .....cccccccceccccecceseces Bdecece 9914 7.05 2.30 

SPECULATIVE 
(For Income and Profit) 

Railroads: 
Chesapeake & Ohio Conv. 5s, 1946........... 0 eee eeeeeee 117% 3.80 1,65 
Erie Genl. Lien 46, 1996. ........cceecccecccccceeeeees 64% 6.25 1,31 
St. Louis & San Francisco Adj, Mtg. 6s, 1955.......... (c).... 92 6.65 1.25 
Missouri, Kansas & Texas Adj. Mtg. 6s, 1967.......... SiPccee 88% 5.75 1,10 
International Great Northern Adj. 6s, 1962............ TP occe 76 5.75 aah 
Chicago Great Western Ist 48, 1959............ceceee ae 62 6.90 0.85 
Western Maryland Ist Mtg. 4s, 1958.............0000- ae 65 6.85 1,20 
Rock Island, Ark. & Louisiana Ist 4%s, 1934.......... ee 88 6.30 aie 

Industrials: 
Pan. Amer. Petroleum & Transport Conv. 6s, 1934...... 105% 5.10 25.00 
es 2 ee Th Te. ccecueeneketesecoososens 94 8.50 2.15 
International Mercantile Marine 6s, 1941.............. (b).... 84 7.75 2.50 
American Agricultural Chemical Co. 7s, 1941........ (b).... 104 7.05 ‘one 
Warner Sugar Refining Co. Ist 7s, 1941............00.. isses 91% 7.95 

Public Utilities: 
Empire Gas & Fuel 7s, Series ‘‘A,’’ 19387. -_ 103% 7.05 3.30 
Brooklyn-Manhattan Transit 6s, 1968 ee 89% 6.70 f 1.50 
Chicago Railways Ist 6s, 1927.... 77% 16.00 1,08 
Hudson & Manhattan Adj. Income ee se 75% 6.90 2.00 
Interboro Rapid Transit 6s, 1966........... ease 68 7.55 0.90 


Third Avenue Railway Rfd. 4s, 1960 56% 7.55 i 1.35 

7 This represe its the number of times interest on the companies’ entire outstanding funded 
debt was earned based on earnings during the last five years. Includes government pay- 
ments during period of government operation of railroads. 


(a) Lowest denom., $1.000. (b) Lowest denom., $500. (c) Lowest denom., $100. (d) 
Lowest denem., $50. ¢ Average last three years. f Average last two years. g Average last 
four years. i Does not include interest on adjustment bonds. 
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BONDS 


LTHOUGH there was considerable 
A irregularity in the call money 

rate during the past two weeks, 
and recurring rumors of an advance 
in the Federal Reserve Bank redis- 
count rate, these were without effect on 
the investment market. The rumors 
appeared to have been inspired and 
circulated for speculative purposes jn 
the stock market and the irregularity 
in the call money rate was, in a great 
measure, due to October interest re- 
quirements. Investment bonds were 
steady, indicating the stable price level 
of this class of securities at the present 
time. The failure of negotiations be- 
tween the French and American Debt 
Funding Commissions resulted in some 
selling of French securities, but had 
no influence on prices of other Conti- 
nental government obligations. Favor- 
ite foreign issues, however, were the 
Brazilian and Argentine loans. 

High-grade railroad issues moved 
within a narrow range. Some of the 
speculative favorites which had given 
ground after the very substantial ad- 
vances witnessed during the past six 
months were in better demand. This 
section of the list presented a rather 
firm front, the demand on recessions 
being quite evident. Among the bonds 
listed in this division in the Bond 
Buyers’ Guide, the Eries, International 
& Great Northern adjustment 6s, and 
Western Maryland first 4s, improved 
price quotations. The Chicago, Mil- 
waukee & St. Paul issues were firm on 
announcement by the re-organization 
managers that their plan would be 
put into effect. 

Public utility bonds were steady, but 
extremely quiet. The International 
Telephone & Telegraph convertible 
5%s, which have featured trading in 
this section, advanced ta above 108%, 
and declined a point or two from 
their high. Local utilities were firm, 
but the Manhattan Railway 4s de- 
clined to 60. United Fuel Gas 6s ad- 
vanced two points. The remainder of 
the list showed practically little change, 
advances here and there being offset 
with small declines in other bonds car- 
ried in the Guide. 

Industrials were strong, but, in this 
section, there was also little trading 
with no features. There was a large 
turnover in the Dodge Brothers, Inc., 
convertible 6s, with little change in 
price. Rubber, copper, oil and steel issues 
were steady, and the adverse develop- 
ments in the sugar industry did not 
have any effect on quotations for sugar 
issues; in fact, the South Porto Rico 
Sugar Company Ist mortgage and col- 
lateral 7s advanced a point. Cuba 
Company convertible 6s gained two 
points and Union Bag & Paper 6s and 
International Paper Company 5s, were 
also in demand. 

Generally speaking, the bond market 
continues at a stalemate, with no prog: 
ress in-either direction, so far as prices 
are concerned. We see no reason to 
change the views previously expressed 
that it is desirable that considerable 
caution be exercised in making new 
commitments. 
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Camiers Show Brilliant Earnings 


What a Comparison of Earnings Indicates—Effect of 
Florida Boom on Southern Lines—Cost of Coal Strike 


way operating income of $124,804,- 

665 for August, the Class 1 rail- 
roads did remarkably well. The total 
marks the first time this year that the 
carriers as a whole exceeded the 5% % 
rate of return. Almost without excep- 
tion the transportation industry turned 
in a satisfactory card, while some of 
the roads showed up in an exceptional 
manner. 

To the extent that shipments of an- 
thracite coal were speeded up in antici- 
pation of the miners’ walkout the first 
of last month the showing is distorted. 
The same elements which entered into 
the situation to bring about abnormally 
high returns for the hard coalers will 
operate against these same lines in Sep- 
tember. On the other hand, September 
will show heavier loadings of bitumi- 
nous coal on the part of those lines, the 
bulk of whose traffic is built around 
this commodity. September will stand, 
no doubt, as a month of transition but 
returns for the current month should 
show a resumption of more normal con- 
ditions all along the line. 

The level of car loadings, which was 
high throughout August, continued sat- 
isfactory during Septem- 
ber and the traditional 


I’ reporting an aggregate net rail- 


along for months with no immediate 
relief in sight for the western and 
northwestern lines. These same north- 
western lines, however, turned in one 
of the best reports of the year, even 
without the aid of better rates. The 
reports from the important lines in 
the Central West showed some varia- 
tions, both Southern Pacific and Union 
Pacific bringing up with a lower net 
income at the end of eight months. 
Southern lines continue to reflect the 
prosperity which is everywhere evi- 
dent in that section of the country. In 
the West conditions are favorable. 
Thus, the general railroad situation 
shows no real sore spots. The year 
does not look quite as promising as it 
did before the coal strike, but it is 
freely predicted by the well informed 
that the remaining months of 1925 
will still show improvement over last 
year. Railroad efficiency is still being 
actively practiced. Improvement in the 
earning power of the carriers has nat- 
urally revived talk of increased divi- 
dends here and there but little in the 
way of immediate developments is seen. 
To realize a rate of return of 5%% 
on their tentative valuation as figured 


up to the first of this year, the Class 1 
roads needed only an aggregate net 
railway operating income of $119,603,- 
034 in October. The valuation figure 
as of December 31, 1919, amounted to 
$17,940,481,000. Net additional invest- 
ment in the industry the following year 
was $531,137,000. In 1921, it was 
$279,317,000; in 1922, $77,647,000; in 
1923, $916,000,000 and last year there 
was added a net investment of $850,- 
000,000. This makes a total as of Jan- 
uary 1, 1925, of $20,594,582,000. 

August is the first month this year 
that the railroads did what was ex- 
pected of them. The final figure for 
August was more than enough to sat- 
isfy the schedule and the outlook is for 
continued satisfactory earnings. It is 
considered by some that the “billion- 
dollar” net, which has been the goal 
of the carriers every year since the 
effective date of the Transportation 
Act may be realized in 1925 but not 
with much to spare. 

The property investment account of 
the railroads of the country on the first 
of this year was placed at $23,534,565,- 
647. This total includes the book in- 
vestment in road and equipment, ma- 

terials and supplies and 





cash, and is based on re- 








“fall rush” of freight 
should occur as per sched- 
ule. Equipment is gener- 
ally in excellent shape and 
improvement over the 
August figures is probable 
because of efforts made by 
the managers to bring 
their rolling stock and 






| Yardstick By Which Rail Earnings Are 


Measured 


—the following shows the percentage which each month 
is counted on to contribute to the full year’s earnings, 
based on a 5% % return on a valuation of $20,594,582,000 
which would mean a yearly net for all roads of 


ports filed by the carriers 
with the Interstate Com- 
merce Commission and 
compiled by the Bureau 
of Railway Economics. A 
return of 5%% on this 
property investment fig- 
ures out at $1,333,237,515. 
The recapture clause, 




















power units to the peak of $1,184,188,465. which provides for the di- 
efficiency before the heav- — pan vision of excess earnings 
Oui movement of freight. Month Contributed Contributed on a basis of half to the 

uite a handy surplus of e« 7 267 government and the re- 

a ee (i CE, nee eee en neeee Ss 3 ‘ ‘ es 

stored motive power ex- January : $67,867,119 maining half to the car- 
ists and the lines can point February .........--.0++-+05 5.7 67,498,742 riers begins to operate 
to an excess of freight ERR ee as een te 7.7 93,182,417 after the 5%% return 
cars in good order and , 94 215 is realized. Few lines 
available for immediate RITE cenrersenosenncsseonees oe rngungans have thus far joined 
service. SL diaei a oui alae anaes 7.4 87,629,946 this illustrious band and 

Labor is proving to be nce seasncdaccectiebenes 8.2 97,103,454 of these, none has yet paid 
no trouble at all and the n " money into the treasury 
mutterings of action on SE wii a caacetinabennmenee 8.7 103,024,396 except under protest. The 
the part of the train serv- PE dctcnvanewnceeancnne 10.1 119,603,034 fund thus created is only 
a tennant this fall Pca inanwuayeueeeen 10.5 124,339,788 of a size pg we 

aq winter are not re- moneys thus pai ave 
garded too seriously by October ........--+eeeeerees M12 132,629,108 been impounded. The rail- 
those in charge of this ED sccecnsenanescese 9.4 111,313,715 roads claim that their ten- 
phase of the industry. The December ...........0.0++ 84 99,471,831 tative valuations are un- 
rate hearing which was eee 5k > one. fair and this matter is still 
recently started by the $1,184,188,465 hanging fire in the courts. 
Inters ite Commerce Com- The above digression is 
mission bids fair to drag <== justifiable if it has helped 
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to paint a clearer picture of the needs 
of the carriers over a yearly period. 
A discussion of the position of the in- 
dividual roads at the end of eight 
months may serve further to focus at- 
tention on their present situation. 


Eastern Lines 


First, then, the Eastern lines. In 
this classification are grouped a num- 
ber of the hard coalers. To a varying 
degree, all of these lines stood out 
ahead of last year’s figures for net op- 
erating income. The gains recorded by 
Lehigh Valley, Lackawanna, Delaware 
& Hudson and Erie were considerable. 
The increase in Ontario & Western’s 
net was less great. Other important 
lines in this section, such as New 
Haven, New York Central, Nickel 
Plate and Wabash, gave a good account 
of themselves. 


Allegheny Roads 


In ‘the Allegheny region, Pennsyl- 
vania, Baltimore & Ohio, Jersey Central 
and Reading all indicated at the end 
of the first eight months that their 
earnings on stock this year would ex- 
ceed the return of 1924. The prosperity 
of the Pocahontas region was strik- 
ingly told in the statements of the 
Chesapeake & Ohio and Norfolk & 
Western. Both of these lines are im- 
portant soft coalers and net for C. & O. 
for eight months was $19,069,000, 
against $14,908,000, while Norfolk re- 


Rail Earnings 1924-1925 Compared 


ported net of $18,341,000, against only 
$10,297,000 last year. 


Northwestern Rails 


The showing by the Northwestern 
lines is a story in itself. With the ex- 
ception of St. Paul, in receivership and 
consequently of little use as a gauge, 
the important lines in this section of 
the country made out splendidly as far 
as earnings were concerned. Net for 
North Western, Northern Pacific and 
Great Northern was far ahead of eight 
months last year. The situation there, 
however, is viewed as far from satis- 
factory by officials who point out that 
these heavy earnings are still not 
enough to permit the lines in that sec- 
tion to approximate a fair return on 
their valuation. The per share earn- 
ings of Northern Pacific and North 
Western for the current year will run 
about $7, it is estimated by statisticians 
who base their findings on present in- 
dications with allowances for seasonal 
fluctuations in the volume of freight 
traffic, while Great Northern is ex- 
pected to return $8 a share on its pre- 
ferred. The lines in this section are 
not exactly objects of pity but it is 
conceded that they warrant extra at- 
tention and care so that their return 
may more nearly approximate the in- 
tended rate. 


Southwestern Carriers 


Gains over last year in the South- 


western region were more conservative 
than in other sections of the country, 
Kansas City Southern, Katy, ’Frisep 
and Missouri Pacific all showed to ag. 
vantage as compared with last year 
with an average increase in net of 
about $1,000,000. 

In the central western section, At. 
chison came through with net operat- 
ing income some $5,000,000 ahead of 
the first eight months of 1924. In this 
connection, W. B. Storey, president of 
the road, has sounded a note of warn. 
ing against over-optimism in judging 
Atchison’s year. Mr. Storey has pointed 
out on numerous occasions that traffic 
while fair, probably will not bring the 
road’s earnings much ahead of last year, 
A shift in conditions enjoyed earlier 
in the year is noted. Rock Island 
made $8,978,000 net for eight months, 
against $7,851,000 last year. Earlier 
reverses resulted in a decline in South. 
ern Pacific’s eight months’ net to $24, 
326,000, against $27,991,000 last year. 
Union Pacific translated a considerable 
decline in net early this year to a fair 
comparative showing at the end of 
eight months. In this case, the figure 
for this year was $17,423,000, against 
$18,874,000 last year. 


Southern Lines 


The Florida boom continues and with 
it rush conditions on the lines running 
into that section adjacent to the real 
estate dealers’ Paradise. Atlantic 
Coast Line, Louisville & Nashville and 
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Eastern District 


Eight months net income 
192 1y25 


Pocahontas District 


Eight months net income 
1924 1925 








$801,834 


New Haven 


$3,919,658 


Chesapeake & Ohio 


$14,908,348 $19,069,142 








Del. & Hudson 4,506,503 


6,164,423 


Norfolk & Western 


7,508,368 15,086,461 





9,948,829 
9,709,488 


Lackawanna 





11,387,934 
11,308,757 


Northwestern District 








Lehigh Valley 7,600,817 


7,299,276 6,203,437 





10,267,008 





N. Y. Central 41,579,765 


Great Northern 


44,214,019 


9,325,191 12,075,963 








N. Y., Ont. & Western 558,714 


757,431 Northern Pacific 


7,677,169 8,886,436 








Wabash +2,419,130 


+3,702,824 | Chi. 


& North Western 


9,005,205 12,521,897 








Nickel Plate $2,875,613 


+3,872,208 





Allegheny District 


Central West District 





20,348,597 25,164,146 








Baltimore & Ohio 23,459,568 


7,851,163 8,977,937 





24,856,468 





Jersey Central 4,933,424 


28,156,476 24,618,471 





6,551,713 





Pennsylvania ............... 55,814,236 


18,873,592 17,428,481 





65,526,683 





Reading 11,586,455 


13,899,704 





Southern District 


Southwestern District 





K. C. Southern 


#3,226,856 


*2,942,031 





M. K. Texas 





Atlantic Coast Line 10,881,647 


$1,868,932 $3,130,374 





13,335,359 
Frisco 





Southern Railway 17,396,505 


$2,408,590 $3,809,232 





20,656,970 





Illinois Central 18,190,601 


$2,359,498 $3,655,343 





18,102,703 





Louisville & Nashville 12,331,166 


16,345,031 





*Balance after taxes. 
tSurplus after interest charges, included on adj. bonds. 


+Surplus after charges. 
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rn Railway all stood out con- 
spicnously on the right side’ in com- 

ison with last year, also a banner 
period. Startling tales are told about 
how busy the lines serving the South 
are at the present time. [Illinois Cen- 
tral, classed.as a Southern line, showed 
a more moderate gain, but then condi- 
tions on that system have been right 
as rain for a long while. 


Conclusion 


From the above description, it is pos- 
sible to deduce that so far as earnings 
are concerned, the roads have done 
very well. Conditions favor continua- 
tion of this good showing so that the 
total net for all carriers for 1925 will 
probably exceed that of any year since 
the boom year of 1916. 

It must be admitted that railroad 
shares to date, with a few exceptions, 
have hardly measured this astonishing 
reversal of form in their market price. 
For the reasons, one must look to an 
entirely different consideration than 
earnings and that factor is the post- 
ponement of action by the Interstate 
Commerce Commission relative to pend- 
ing mergers. Until the Van Sweringen 
merger is definitely settled by the I. 
Cc. C. one way or the other, it seems 
that railroad shares will have a ham- 
pering factor operating against them. 
To a large extent, it must not be for- 
gotten, market prospects for railroad 
shares have been dependent on the ul- 
timate decision of the I. C. C. and until 
that decision is rendered, patently the 
basic impulse toward higher market 
prices will be lacking. 

Yet, from an investment viewpoint, 
the situation ought to be considered 
differently. Certainly, when one com- 
pares the market prices of many stand- 
ard railroad shares with those of 
equally calibred industrials, the con- 
clusion seems definitely to favor the 
former. Not only are the earnings, as 
a whole, comparable with those of the 
more solid industrials but the yields 
are much more satisfactory. It is diffi- 
cult these days to find sound common 
stocks which yield much over 5% but 
there are a great many among the rail- 
road stocks. Furthermore, the latter, 
based on their cumulative earnings 
showing, stand to participate in higher 
dividend declarations once the man- 
agers of the various railroad proper- 
ties think the time for such action has 
arrived. Probably, one factor holding 
up such action is uncertainty regard- 
ing the scope of railroad legislation 
which will come up before the next 
Congress. Such material considera- 
tions as the Howell-Barkely bill for 
which the lobbyists of the railroad 
unions are agitating are obviously not 
of the type to stimulate bullish en- 
thusiasm toward the shares. Yet it is 
im just such a period of doubt that the 
investor will find his opportunities. 

We present herewith, in addition to 
the two special tables, our regular 
Table of Railroad Earnings. It will be 
Roticed that an unusually large num- 

of companies are earning over ten 
dollars a share. 
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*Annual Rate of Railroad Earnings, Based on the 
First Eight Months of 1925 


The following table gives the annual rate at which railroad earnings are 
running, based on operations for the first eight months of 1925, and allowing 
for seasonal fluctuations of traffic of each individual road: 





$ $ 
Net % Per Share Per Share 

Road : Operating Charges on* on 
eficit Earned Preferred Common 


Atchison sean bane ce bis 13.50 
Atlantic Coast Line ated pS ane 28.50 
Baltimore & Ohio cae — er 10.30 
Canadian Pacific cont aes ae 9.00 
Chesapeake & Ohio aon woes ‘wee 25.00 
Chicago & Eastern Illinois. .... rrr sels oben 
Chicago, Rock Island & Pac... .... ows ee 4.50 
Chicago Great Western . ae 
Chicago, Mil. & St. Paul pee oe nan 
Chicago & North Western....  .... ‘wee sows 9.00 
Delaware & Hudson ae ci fied 20.80 
Delaware, Lackawanna & W... naan ae ‘Sade 9.80 
sive sane yous 8.30 
Great Northern rr éddate 9.50 
Gulf, Mobile & Northern . me 
Illinois Central Bale cae ious 13.20 
Kansas City Southern jae jens see 5.10 
Lehigh Valley ee Gents iaae 11.80 
Louisville & Nashville ace kaki er 15.20 
Minn., St. Paul & S. S. Marie. . . sha piadld ee 3.00 
Missouri-Kansas-Texas sens Kees §5.00 
Missouri Pacific er ae 
New York, Chicago & St. Louis. .... Hee sues 22.10 
New York Central veins coee coon MRED 
N. Y., New Haven & Hartford. . Baas eo ee 4.90 
Norfolk & Western — arret cues 17.80 
Northern Pacific paca ved nda 6.30 
Pennsylvania seee Koei nine 5.10 
Pere Marquette —e awe ver 9.20 
Reading ore ious see 11.70 
St. Louis-San Francisco er aes eae 15.00 
St. Louis Southwestern ‘ieee ae siete 7.50 
Seaboard Air Line ae ere eee 4.80 
Southern Pacific aie eye ieee 8.40 
Southern Railway ere swee eee 16.10 
Texas & Pacific jaw is Tr 7.50 
Union Pacific Sa laie iain Seas 11.30 


Wabash ee eta al 6.30 
20.80 





*Earnings given in this table are not an estimate of the full year’s results, 
but simply indicate the annual rate of earnings for the first eight months. 


"Gulf, Mobile & Northern pfd. is entitled to 6% and there are 22%% back 
dividends due. After deducting 6% on the preferred, the balance is equivalent 
to $4.20 a share on common. 


tMissouri Pacific pfd. is entitled to 5% and there are 35% back dividends 
due. After deducting 5% on preferred, balance is equal to $6.90 a share on 
common. 


$Missouri-Kansas-Texas pfd. is entitled to 7%. After deducting 7% on pfd. 
and 7% on the 6% adjustment bonds which are convertible into preferred, the 
balance is equal to $5.00 a share on common. 


**Does not include undivided surplus earnings of controlled lines. 





How the Referendum Will Affect 
Market Street Railway Securities 


Probable prices that will be paid for securities if the referendum is successful. 





Highest Price 


Recent Price Possible 


Probable Price 


Price in case 
of deferred 
payments 


Lowest Price 
Possible 





lst 7s 1940 


107% 





Prior Preference...... 


100 








6% Preferred 


100 





2nd Preferred 


100 





25 





Francisco will have submitted to 
them a proposition to purchase all 
of the property of the Market Street 
Railway Company for 36 million dol- 
lars. Upon the results of this election, 
in large measure will depend the future 
prices of various securities, not only of 
the Market Street Railway Company, 
but also of the United Railways Invest- 
ment Company, and, more indirectly, of 
a large group of affiliated corporations. 
Should action on the part of the 
voters be unfavorable, then quotations 
for these securities, as with most com- 
panies, will be based primarily on earn- 
ing power, assets, etc. Should action 
be favorable, quotations on the affected 
securities will show advances. As the 
possibility of such favorable action has 
been forecast to some extent in the 
price, it follows that unfavorable action 
may result in a serious reaction in quo- 
tations. 

Market Street Railway Co. operates 
electric and cable street railways in 
San Francisco and in adjacent San 
Mateo counties. Operating system 
comprises 274 miles of single track, of 
which it owns about 256 miles. Addi- 
tionally it owns shops, car barns, elec- 
trical equipment, etc. Power is pur- 
chased from Sierra & San Francisco 
Power Co., or from its lessee, Pacific 
Gas & Electric Company. Contract 
expires in 1953. Franchises in San 
Francisco expire all the way from 1929 
to 1947, with some minor franchises 
revocable at wi'l. In San Mateo, they 
expire from 1939 to 1953. 

Voters in San Francisco have previ- 
ously acted favorably on steps to bring 
nearer the purchase by the city of 
Market Street Railway properties. An 
amendment to the municipal charter 
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QO N November 8, the voters of San 








has been approved, authorizing pur- 
chase of public utilities to be amortized 
out of earnings of the purchased prop- 
erty. In 1922 they authorized purchase 
of lines outside the city. This sanction 
was needed if a unified system was to 
be taken over. They further voted that 
bonds issued against such purchase 
were to be outside the city debt limit. 

Purchase of Market Street Railway 
property has been urged many times, 
but the stumbling block has been the 
question of valuation. Market Street 
Railway consultants have estimated a 
fair value as over 50 millions, while 
the City Engineer valued the property 
as low as 35 millions. He recom- 
mended, however, a purchase price of 
40 millions, as being fair. Hence, there 
was great surprise expressed when the 
Board of Supervisors of San Francisco, 
on October 7, voted unanimously to 
condemn the proposition to purchase 
Market Street Railway properties at 
36 millions. California Railroad Com- 
mission official estimates were 41 
millions. 

Favorable factors are; first, the 
large number of citizens who petitioned 
that the proposition be put upon the 
ballot, second, the decisive majorities 
by which preliminary amendments were 
adopted, third, the low valuation of 36 
millions. Unfavorable factors are: 
first, the requirement of a two-thirds 
favorable vote, and second, the negative 
action of the Board of Supervisors. 
Authoritative opinion is about equally 
divided as to whether the purchase 
proposition will pass. 

Market Street Railway has a rather 
unusual capital structure. Unlike 
many public utilities it has only one 
class of bonds outstanding, but has 
four classes of capital stock. 





There are outstanding $12,350,000 of 
first mortgage 7% sinking fund gold 
bonds; the sinking fund having reduced 
the indebtedness by $650,000, in about 
a year and a half. This issue is calla- 
ble before April 1, 1926, at 107%, in 
part or for the entire issue. There- 
after, call price decreases one-half 
point each year to maturity (1940). 
An interesting problem arises in con- 
nection with the referendum. Should 
the city agree to assume these bonds, 
they would become a municipal obliga- 
tion yielding 7%. It seems that they 
would not be tax-exempt, since they 
were not issued by the municipality, 
although it is true that they are an 
obligation of a civil subdivision. As 
for the call feature, it is thought that 
the municipality need not, and probably 
never will, exercise its option. How- 
ever, assumption of the bond probably 
carries with it the obligations in respect 
of the sinking fund, which make com- 
pulsory purchase of bonds in the open 
market at not to exceed redemption 
price, and call at redemption price, if 
quotations are above such figure. 
Hence, the call feature may have to be 
exercised, at least until 1932, when 
these sinking fund provisions become 
inoperative. 

At present price of about par, these 
bonds, no matter what the exact situa- 
tion among the options described above, 
are attractive, regardless of the out- 
come of the referendum. 

Seniority is enjoyed by the prior 
preference 6% cumulative stock, of 
which 116,185 shares are outstand- 
ing, par $100. It would seem as if, 
in the event of municipal purchase, 
these shares would be retired at par 
and accumulated dividends, which 
now amount to 21%. This class of 


THE MAGAZINE OF WALL STREET 








sock is entitled to par and accrued 
ai in ease of dissolution, before 
sums are disbursed to any other 
dass of stock whatsoever. But it must 
be borne in mind that sale of the prop- 
arties of the company is not a dissolu- 
tion of the corporation itself. General 
reference, while weighty, may have to 
ie reconciled with a peculiar voting 
situation. 

This voting situation gives to each 
of the four classes of stock equal voting 
power. The stock, immediately junior 
to the prior preference is the 6% cumu- 
itive preferred, of which 49,868 
shares are outstanding (par $100) and 
upon which there are accumulated divi- 
dends of 27%. Here, too, in case of 
dissolution of the corporation there is 
required par payment and accumulated 
dividends before junior stocks can be 
paid, but here too in the event of con- 
tinued corporate existence there is mere 
general preference as to assets and 
dividends. 

The second preferred stock is pre- 
ferred over the common as to assets 
and dividends but its 6% rate is non- 
cumulative. Incidentally, none of the 
four classes of stock are enjoying 
dividends. Of the second preferred 
there are outstanding 46,737 shares, 
par $100. As for the common stock it 
enjoys, of course, no rights, until the 
three previous classes shall have been 
taken care of, and it enjoys equal vot- 
ing rights with all of them. 

But while voting rights are equal, 

the three junior classes of stock will 
vote as one, and will outnumber the 
prior preference stockholders. Of the 
49868 preferred shares, 38,250 are 
owned by a joint account of which two- 
thirds is held by the California Rail- 
way & Power Co., and one-third by the 
United Railways Investment Co. Of 
the 46,737 shares of second preferred 
stock, 23,500 shares are similarly 
owned, and of the 106,474 shares of 
common stock, 60,000 are so owned. It 
is clear that this joint account can at 
any time dominate the policy of the 
corporation. California Railway & 
Power, it should be mentioned, has all 
of its common and preferred stock 
owned by United Railways Investment 
Co. Only its prior preference stock 
is not wholly so owned. 
Since Market Street Ry. voting power 
is absolutely Cominated by United Rail- 
ways Investment Co., it would seem 
probable that the prior preference 
stock would not be retired necessarily 
at par, although, it would, of course, 
have to be retired at somewhere near 
that figure. A good estimate would be 
%. At that price it would be worth 
‘pproximately 40 points over its pre- 
railing quotation. 

As for the 6% preferred stock, no 
matter what the scale down it should 
wot receive less than 75. This would 
be about 35 points above present asked 

Bid prices range from 15 to 20 
lower. Should such a price be 
ned on, not less than 60 should 

etirement figure as against 
price of 25 for the second pre- 
_ In view of its gross over- 
zation, the best that common 
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stock can hope for is about 25. This 
would represent, however, the greatest 
percentage of profit of any class, since 
present price is hovering around 10. 

All of this hypothetical division is 
based on an assumption which may not 
strictly be carried out. How the city 
would take care of the stockholders 
can only be conjectured. It appears that 
city securities of a certain type, such 
as notes, not in themselves municipal 
bonds, may be issued against sur- 
rendered company securities. Under 
the terms of the referendum the 
amortization of stock holdings must 
take place out of earnings of the pur- 
chased property on deferred payments 
with interest at the rate of five per 
cent. It is expected that prior pref- 
erence stock would be liquidated first, 
and so forth. In effect, the junior se- 
curities of the Market Street Railway 
would be converted into a hybrid muni- 
cipal income bond, except that retire- 
ment and not interest payment would 
depend on income, when earned. 

If this reconstruction is to be real- 
ized, then although the securities would 
advance in the event of favorable ac- 
tion in the referendum, it is doubtful 
if they would reach quotations any- 
thing like that described in the hypo- 
thetical scheme of allocation to each 
class of stock. 

What benefits the Market Street 
Railway would undoubtedly benefit its 
holding companies. While California 
Railway & Power prior preference 7% 
stock would advance, 
at the present price 


chises it would appear, judging 
by all preceding transactions, that the 
city would acquire these lines piece- 
meal, at a fair and satisfactory price. 
Under the terms of the mortgage, se- 
curing the 7% bonds, the proceeds of 
such sales must be paid into sinking 
fund for retirement of additional 
bonds. 

The remote future not being dit- 
couraging, present earning power is the 
crux of the valuation. At present rate 
of earnings, the 7% bonds are un- 
doubtedly worth par. As for the prior 
preference stock, net earnings of $8 
per share in 1924 will not be equalled 
this year. Nevertheless, it would not 
be contrary to good policy to place the 
prior preference on a 4% basis. 

In view of the showing for eight 
months of 1925 compared with 1924, 
showing a decline in net earnings of 
$100,000, there does not seem to be any 
intrinsic reason for optimism in the 
junior issues, apart from the con- 
tingency of success in the referendum. 

Market Street Railway shares will 
advance to considerably higher levels 
in the event of the passing of a prop- 
sition now before San Francisco electors 
for purchase of all properties for 36 
millions. Should action be unfavorable, 
neither the bond issue nor prior prefer- 
ence stock should sell much below pres- 
ent levels. On the other hand, there 
would be nothing in this year’s earnings 
statement to justify much confidence in 
the future of the junior issues. 





of 80-90 it seems to 
have left little room 
for appreciation. Pub- 
lic holding of this 
issue is small. 

United Railways 
Investment, through 
its direct and indirect 
domination of Market 
Street Railway, 
would, of course, 
benefit in proportion 
to the ratio that the 
improvement in Mar- 
ket Street shares bore 
to total stock hold- 
ings. 

Other related com- 
panies such as Pitts- 
burgh Utilities, Phila- 
delphia Co., Du. 
quesne Light and 
Standard Power & 
Light would probably 
be unaffected. 

But there is an 
even chance that the 
referendum wil! not 
be approved by two- 
thirds of the voters of 
San Francisco. It 
then becomes a ques- 
tion of what may be 
termed the “intrinsic 
value” of Market 
Street Railway Com- 











pany. 

Franchises are ma- 
turing as early as 
1929. For these fran- 


Market Street, San Francisco, showing part of the lines whicls 
the city will take over in the event of favorable action on the 
November 3rd referendum. 
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mal HAT a 


en Sound But Neglected Dividend- 


Paying Stocks 


Many Issues Still Attractive Despite Market’s Rise 


great many stocks have had perpendicular advances in the pas 


few months seems to have obscured the fact that there are perhaps an 
equal number, of sound value, which for one reason or another have 


not participated in the general upward movement. 


Some of these 


issues have held back owing to lack of appreciation of their condi- 
tion, others to scepticism on the part of the investing public regard. 


ing their earnings outlook, etc. 


The year has sufficiently advanced, 


however, to indicate that many of the companies represented by such 
backward stocks will make a good earnings showing. When this fact 
is generally appreciated, undoubtedly there will be a reflection in their 
market value. We present herewith a brief analysis of ten compara- 
tively neglected stocks, which not only pay dividends but which in most cases could 


pay a higher rate whenever the directors so desired. 


Illinois Central earned 
its fixed charges and pre- 
ferred stock dividend 
with a balance sufficient to pay the 
full year’s dividend on the common 
stock in the first eight months of opera- 
tion this year. With earnings main- 
tained on a steady and slightly upward 
keel, the management is going ahead 
with its program of improvement of 
both road bed and equipment. 

Millions of dollars have been poured 
the into the property in recent years, 


ILLINOIS 
CENTRAL 


the effect of which from the earning 
standpoint is just beginning to be felt. 
Operating ratio which is now satis- 
factory ought to be lowered by the in- 
creased efficiency in operations result- 
ing from property improvements. A 
large portion of these expenditures 
have been paid out of surplus earnings 
and the balance financed by issuing 
additional preferred stock, both meas- 
ures tending to strengthen the posi- 
tion of the common stock. 

The geographical position of the road 
is such that expenditures for improve- 
ments are bound to result in larger 
earnings. IVinois Central owns the 
leading north and south trunk lines of 
the country and serves the fertile 
agricultural territory in the Mississippi 
valley at one end, and the rich coal 
fields.of southern Illinois at the other 
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end. The solid growth of the terri- 
tories served is indicated by the fact 
that freight density has doubled in the 
last ten years. Electrification of its 
lines, enlargement of terminals and 
other improvements in and around 
Chicago have contributed to the com- 
pany’s increasing income. 

The position of Illinois Central com- 
mon stock viewed both from its past 
record as well as its prospects is good. 
This issue has been in the dividend- 
paying class since 1860 and can be 
acquired at present levels as an invest- 
ment with good possibilities for future 
enhancement. 


Southern  Pacific’s 
earnings turned the 
corner in August. 
Following a slump in the first six 
months, due to a great extent to the 
poor cotton crop in the southwest, the 
net figure reported for the month of 
August was 20% larger than in any 
month since last October. Freight re- 
ceipts which are the mainstay of earn- 
ings, showed a rate of increase that 
compares well with any month since 
January, 1924. Ratio between operat- 
ing expenses and operating revenues 
fell below 70% for the first time since 
last October when a low record was 
established at around 65%. 


SOUTHERN 
PACIFIC 


In spite of a comparatively poor 
showing in the first half of the year, 
the recent tendency toward improve 
ment is looked upon to bring about a 
final showing for the year of nearly 
the same earnings per share as last 
year. Even without the larger earn 
ings anticipated for the final quartet 
of the year, the present dividend whieh 
has been paid without interruption for 
eighteen years is being earned by 4 
comfortable margin. Company has e& 
pended substantial amounts in the 
Natron cut-off and anticipates addi- 
tional expenditures in construction of 
a standard gauge road connecting the 
properties with Nevada-California 
Oregon Railway in Northern Cal- 
fornia, both of which improvements 
will increase operating efficiency and 
augment income. Other hidden assets 
of importance may be found in th 
numerous enterprises in Mexico and 
this country. 

Held back in the stock market by 
belated reports of past operations oné 
less profitable basis than at present, 
Southern Pacific stock is an issue 
quality now available for investment 
an attractive basis. 


To use * 
familiare® 
pression, the Philadelphia Company ha 
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PHILADELPHIA CO. 
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jen “hiding its light under a bushel.” 
This expression miglft be applied 
iiterally, for its “light” is the Duquesne 
ht Co. which it controls through 
ownership of 100% of the common and 
participating preferred stock. 

During the past six years, Duquesne 
Light Co.’s contribution to earnings of 
the parent company has increased about 
150%. However, this increase has not 
been fully reflected in Philadelphia 
Co.'s corporate statements nor in the 
market behavior of the common stock, 
pecause the larger portion of its in- 
come is still obtained from natural gas 
and oil operations which are subject 
to considerable fluctuation in sympathy 
with industrial conditions in and 
around Pittsburgh. A purely tempo- 
rary setback in earnings from the gas 
and oil operations last year had the 
effect of hiding from the investor the 
actual increase in worth of its owner- 
ship of Duquesne Light Co., while the 
latter continues to grow and prosper. 

Current dividend of $4 on Philadel- 
ghia Co. stock was earned by a good 
margin even under conditions existing 
during the past year, and earnings 
for the first eight months of the pres- 
ent show a decided increase. The fact 
that Philadelphia Co.’s junior security 
sells at a price to yield 7% indicates 
that the investing public has been in- 
clined to overlook the increasing worth 
of its most valuable asset—Duquesne 
Light Co. With a more general appre- 
ciation of these facts, further enhance- 
ment of the market value of Philadel- 
phia Co.’s stock might reasonably be 
expected. 















































AMERICAN STEEL Although the 
FOUNDRIES equipment 

companies are 
not favored with a particularly bright 
outlook for the immediate future, 
American Steel Foundries occupies a 





stronger position than most of the 
other companies in this group. Its 
operations are sustained by demand for 
replacements as well as new equip- 
ment, and the orders constantly re- 
ceived from the car shops lend a cer- 
tain stability to operations not enjoyed 
by car and locomotive manufacturing 
companies. It is also worthy of men- 
tion that the heavy traffic now being 
handled by the railroads is likely to 
bring them into the market with larger 
orders for equipment. 

American Steel Foundries passed 
through the worst period of the year 
during the third quarter when the bulk 
of the business was confined to repair 
work. In the face of this slump, how- 
ever, earnings for the first eight 
months were in the neighborhood of 
3.5 millions or more than required to 
pay the present $3 dividend. 

The company is in a strong financial 
position, entering the year with current 
assets of over 25.7 millions, or more 
than seven times the current liabilities. 
Its cash was sufficient to retire over 
4.3 millions of preferred stock of 
Griffin Wheel, a subsidiary, without 
liquidating any of its holdings of al- 
most 7.5 millions in Liberty Bonds and 
other marketable securities. The stock 
is selling at a level favorable for in- 
vestment from the viewpoint of both 
income return and possible profits 
through market appreciation. 





The low cost of produc- 
tion, which enables Chile 
Copper to turn out cop- 
per at a profit even at prevailing 
prices for the metal, gives this com- 
pany an advantage over others whose 
outlook depends upon obtaining higher 
prices. During the first six months, for 
example, the company obtained an 
average price of about 14% cents a 
pound and made a profit of almost 6 
cents a pound after depreciation, bond 


CHILE 
COPPER 


Ten Sound Stocks Behind the Market 





interest and amortization of the funded 
debt. 

Chile Copper has the fortunate com- 
bination of low production costs and a 
tremendous ore body of 225 million 
tons of 1.75% oxidized ore proved up 
by development work to date. This is 
the equivalent of 32 years of life at 
the present output. Underlying this 
ore body is a reserve of mixed oxidized 
and sulphide copper which will add 
another 15 years to the life of the mines. 

Financial structure is well balanced 
with 35 millions convertible bonds 
outstanding against a present market 
value of almost 150 millions in common 
stock. It is probable that these bonds 
will be converted into stock, which 
would reduce capital charges by 2.1 
millions, or about one cent a pound on 
the present output. This saving would 
make Chile Copper the lowest cost pro- 
ducer in the world, barring none of the 
major companies. The prevailing mar- 
ket price of Chile Copper stock is war- 
ranted by the earning power of the 
company at the current price of copper. 
With increasing uses for the metal, 
higher copper prices are thought to be 
inevitable and will undoubtedly exert 
a favorable influence on the market 
value of this particular issue. 





EASTMAN 
KODAK 


Since the beginning of 
this century, Eastman 
Kodak has shown a 
phenomenal growth, and today, occu- 
pies an impregnable position as the 
most important producer of photo- 
graphic goods in the United States, 
with prospects for an equal degree of 
success abroad. Intelligent exploita- 
tion of a superior line of products has 
given Eastman Kodak a virtual 
monopoly in camera goods. 

Tremendous expansion of the moving 
picture industry has contributed greatly 
to the growth of the company. As one 
of the leading producers of cinema film 





Name Capital 


Millions of Dollars 


Capital Structure 
Common 


Working Funded Preferred Stock Earnings 
Debt. Stock Millions Dollars per share 
of Shares 1924 1925 







Price Range 
1925 Recent Divi- Yield 
High Low Price dend %. 








Illinois Central 18.5 


320.3 


21.1 1.21 $13.31 $13.20 


$120 3=— $111 $115 $7 «61 


























Southern Pacific ..... 19.2 535.1 3.72 10.24 8.40 108 % % 6 63 
Philadelphia ' Company 165 389 16.0 0.92 5.91 540 02 63—(«,sCOS so U4CO70 
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Chile Copper ....... 24.1 35.0 4.39 2.59 1.28° 38 30 34 2% 74 
Eastman Kodak ..... 60.1 6.1 2.03 8.26 NF 118 105 110 se 73° 
Endicott Johnson .... 23.0 12.9 0.40 8.04 3.76° 75 64 68 5 7.3 
P. Lorillard 45.1 11.3 1.21 3.64 NF 40 30 35 3 8.6 











Standard Oil of N. J. 389.4 


199.9 20.29 3.30 NF 






47 38 40 


— 


2.5 





Westinghouse Elec. .. 121.9 


36.2 3.9 2.29 6.90’ 6.55° 


84 66 73 4 5.5 








for OCTOBER 24, 1925 


‘Annual rate based on figures for ist eight months. 
‘Includes $3 extra. NF—Not Reported. ‘Fiscal years ended March 31. 


*Calculated from eight months’ operating earnings. 


*Six months. 




























it looks to this enterprising 
industry for a substantial por- 
tion of its yearly earnings. 
One of the latest products, a 
small moving picture machine 
for home and amateur use, 
promises to be as popular and 
profitable as the Kodak “still” 
camera without rendering the 
old type camera obsolete to 
any important extent. 

A large part of the assets 
are maintained in liquid con- 
dition and accounts for the 
able conduct of its vast busi- 
ness. Cash, government bonds 
and call loans were carried in 
excess of 37.7 millions at the 
beginning of the year. Good 
will is not included among 
the assets, although the com- 
pany earns 18 millions net on 
its patented devices, all 


ever published. 


Market Opportunities in Securities Repre- 
senting Industries Now Recovering 


from Post-War Depression 


—the feature of next issue’s Industrial 
Section. Investors will fiud this one of the 
most practical sets of security analyses 
It will cover all the 


securities of the principal companies in 
the following industries: meat packing, 
fertilizer, farm machinery, leather, ship- 


ping and tires. 


tion of turbines and gen- 
erator? and it is from this 
quarter that a large volume of 
new business is anticipated 
Only a small fraction of the 
potential production of elec. 
tric power has been developed 
in the United States and well 
established companies such as 
Westinghouse are looked upon 
to benefit tremendously from 
future exploitation of electri- 
cal power development 

A strong cash position and 
able management gives the 
company an obvious advant- 
age. At the beginning of the 
fiscal year, cash and govern- 
ment securities stood at close 
to 30 millions, including about 
18 millions received from 
stock subscriptions. The total 
working capital available for 








patents, rights and _ trade- 
marks are carried at nil on its 
books. 

Extra dividends on the present stock 
created in 1922 have been distributed 
so consistently that they are looked 
upon as “regular extras.” Established 
earning power indicates a liberal in- 
come to shareholders and the common 
stock may be considered an attractive 
investment issue at these levels. 


Due to the fact that 
this company tans prac- 
tically all of the leather 
used in its factories, it is in a position 
to benefit along with other leather com- 
panies in the improvement that has 
been noted recently in that industry. 
The surplus of leather which has kept 
prices at a low ebb during the past 
several years is being rapidly dissipated 
to an extent which introduces a more 
normal tone to the market. Buyers of 
leather find that they are no longer able 
to fill their requirements at their own 
price out of that part of the surplus 
which formerly was carried by weak 
owners or bankers anxious to liquidate 
at the first opportunity. In the past, 
it has cost Endicott Johnson more to 
tan its own leather than to buy it from 
others. A point now has been reached 
where its tanning facilities are a valu- 
able asset and should add to earnings. 

Production is running close to normal 
capacity with the most prosperous part 
of the year at hand. The departure 
initiated about a year ago in the manu- 
facture of light weight styles and the 
introduction of women’s and children’s 
shoes into the Endicott Johnson line 
are making it possible to maintain pro- 
duction on an efficient basis. 

Financial position is good with net 
current assets of 23.3 millions: and a 
ratio of 2 to 1 of current assets against 
current liabilities. Earnings so far 
this year have run ahead of last year 
and the final showing will prob- 
ably exceed the $8 per share earned 
on the common in 1924. The common 
stock has a sufficiently steady earning 
power to warrant investment attention 
and in the present market offers pros- 
pects for enhancement of value. 
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ENDICOTT 
JOHNSON 


The characteristic 
stability of the to- 
bacco industry is particularly marked 
in the case of P. Lorillard, with its 
operations well diversified among 
cigarettes, smoking tobacco, fine cut 
tobacco, cigars and “little cigars.” A 
great deal of apprehension has been 
expressed in the past by those who 
feared that the company would suffer 
from the keen competition of other 
companies with popular priced blended 
cigarettes made to sell in tremendous 
volume at a low margin of profit. How- 
ever, year after year, P. Lorillard comes 
through with the same steady earn- 
ing showing and a tendency in the 
past few years for a slight upward 
turn in the net figure. It is reported 
unofficially that this year’s earnings 
will be about 5.25 millions, giving a 
margin of about 75 cents a share over 
the present dividend. Since 1917, the 
earnings have held above the amount 
required for maintenance of the cur- 
rent dividend, except one year and that 
with only a few cents a share less. 
Average income during this period has 
provided a comfortable surplus. 

A large working capital is on hand, 
with a ratio of almost 9 to 1 between 
current assets and current liabilities. 
Two important suits standing against 
the company—one brought by the 
Federal Trade Commission charg- 
ing monopoly, and the other by a 
food company charging infringe- 
ments on trade-mark—have been re- 
cently dismissed in the highest courts. 
P. Lorillard is selling behind the other 
tobacco securities on the Exchange and 
offers an opportunity for profitable in- 
vestment. 


P. LORILLARD 


WESTINGHOUSE 
ELEC. & MFG. 


During the cur- 
rent fiscal year, 
Westinghouse is 
doing the largest business in its history, 
and is making important adjustments 
in its manufacturing facilities to han- 
dle the new volume of business antici- 
pated for the next few years in the 
most efficient manner. Several large 
orders have been received recently from 
public utility companies, for installa- 


conduct of current business 
stood at around 122 million 
doliars. Although the management 
may decide to augment the current 
income of its shareholders through 
stock dividends, it is not likely to in- 
crease the cash distributions as long as 
the company’s prospects for future 
growth continue so encouraging. The 
common stock is selling on an attractive 
basis from the viewpoint of future en- 
hancement and is a sound investment 
issue. 


Without quoting 
figures which 
run into con- 
fusing millions of dollars, it can readily 
be demonstrated that Standard Oil of 
New Jersey has not kept pace in the 
stock market with the tremendous 
growth of its business since the dis- 
solution of the Standard Oil trust in 
1912. In this period, the company has 
increased its assets 300% and is now 
doing three times more business than 
in 1921. In contrast with this increase, 
the current market price of its shares 
are slightly less than two times the 
highest price recorded in 1912. This 
figure takes into consideration the 
stock dividends and changes in capital- 
ization during the period which give 
an old stockholder 20 shares at present 
for each share that he held at that time. 

While a smaller margin of profit is 
earned than in the earlier years, 
due consideration should be _ given 
the established policy of the man- 
agement which is to devote _ its 
earned capital to growth and expan- 
sion rather than to make large cash 
distributions to the stockholders. The 
parent of the Standard Oils has demon- 
strated over a long period of years 
that it has the ability to put its sur- 
plus to profitable use. In its past 
record, there is much to attract the 
investor who desires to buy into a con- 
sistently growing company and depend 
upon market appreciation of its shares 
for his ultimate return. Although 
Standard Oil of New Jersey is not 
suitable for the investor who requires 
a liberal immediate income, the shares 
are in as strong a position as ever and 
should ultimately sell at higher prices. 
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Swift & Co. 





Commonwealth Edison Co. 





Quaker Oats Co. 





Diamond Match Co, 





Wm. Wrigley, Jr., Co. 





U. S. Gypsum Co. 
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Great Lakes Dredge & Dock Co. 





Opportunities on Chicago Stock Exchange 


Stock Exchange of Midwest Metropolis Grows in Importance 
—A List of Sound Stocks Offering Investment Opportunities 


By JOHN COLEMAN, JR. 


ITH the daily turn-over of securities currently running about 
twice the volume of any previous year, the Chicago Stock 
Exchange is enjoying the most flourishing period since its 


inception more than forty years ago. 


Up to October more than ten 


million shares of stock had changed hands, in contrast to a little 
more than seven million during the corresponding months of the 
previous year. The items admitted to listing have been constantly 
increasing from the original entry of some fifty stocks, today’s roster 
including some two hundred different descriptions representative of 
some of the most important industrial corporations in the country, 
thus giving the Exchange recognition as one of the most important 
trading centers of the interior. 

The long list of active issues dealt in daily on the board includes 
such a broad diversification as packers, public utilities, automobiles 
and automobile accessories, moving pictures, building equipment, 


construction and material, 


printing presses, 


radios, department 


stores, electrical manufacturers, foodstuffs, mail order, street rail- 
ways, hosiery, restaurants, pencils, chewing gum and taxi cabs. 

We present below a brief synopsis of the more representative 
issues whose market is peculiarly identified with Chicago, though 
several are also listed on the New York Stock Exchange or New York 


Curb Market: 


One of the leading units 
in the meat-packing in- 
dustry, with a capitali- 
zation of 225 millions, consisting of 75 
millions funded debt and 150 millions 
capital stock on which dividends have 
been paid without interruption for the 
past thirty-eight years, the present 
rate being $8 per share. Total sales 
for the past seven years have averaged 
close to $1,000,000,000, representing 
distribution in all parts of the world. 

While the readjustments of 1920 and 
1921 occasioned heavy deficits, the com- 
mon stock dividend was not disturbed 
and current earnings have restored the 
company to a formidable position. Cur- 
rent assets of close to 200 millions, 
against current liabilities of 34 mil- 
lions, disclose a strong working capital 
account, while net tangible assets 
amount to approximately $150 per 
share. 

A high rating attaches to the com- 
pany’s s@mior securities, while the com- 
mon stock has always been regarded as 
of sound investment character. At 
current quotation, around 118, a yield 
of approximately 7% is still available. 
This is attractive for an issue of such 
high standing. 


1194 


SWIFT & 
COMPANY 


COMMONWEALTH One of the im- 
EDISON portant electric 

light and power 
distributors of the United States, serv- 
ing a population of more than three 
million people, with some 800,000 cus- 
tomers and some 44,000 stockholders. 
In keeping pace with the requirements 
of the community which it serves, the 
Commonwealth Edison Co. has grown 
from an authorized stock issue of 30 
millions in 1909 to its present authori- 
zation of 125 millions. Capital stock 
(par $100) is outstanding in the 
amount of 86 millions, preceded by a 
funded debt of 90 millions. The pres- 
ent $8 dividend rate has been in effect 
since 1914, supplemented by stock sub- 
scription rights offered at frequent in- 
tervals. 

The company has enjoyed an almost 
uninterrupted increase in net income 
from 4.3 millions in 1916 to the largest 
profits in the company’s history in 
1924 of 9.1 millions, equal to 11.70% 
on the outstanding stock. 

As of December 31 last, the company 
was in an unusually strong financial 
position for a corporation of this char- 
acter, with current assets of 20 millions, 
of which more than 7 millions was cash, 


against current liabilities of 11 mil- 
lions. 

The company’s prior obligations rank 
among the country’s premier invest- 
ments, while the common stock holds a 
high place among junior issues. At 
current quotations, around 138, the 
stock yields about 5%%. Under capa 
ble and aggressive management, the 
prospects point definitely towards a 
continuation of the company’s pros- 
perous record. 


THE QUAKER 
OATS CO. 


One of the coun- 
try’s outstanding 
corporations en- 
gaged in the manufacture of cereal 
food products and package goods, 
whose “Quaker Brand” trade-marks 
are known throughout the world, in 
addition to the distribution in bulk of 
corn meal and farina, barley, hominy, 
wheat, rye and corn flours, etc. In- 
corporated in 1901, the company has 
prospered almost continuously, the 
effects of the depression of 1920 bring- 
ing about its only operating deficit. 

Outstanding capitalization consists 

of 18 millions 6% cumulative preferred 
stock (par $100) and 450,000 shares 
common stock of no par value. The par 
value of the common stock was reduced 
from $100 in March of the current 
year, four shares of new stock being 
given for one one of the old. 
_ Common dividends were inaugurated 
in 1906 and have been paid continuously 
at varying rates, current payment be 
ing $3 per share. Common stock divi- 
dends varying in amounts from 10% 
to 50% have also been paid. 

The company’s consistent earning 
power resulted in average annual 
profits for the past ten years of more 
than 25% on the common stock out- 
standing during that period. Their 
balance sheet presents an inviting ex- 
hibit, with real estate, plants, patents, 
trade-marks and good will conserva- 
tively valued at 18 millions, current as 
sets at 26 millions, of which more than 
6 millions was cash, and current lia- 
bilities at 5.7 millions. 

Before the recent split-up of the 
shares, the company’s old stock never 
sold below $225 between the years 
1914-1919, falling as low as $73 in 
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1921, and selling as high as $400 in 

1925. Current quotation of around 

$120 is accordingly equal to a price of 

for the old shares, but the com- 

y's constantly expanding business 

suggests that it has not reached its 
ultimate possibilities. 


The largest company 
engaged in the pro- 
duction of matches in 
this country, with profits showing 
unusual stability. Annual average 
earnings for the ten years 1915-1924 
amount to 11.25% on the company’s 
17 millions capital stock outstanding of 
$100 par value. In no year of this 
period did the company fail to earn its 
current dividend requirement of $8 per 
share; current earnings continued at 
approximately the same annual rate, 
the net for the first six months of 1925 
being equal to $5.01 per share. The 
company has no bonded indebtedness or 
bank borrowings, and as of June 30th 
last current assets were 16 millions 
and current liabilities 1.4 millions, with 
net tangible assets per share of $144. 

The company’s management has 
placed it in an advantageous manufac- 
turing position, its sources of supply of 
all necessary raw materials affording 
an economical manufacturing basis. 

The stock has had a relatively nar- 
row fluctuation over the past ten or 
fifteen years, the lowest recorded price 
since 1910 being 90 and the highest 
price 142. At current quotations of 
125 it yields 6% %. 

Dividends have been paid without in- 
terruption since 1889, and the com- 
pany’s consistent ability to earn in ex- 
cess of its dividend requirements classes 
the shares as a sound investment. 


DIAMOND 
MATCH CO. 


WM. WRIGLEY, Jr. The Wrigley 
Company is 


reporting the most profitable year in 


its history, and net income is expected 
to exceed the 8.5 millions earned in 
1924. Sole capitalization consists of 
1,800,000 shares of no par value com- 
mon stock. Over the past five years, 
the company has shown a consistent 
and progressive earning power, last 
year’s earnings equal to $4.75 per share 
against the current annual dividend 
rate of $3 paid in monthly installments 
of 25 cents. Its several brands of chew- 
ing gum have an international repute; 
an advertising expenditure of around 
$50,000,000 since the business was be- 
gun has introduced the products in all 


parts of the world. 

The company’s metropolitan real 
estate holdings are conservatively 
figured at 11 millions and good will at 
6 millions; cash as of December 31st 
last, was in excess of 11 millions; cur- 
rent assets 18 millions and current lia- 
bilities less than 2 millions. 

The stock has exhibited a fairly nar- 
row price range, selling currently at 
its recent high quotation, over 50, in 
anticipation of an extra distribution. 
It seems undervalued from a long pull 
viewpoint. 


Engaged in 
river and 
harbor con- 
struction, foundations, piers, break- 
waters, lighthouses, bridges, tunnels, 
pneumatic and submarine works. Sole 
capitalization consists of 69,000 shares 
capital stock, par $100. Current an- 
nual dividend rate $8 and $2 extra. 
For the twelve months ended Decem- 
ber 31st last, earnings were equal to 
$28 per share, and in 1923, $18 per 
share. Common earnings should be 
equal or better than last year, as the 
company is getting its share of ex- 
tensive construction projects and cor- 


GREAT LAKES 
DREDGE & DOCK Co. 


porate and municipal improvements in 
hand and in prospect. 

Current assets were $5,800,000; cur- 
rent liabilities $600,000; cash $3,700,- 
000. 

The stock has lately come into re- 
newed activity, selling as high as $200 
in contrast with a low of $95 earlier 
in the year; current quotation $175. 
It is an attractive issue. 


UNITED STATES One of the ro- 
GYPSUM mantic successes 

among American 
industries. Net income has increased 
from $1,000,000 in 1919 to more than 
$7,000,000 in 1924, with expectations 
that the current year will be the most 
profitable in the company’s notably suc- 
cessful history. 

The company manufactures a wide 
assortment of building material includ- 
ing such trade-mark products as Sheet- 
rock, Textone, Gyp-Lap, and various 
plasters, stucco and molding. 

Capitalization consists of 9 millions 
7% cumulative preferred, par $100, 
and 8.7 millions common stock par $20. 
From a low price of $12 in 1921, the 
stock has sold up to a recent quotation 
of above $200. It has been the policy 
of the company to supplement small 
annual cash payments with liberal 
stock distributions, and it is significant 
to note that earnings per share have 
regularly increased, even after the 
the outstanding stock was augmented. 
Current assets of 12 millions as of De- 
cember 3lst last, included almost 8 
millions cash, against current liabili- 
ties of 2.2 millions. Net tangible as- 
sets per share were $48.66. 

The company has benefited by an un- 
usually capable management. It is 
constantly increasing its scope of op- 
erations and adding to its list of use- 
ful products. At present prices, how- 
ever, the stock seems rather high. 


Statistical Comparison of Seven Chicago Stocks 





Name 


CAPITAL STRUCTURE 

In Million Dollars Ghages 
oO 

Preferred Common 


Bonds Stock Stock 


EARNINGS 


1924 


Ratio 
Current 
assets 


to 
dollars per share current Recent Dividend Yield 
1923 Rate % 


liabilities Price 





Swift & Company 


1,500,000 $8.79 


$9.42 


5tol $113 $8.00 7.0 





Commonwealth Edison Co. .... 


89.7 849,718 10.49 


10.72 


2tol 138 8.00° 5.8 





Quaker Oats Co.-.............. 


18.0 450,000 7.35 


9.35 


4tol 3.00° 2.5 





Diamond Match Co. .......... 


169,651 10.03 


9.99 


l4tol 8.00 6.4 





Great Lakes Dredge and Dock Co.. 


69,015 18.70° 


19.35° 


10 to 1 10.00° 8.0 





Wm. Wrigley Co. ............. 


1,800,000 3.91 


4.74 


10 to 1 50 3.50 7.0 





ee eee nee 9.5 


439,348 15.60 


14.96 


3tol 200 565° 2.8 





(1) Includes 2% extra. 
$5 extra; also 30% stock dividend. 
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(2) Initial dividend on new stock; extras probable. 
(5) Also “rights” to additional stock. 


(3) Includes 6@ cents extra. 
(6) Unofficially reported. 


(4) Includes 








National Cloak & Suit Co. 





Comparative Study Shows National 
Cloak Undervalued 


Current Price Low in Contrast With Two Leading Mail-Order Stocks 


ATIONAL CLOAK & SUIT com- 

mon is not an active stock. It 

is half way between “inactive” 
and “occasionally active.’ There are 
but 120,000 shares outstanding and a 
considerable percentage of the capitali- 
zation is owned by men intimately 
connected with the management of the 
company. During the past five years 
the volume of transactions probably 
has averaged well under 500 shares a 
day and seldom has reached 2,500 
shares. It is not a prominent stock, 
and the speculative public knows rela- 
tively little about the company. 

Perhaps this, more than anything 
else, accounts for the fact that it has 
not participated enthusiastically in the 
upward movement of the two leaders 
of the mail-order group, Sears-Roe- 
buck & Company and Montgomery 
Ward & Company. National Cloak & 
Suit recently was quoted 7% points 
above its low for the year while the 
other two stocks had advanced 62% and 
26 points respectively. 

A study of National Cloak & Suit 
and the other two companies, both of 
which have been much in the specu- 
lative eye, affords some _ interesting 


Revealing National Cloak’s Strong Position 


comparisons. At recent market quo- 
tations, an investor is able to buy a 
sales volume of $3.43 in the company’s 
stock for $1 compared with a sales 
volume of but $1.19 for the same dol- 
lar in Sears-Roebuck stock and a sales 
volume of only $1.69 in Montgomery 
Ward. 

On the basis of estimated earnings 
for 1925, $100 invested in National 
Cloak & Suit buys earnings of $19.10 
a share against only $11.80 in the case 
of Sears-Roebuck and but $13.40 in 
the case of Montgomery Ward. 

Examination of financial position re- 
veals that all of the companies are in 
comfortable shape, and that all are 
without bank loans. The ratio of net 
working capital to the volume of sales, 
however, is not as favorable in the 
case of National Cloak & Suit as in 
the other companies. The study also 
shows that National Cloak & Suit’s 
margin of profit on each dollar of 
sales is smaller. On the other hand, 
National Cloak & Suit has increased its 
sales faster during the past four years 
than has Sears-Roebuck, but not as fast 
as has Montgomery Ward. 

Earning $14 a share this year against 


an annual average for the past four 
years of $12.93 a share, it is cbvious 
that National Cloak & Suit is as wel 
able to increase its dividend as at pny 
time in recent years. The present rate 
is $4 per annum compared with $6 for 
Sears-Roebuck, which this year will 
earn around $24 compared with a four. 
year average of $14.43. Montgomery 
Ward is not on a dividend basis, but 
probably will pay $3 or $4 a share next 
year. Certainly $5 a share would be 
a maximum probability. 

National’s management always has 
been conservative in dividend matters, 
but the company has earned $51.72 (to 
the end of 1925) in the past four years 
and paid out only $4 a share in divi- 
dends. There are reasons for thinking 
that the company may be able to in- 
crease the margin of profit on each 
dollar of sales and the volume of busi- 
ness to such an extent as to make a net 
of over $20 a share possible in the not 
distant future. 

Thus it is within the realm of prob- 
ability that National Cloak & Suit may 
pay $6 a share in 1926 and $8 or $10 a 
share in 1927. The growing popular- 
ity of merchandising issues makes the 





National Cloak 
& Suit 


Sears-Roebuck 
& Company 


Montgomery 
Ward & Co. 





Estimated 1925 Sales 


$55,000,000 


$250,000,000 


$180,000,000 





Actual 1924 Sales 


49,225,804 


222,174,742 


162,715,494 





Increase in Sales Over 1921 (a) 


40% 137% 





Recent Price of Common Stock 


$210 $67 





Estimated 1925 Per Share Net 


$24.00 $9.00 





Relation of Net to Price (b) 


11.8% 13.4% 





Current Dividend Rate 


$6.00 None 





Current Income Return 


5.5% None 





4-Year Average Per Share Net (c) 


$14.43 $5.73 





Relation to Price 


6.8% 8.6% 





Market Appraisal of Securities (d) 


$16,025,000 


$210,000,000 


$76,464,000 





Net Working Capital (e) 


$7,559,095 


$68,174,887 


$23,230,785 





Sales Per Dollar of Appraisal (f) 


$3.43 


$1.19 $1.69 





Net Profits Per Dollar of Sales (1924) 


6.5¢ 5.6¢ 





Ratio Working Capital to Sales 


30.7% 19.48% 





(a) Increase of estimated 1925 sales over actual 1921 volume. 
(d) Including market value of 
(e) ‘December 31, 1924. 


NOTES: 
for 1922-1925, inclusive. 
National Cloak & Suit. 


(f) Or 


(b) On basis 1925 estimate. 
referred stocks in case of Montgomery Ward & 
ollars in sales represented by each dollar of selling price of stocks. 
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(c) Average 
Company an 
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common shares rather attractive as a 
conservative speculation. Earning $20 
a share and paying $6, National Cloak 
& Suit would be no higher at 150, ap- 
proximately double the current quota- 
tion, than Sears-Roebuck is at 210, 
earning $24 and paying $6. 

It is only fair to recognize that the 
field of National Cloak & Suit, largely 
ready-to-wear clothing, is more limited 
than that of the other two companies, 
both of which deal in everything from 
barns and dwellings to common pins. 
The Suit company’s catalogue, how- 
ever, has a circulation comparing quite 
favorably with the catalogue circula- 
tion of either of the other two concerns. 
Probably a conclusion is justified that 
the ratio of the margin of profit to 
the margin of the other companies 
normally will be more favorable than 
it was in 1924, for 3.8 cents on the 
dollar is not a big profit on ready-to- 
wear clothing. 

This study shows the advantage of a 
wide and active public market for a 
stock, and the relative disadvantage of 
an unknown issue, marketwise, even if 
unquestioned values and speculative 
possibilities are back of it. It also 
shows that those who like to buy for 
values rather than for market activity 
frequently can pick out cheaper stocks 
among the inactive issues. 

It is inevitable to conclude either 
that Montgomery Ward and Sears- 
Roebuck are overvalued, or that Na- 
tional Cloak & Suit is undervalued. 
In any leveling process, National Cloak 
& Suit should advance. 

Note: Before going to press Na- 
tional Cloak & Suit had advanced 10 
points above the price at which ¢he 
stock is recommended in this article. 
On any fair reaction, the stock would 
again be attractive. 


A A 


Securities Analyzed in This 
Issue 
MINING 


Bond Buyer’s Guide. 
Lawyers’ Mortgage 


Guaran 
Mortgage Securities Co. of 
National Union Mortgage 
Guarantee & Trust... 


. Gypsum 
Westinghouse Electric & Mfg. Co. 
Wen. Welate, Bii...c...coccccoccs 
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Preferred Stocks 


HE better feeling exhibited in the 
T stock market extended to the pre- 

ferred shares. Cluett Peabody & 
Company gained three points, Loose 
Wiles four and Endicott Johnson and 
Associated Dry Goods two among the 
high grade issues. There were also a 
number of substantial advances in the 
middle grade _ industrial _ section. 
Armour & Company of Delaware, In- 
ternational Paper, Orpheum Circuit, 
Consolidated Cigars and Dodge 
Brothers, Inc., preferred, were in de- 
mand, with advances ranging from 


two to four points. Chicago & North- 
western led the rails with an advance 
of four points. 

The more speculative issues were 
steady, but failed to improve their 
price levels. Utilities were quiet. 
However, the Public Service of New 
Jersey preferred stocks were popular, 
the 8% issue gaining three points to a 
new high. The preferred stock mar- 
ket still has its possibilities, which are 
becoming more recognized as witnessed 
by the advances in the general 
list. 











Taking Into Consideration Assets, Ea 
Named. 


INDUSTRIALS: 
General Motors Corp 


Loose-Wiles Biscuit Co. Ist 
Studebaker Corporation 

Schulte Retail Stores Corp 
Gimbel Brothers, Inc 

Baldwin Locomotive Works 
Endicott-Johnson Corp 

American Smelting & Ref. Oo.... 
=~ Steel Foundries 


RAILROADS: 
Chicago & Northwestern 


Cheseapeake & Ohio conv 


INDUSTRIALS: 
Bush Terminal Buildings Oo 
Brown Shoe Co 
Cuban-American Sugar Co 
Armour & Co. of Del 
Alli x 





Radio Corp. of America A pfd 
Amer. W. Wks. 
Public Service of N. J 


RAILROADS: 
Baltimore & Ohio 


Bangor & 
Colorado & 


INDUSTRIALS: 
Famous Players-Lasky Corp 
Pure Oil Co. conv. pfd 
American Beet Sugar Co 
National Department Stores. 
Austin, Nichols & Co 
ee Se & Mfg. “ 


PUBLIC UTILITIES: 


American & Foreign Power Corp 
Hudson & Manhattan Ry 


RAILROADS: 
Chicago, Rock Island & Pac 


Western Pacific 
(c) Cumulative. (n-c) Non-Cumulative. 


(w) Average for last two years. 
(x) Average for last three years. 





PREFERRED STOCK GUIDE 


(LISTED IN ORDER OF PREFERENCE) 


These Stocks Are Selected as Offering Best Opportunities in Their Respective Classes, 
rnings and Financial Condition of the Companies 


SOUND INVESTMENTS 


MIDDLE GRADE INVESTMENTS 


SEMI-SPECULATIVE INVESTMENTS 


SPECULATIVE INVESTMENTS 


Times 
t Divid'’d 
Earned 


(y) 5.1 
2. 

20.00 
(w) 10.00 

3.8 

8.2 

4.5 
1,7 
6.7 
5.2 
4.0 


Div. Rate 
Approx. Approx. 
Price Yield 


6.9 
5.6 


” 
] wc OE 8 ng 9d dg ag ss e° 
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: 115 5 coos 
94 5 (y) 3.7 
6.50 115 \e ” 9.0 


2eensen 
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4 
7 
4 64 
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Sad eosddasee@ 
SAANSANeNo@ 
Sore OGrK Be © 


on 
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wm 


7 96 7.3 
6 101 5.9 
6 78 7.7 


(y) Average for last four years. 
t Average number times earned last five 
years. 


























N the one side, we have the organizers and builders of industry. They seek careers—fields of 
activity—from which they may derive income, in the form of executive salaries, and profits, 
in the form of increase in the value of their interest. 

On the other side, we have laborers, wage-earners, salaried clerks and other workers. 
These associate themselves with organized industry, taking no capital risk, necessarily, so 
far as investment on their part is concerned, and selling their services in return for a regu- 
lar stipend. 

In between, we have the security-holders. They “put up,” or invest, funds which they have saved, 
in the purchase of organized business’s bond and stock issues. They seek.a regular return on their 
invested funds or else a share in the profits of the industry, after its carrying charges have been paid. 

It is time we all realized that these three parties to the development of organized industry are 
actuated, in the main, by selfish motives. It is also time we realized that selfishness, in this case, is 
not censurable. The organizer of a business has a right to what he can get out of it, for himself; 
the wage earner has a right to get out of it what he can for himself; the stockholder has a right to 
get out of it what he can for himself. That is what each one seeks, when he undertakes his respec- 
tive responsibilities; it is what society encourages each one to seek when it holds up the prizes of 
successful business as its sole justification of business endeavor. 

There remains one obvious truth: That neither the organizer, nor the wage-earner nor the 
stockholder can wisely invade the rights of the other two parties to the undertaking. Why? On 
purely selfish grounds. 

If the organizer “milks” the business, the business will collapse. If the wage-earner “holds up” 
the business, it will, again, collapse. If the stockholder seizes more than his share from the business, 
ollapse is no less certain. 

| The answer? Tolerance. Tolerance, under which neither organizer, wage-earner nor stockholder 
assumes too much for his own importance. Tolerance, where the driving wheel vouchsafes due credit 
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to the driving shaft which revolves it, and the driving shaft due credit to the motive power which 


impels it. 
which wrecks itself. 


Tolerance which spells the difference between a machine which functions—and a machine 


If all corporation executives were laborers, in the sense of.the toil and effort expended by them; 
if all laborers were executives, in the sense of the responsibility, pride in results, etc., assumed by 
them; if all stockholders were either executives or laborers, either in the specific industry, or some 


other industry : 


Then we would do better. 
We are, perhaps, approaching this ideal state. 


From the evidence at hand, one is justified in 


gathering that more workers are part-owners, and more part-owners are workers, than ever before. 
We have not travelled the whole road, yet, however; there is still a tedious distance between us 


and the goal. 


Meanwhile, our course will be troublous, stony, arduous and unhappy—or it will be swift, sure, 
certain and satisfying according as each one of us grants not only the needs but the rights of others 
at the same time that he maintains the needs and rights accruing to himself. 


oi. 
—_ 





The Business Woman’s Investments 


How One Business Woman Learned to Invest for Profit 


By HELEN L. S. 








“The business of investing is very confusing, and with the 
hope that it may be of help to others, I am glad to tell how 


I learned.” 








HIS article is written by a repre- 

sentative of a class of business 

women whose salary is usually 
limited—the stenographer, although 
the advice given is not confined to that 
occupation alone, but to the small wage 
earner and, therefore, small investor. 

Few stenographers, regardless of the 
number of years they work and the 
degree of efficiency they have attained, 
are ever able to earn more than $125 
or $150 a month, and but a small per- 
centage are earning even that much. 
Many women do not marry, and con- 
sidering the possibility of being ia that 
class, all should begin while stii! young 
to save and invest. But, of course, 
this suggestion is a good one for men 
as well as women, for the majority of 
people are not fortunate enough to 
climb very high on the ladder of suc- 
cess. 

The business of investing to the be- 
ginner is very confusing, and with the 
hope that it may be of help to others, 
I am glad to tell how I learned what 
to me is a very interesting business. 
My first position paid the munificent 
sum of $5 per week, which I was forced 
to accept because no one seemed to want 
to employ a very young girl without 
experience. This position, I held three 
months, going from there to one that 
paid $55 per month, and from that time 
on my salary steadily increased. I 
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mention this to show that I really know 
what a small salary means, and that 
from my own personal experience, I 
would say that few people can hon- 
estly make the excuse that their salary 
is too small to begin a savings account. 
The main thing is to get the habit. 


Started with Savings 


From the first, I started a savings 
account, and in a short time, I began 
to hear people talk about Building & 
Loan and decided that would be my 
second investment, counting my sav- 
ings account as my first. On inquiry, 
I found that most Building & Loan 
Companies pay 6% or 7% interest and 
that in my State they are under the 
supervision of the State authorities, so 
I considered that a very safe and profit- 
able investment. I began to buy two 
shares at $2 per month, and after 10 
years, a short time ago, received a 
check for $400, principal and interest 
compounded. 

As my salary increased, I wondered 
what my next investment should be. 
I heard people speak of stocks and 
bonds, and although I am considered 
intelligent, those terms meant very lit- 
tle to me, so I bought two books: one 
called “Stocks and Bonds” by a promi- 
nent statistician and the other “Advice 
to the Small Investor.” After reading 
these books, the words “stocks and 


bonds” were more than mere words to 
me and I felt that I was now capable 
of buying my first stock. I now had! 
$100 to invest—and oh—what a big’ 
event. The city in which I live is 
principally a steel city, and since wé 
hear more about U. S. Steel Corpora- 
tion than about any other company, I 
decided I would like to be a stockholder 
in that particular corporation. I went 
proudly, but rather shakily to the best 
brokerage firm in the city and asked 
one of the firm what he thought of 
U. S. Steel as an investment. Of 
course, his answer was—“fine, nothing 
better, except Government bonds,” so 
I became a stockholder of the Steel 
Corporation. I continued to buy this 
stock for several years; then, I thought 
the time had come when I should look 
about for another company to invest 
in, so I began to read the financial 
page in the newspapers and to study 
the stock market report. This all 
sounds very simple to the old expe- 
rienced investor, but to the beginner, 
the financial page seems like Greek, 
and it is only by continuous reading 
and study that it can be read with any 
intelligence. 

I now began to think of American 
Telephone & Telegraph Company as 
my next investment, for it seemed to 
me that since a telephone is almost a 
necessity, it would be a first-class in- 
vestment, so I took my next $100 to 
“my broker” and asked him what he 
thought of A. T. & T. This time, he 
again made a favorable reply, so I 
started buying Telephone stock and 
continued buying that until I had a 
number of shares. 

Since I had become a “real investor,” 
I felt that I should have some means 
of watching my companies and I be- 

(Please turn to page 1246) 
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The Insurance 
~ Question-Box 


The Insurance Editor 
Hand in Solving Readers’ Problems 


By FLORENCE PROVOST CLARENDON 


A YOUNG MAN OF 23 LOOKS 
AHEAD 


Editor, Insurance Department : 


I have followed with interest your advice 
to various people regarding their insurance 
programs. I have no idea as to what my 

ogram should be, and I am writing you in 

opes that you may be able to give me some 
advice. 

I am 23 years of age and have an annual 
income of $1,800 and an annual side income 
of between $800 and $1,200. I am married. 

At present | am carrying a convertible 
policy for $5,000, containing a double indem- 
nity and disability clause. I must convert 
thia policy before the ewpiration of five years 
to some other form of ineurance, t. @., twonty 
pay life, ordinary life, etc. 

row much should I carry on my present 
income? Whot type of polioy should I hold? 
Supposing my ealary to increase at the rate 
of 250 per annum, what sort of a program 
should 1 figure upon? 

I will greatly appreciate any suggestions 
vou may have to offer me in this line.—Y. W. 
W., Chicago, IU. 


Apparently your present income av- 
erages about $2,800. A thrift and pro- 
tective program which is often sug- 
gested is to divert 1/10 of the annual 
income towards the payment of life 
insurance premiums and 1/10 toward 
investment in conservative securities or 
savings bank deposits. If you convert 
your present $5,000 policy within the 
next five years (as of course you 
should do) you could with advantage 
place it on the 30 Payment Life plan. 
Under this plan premiums would in 
your case be paid up before you attained 


Lends 


age 60, and these payments would only 
extend over: that period of your life 
when you would normally be rising to 
the summit of your financial career 
with an increasing income. 

The 30 Payment Life Policy costs 
but very little more than the Ordinary 
Life—about $3 per $1,000 per annum 
on the non-participating plan—and it 
has the advantage of a definitely lim- 
ited premium paying period. 

You should undoubtedly increase your 
insurance protection by as large an 
amount as you can afford to carry— 
even to the extent of “pinching your- 
self” a little in paying for it. In ap- 
plying for additional life insurance it 
would be well to stipulate that the pro- 
ceeds be payable to the beneficiary in 
instalments over a period of years in- 
stead of ina “lump sum.” This relieves 
the necessity for the beneficiary seek- 
ing investment for her funds, and pro- 
tects her against unscrupulous specu- 
lators or ill advised suggestions of well 
meaning friends. 

As your income increases, you should 
consistently add to your life insurance 
protection, building up an estate in this 
way that provides an immediate pro- 
tection to your beneficiary in event of 
your death, and in case of your reach- 
ing the Sunset Years of Life, providing 
maintenance for your own old age. 
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BYFI’S 
Recommendations Table 


(For Small Investors) 


$100 Bonds 


Hudson & Manhattan Ist & Ref. 5s, °57 


St. L. & S. F. R. R. prior lien 4s, ’50 
U. S. Rubber 5s, °47 


Preferred Stocks 
Cluett Peabody 
American and Foreign Power 
American Smelting 


Radio COP. 2. csc cccccseccccccceceesees 


Schulte Retail Stores 


Common Stocks 
American Tel. & Tel. 


1200 


Price 
90% 
76 
90 


Recent 


109 
92 
115 


- 48 
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“ANNUITANTS ALWAYS LIVE 
LONGER” 


From a Man of 61 Interested in 
Annuities 
Editor, Insurance Department: 

I have been noticing your articles in Tug 
MAGAZINE OF WALL STREET for some time. 
The one which appeared in the issue of June 
Gth, on incomes or annuities, was of especial 
interest. 

If you know of any reliable “Old Line” 
companies that sell annuities at reasonable 
rates I wish you would give me their names 
and addresses. 

I am a man just approaching 61. Last year 
I made inquiries of three “Old Line” com. 
panies, inquiring as to the cost of an an 
nuity of $100 per month, the same to be of 
the joint and last survivor variety, in favor 
of myself and wife, who is nine years my 
junior. 

One of them had given up the sale of an- 
nuities. The other two said to me, not in 
exact words but in substance: “If you will 
pay us $20,000 in cash, we will allow you 6% 
interest on it as long as both, or either you 
or your wife live, but at the death of the last 
survivor the money will be ours.” 

Now, I think you will agree with me that 
such a proposition is ridiculous. I wrote and 
told them so and their excuse was that an- 
nuitants always lived longer. Even 280, 
money ought to be worth at least 4% or 5% 
forever and 6% almost that long, the prin- 
cipal remaining meanwhile unimpaired.—J/.R 
A., Palestine, Teras. 


We have preferred to abstain from 
giving preferential advice regarding 
any of the Old Line companies. We 
would state, however, that among the 
companies featuring annuities are the 
Metropolitan Life, Mutual Life, Massa- 
chusetts Mutual, the Aetna and Phoe- 
nix Mutual of Hartford, United States 
Life, as well as other well known com- 
panies. 

The amount of annuity purchased by 
a given amount differs somewhat in the 
various companies,—but not mate- 
rially. Several of the companies have 
quite recently made a change in their 
annuity rates, decreasing the amount 
of the income return as the prevailing 
investment yield on securities is smaller 
than previously. 

In a Joint and Survivor Annuity con- 
tract two lives are covered, and in the 
case in question one is a woman. The 
return under the Joint and Survivor 
Annuity is affected by two factors: 
(1) the fact that two lives are taken 
into consideration in computing the 
cost; and (2) the fact that one of the 
tentative annuitants is a woman, and 
owing to the greater longevity of the 
average female annuitant the cost of 
annuities for women is slightly higher 
than for men. 

An annuity on one life only at age 

(Please turn to page 1206) 
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Building Bour Future Jncome 











town folk consider changing resi- 
dence to a large city. Perhaps 
they desire city convenience, social at- 
mosphere, excitement, but usually they 
wish for business opportunities not to 
be found on their “Main Street.” Even 
when there is no evident motive, the 
metropolis attracts for the same vague 
reason that the flame attracts a moth. 
Many do not change upon further 
consideration as they may have home 
ties or lack the stamina to forego the 
inconveniences of moving and estab- 
lishing themselves in new, perhaps un- 
tried, fields. The majority, more es- 
pecially those interested in building 
their future incomes, give thought to 
the financial aspects of the undertaking 
and having heard of inflated living 
costs in cities hesitate to exchange the 
known for the unknown. I wish to 
assure the latter that although living 
costs are inflated in the cities, the same 
condition exists in the towns and if 
one lives on the same scale the differ- 
ence, if any, is slight. 


A‘ some time or other, most small 


Kept Double Entry Books 


Having dwelt a year each in a small 
town and in one of our largest cities, 
during which periods I kept a double 
entry set of books to record household 
items, I settled the question to my own 
satisfaction. 

During the two years, circumstances 
were as identical as possible, that is, 
living costs were the same, we enjoyed 
normal health, there were no unusual 
expenses chargeable to either period, 
and we lived on the same scale in both 
locations. In both cases, our living 
quarters were rented with heat fur- 
nished. 

The item of rent totaled $92 more 
for the year in the city than in the 
town, while in the former there was 
steam instead of furnace heat and 
Janitor service instead of no such serv- 
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oun vs— Cit 


One Householder’s Conclu- 


— sion, After a Study of Com- 


parative Costs 


By ALBERT H. SIEG 


ice. The items of food, clothing, and 
other necessaries totaled less in the 
city than in the town due to the ad- 
vantages of larger stores and greater 
competition. Amusements, carfare, 
etc., showed an increase in the city. 
Considering all living expenses of a 
year those of the city exceeded -the 
town by $44.37, a small sum compared 
to the 20% increase in income which 
resulted from the change and the 
greater opportunities forthcoming. 

From the financial viewpoint the 
metropolis has the advantage for those 
engaged in active business. 





Editor’s Note:—We are sorry Mr. 
Sieg did not see fit to expand his analy- 
sis. He has demonstrated what BYFI 
has long been contending—that it does 
not make much difference where you 
live, what your occupation may be, or, 
beyond an obvious minimum, what your 
income may be. If you are sufficiently 
in control of your own affairs, you 
will be the sole arbiter of your own 
financial destinies, regardless of where 
you live. 

Of course, Mr. Sieg did not set out 
to prove this. He has compared coun- 
try-living with city-living, place for 
place, maintaining so far as possible an 
absolute balance as to home surround- 
ings and grade of living; and he has 
proved to his own satisfaction that the 
one is no more expensive, in the last 
analysis, than the other. 

We are satisfied with his proof, as 
presented. And yet, we would have 
been equally satisfied if, as a country 
dweller, he had found it necessary to 
give up something in order to live com- 
fortably on the same expenditure in 
the city; or as a city dweller, had 
found it necessary to forfeit something 
in order to live on the same scale in 
the country. 


Anticipating the Rebuttals 


No doubt, the champions of country- 
town dwelling will follow up Mr. Sieg’s 
analysis with reproachful letters in 
which they will demand why money- 
value was not put on the country- 
town’s fresh air, freedom of movement, 
quiet and relaxation. They will hold 
that these things could not be pur- 
chased for love or money in the city 
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and that, therefore, on the same cash 
expenditure, the country home is proven 
far the cheaper of the two. 

Vice versa, the city champions will 
point to the comparative privacy of 


city life—its greater independence; 
they will expostulate that, for the same 
expenditure for entertainment, far bet- 
ter, finer entertainment may be had 
in the city; that a much wider range 
of choice is available, not only in forms 
of entertainment, but also in the more 
practical respects of stores, service, 
etc. 

The argument, once loosed, will con- 
tinue indefinitely; meanwhile, it is diffi- 
cult to see where either side will have 
proven anything more than that some 
people prefer the city, while others pre- 
fer the country—and that it behooves 
the individual to choose between. 


The Home Owning Discussion 


BYF'I is reminded, at this point, of a 
series of articles it published, some 
time past, on the subject of Home Own- 
ing. In this series, the Department 
endeavored to serve its readers by rea- 
soning out the subject from all points 
of view. That is to say, articles which 
seemed intelligent to us were published, 
regardless of whether they championed 
home-owning as opposed to renting, or 
vice versa. 

BYFI’S conclusion—borne out by the 
series, which anyone may consult—was 
inevitable. Home-owning was demon- 
strated to be cheaper—if you were that 
kind of a householder; and home-rent- 
ing was demonstrated to be cheaper, 
if you were that kind. 

The editor of the Department derived 
no little amusement from some of the 
letters he received. An article favor- 
ing ownership was followed by a com- 
placent silence by those who agreed; 
it was the object of wrathy censure by 
those who disagreed. In the same way, 

(Please turn to rage 1219) 
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Educational 


ee, 


The Printed Circular 


A Description of How It Is Prepared in Some Shops, with a 
Suggestion of How to Guard Investors Against Its Appeal 


with some printing on 
it— 

As harmless in appearance as 
a printed copy of the 
Deacon’s last sermon— 

But, oh! what imps of Satan 
sired it— 

And what irreparable damage 
it can, and often does, do! 


ee only a sheet of paper, 


“Bill!” The boss of the 
shoddy brokerage house calls 
across the room to his co- 
worker. The latter glances 
up from his disheveled desk. 

“Gotta get up sump’n on 
this Calhoun Company. For 
....'8 sake, put some ginger 
into it!” 

Bill’s face darkens and a 
scowl rises on his forehead. 

“Hell of a comp’ny to sell 
anybody on,” he grumbles. 

“Whaddyemean?” demands 
the Boss. “Gettin’ squeamish— 
are yuh? Huh? 

A grin spreads over Bill’s counte- 
nance. 

“No need of pullin’ that stuff, Boss,” 
he answers. “After some of the bunk 
I’ve sold for you, guess I won’t fall 
down none on this one.” 

“Well, get busy and quit beefin’ about 
it!” With that, the Boss slings a sheaf 
of papers, presumably bearing upon the 
Calhoun Company, over onto Bill’s 
desk, jams his hat down on his head 
and strides out of the room. 

Bill, left alone lazily draws a cigar 
from his coat, lights it and puffs... . 
Then, reaching out a soft, fat hand, 
he presses the button that signals his 
stenographer. 

“Gotta get up a song and dance on 
the Calhoun Comp’ny, Miss Smith,” he 
mumbles, as the helper appears at his 
desk. “Bring me Boody’s Industrial 
Manu’l, will yer?” The stenographer 
dutifully lugs the bulky volume from 
the shelf and lays it before Bill on his 
desk. 

Bill consults the index and then 
turns the leaves till the statistical 
analysis of Calhoun Company is found. 
He examines thi: picture for a moment 
in silence. Then, 

“Take it as I dictate it, Miss Smith,” 
he says, “Head it: ‘Calhoun Company,’ 
in caps. No—wait a minute; that 
won't do. No attention-getter in that. 
Make the main head read, ‘Investments 
That Have Made Men Wealthy.’ Aha! 
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taining way. 


By JAMES W. MAXWELL 








No man’s mail is proof against the 
printed circular from the illicit brokerage 
house. 

Every investor should know how these 
circulars are prepared—what shrewd dis- 
tortion of the facts, ignorance and decep- 
tion they contain. 

This article by Mr. Maxwell drives 
home the point in an exceedingly enter- 
It will be read with profit 
by those who have yet to learn that, while 
figures do not lie, liars can figure. 


That’s a knockout! No—don’t write 
that down, Miss Smith. 

“Now, lemme see: Calhoun Comp’ny 
makes automobile engines; or anyhow, 
that’s what they’re s’posed to make. 
Never seen the plant, yet, or one of 
their engines, either. But never mind. 
... First paragraph, Miss Smith:— 

“*The great fortunes of the United 
States are the marvel and awe of the 
entire globe. Not in India, of fabled 
jewels, nor in the dazzling courts of the 
crowned heads of Europe do—er, is 
there to be found riches’—er, change 
that ‘is’ to ‘are,’ Gwendolyn, ‘remotely 
comparing with the huge aggregations 
of capital harbored here.’ Special line, 
Miss Smith, let the next word stand 
all by itself :— : 

“ ‘Why?’ 

“*Because America, the land of op- 
portunity, is one vast storehouse of 
wealth, out of whose mines and fields 
and forests there pours gold in a cease- 
less flow, waiting to be scooped up by 
the few who are alive to opportunity 
and who recognize opportunity when 
it appears.’ ” 

In a low, droning voice, Bill pro- 
ceeds. He is completing the first and 
most important part of the circular— 
the opening paragraphs, whose chief 
purposes are (1) to arrest the casual 
reader’s attention and (2) to arouse 
his lust for profit and easy money. 

In. due, time, the introductory 
paragraphs, with their thick, plastery 


metaphors and far-fetched alle- 
gories, are completed. .. . It 
is now time to say something 
about the Calhoun Company. 

“‘Of all the opportunities 
beckoning the enterprising in- 
vestors of today,’” dictates 
Bill, “‘the greatest of them 
all is the automotive industry. 
And in this industry—fast 
outstripping the railroads as 
a means of transportation—it 
would’—er, make that read 
might, Miss Smith—‘it might 
be difficult to find such another 
company as the Calhoun Conm- 
pany.’ 

“ ‘Calhoun Motors are known 
wherever automobiles are 
driven. Finely made of fac- 
tories whose equipment is par 
excellence’—huh? How d’yuh 
spell it?—Er—oh, gee: I 
don’t know. Look it up when 
you go out. ‘Calhoun Motors, 
whirring in the great trucks 
which transport their loads of freight 
to cities hundreds of miles distant, 
huge buses which carry merry picnick- 
ers to their—their—their feasts—and 
oh, wait a minute, Miss Smith.” 

Miss Smith, very happily, waits. 
Meanwhile, Bill immerses himself in 
the manual. As he reads, a groan 
escapes his lips. 

“Whaddye know about that?” he 
laments. Miss Smith, perfectly content 
to know nothing about it—and privately 
satisfied that her ignorance is no more 
appalling than Bill’s—offers no reply. 
“They only make stationary engines, 
Miss Smith,” announces Bill. 

Another cigarette—another moment 
of deliberation. Then Bill starts over 
again. 

We may await him as he revamps 
the mis-rendered sentences, deftly mak- 
ing the manufacture of stationary 
engines the great, opportunity business 
of today, “ ‘turning the essential wheels 
of our factories, the great dynamos of 
our power houses’ (“I guess they’re used 
for that,” guesses Bill) ‘pumping water 
from earthen-deeps, etc.’ ” 

At length, Bill gets his paragraphs 
re-written. He can now go on. 

“‘Farnings of the Calhoun Com- 
pany,’” he proceeds, “ ‘have reflected 
the marvelous growth of the company 
in the last ten years. In 1924, 
the company showed a balance of 
$4,500,000 before depreciation, taxes, 
etc.; in 1915—ten short years be 
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fore—earnings were only’—oh, golly!” 

Bill has struck another snag. He 
has discovered that, in actuality, the 
Calhoun Company earned considerably 
more in 1915 than 1924, ... The dis- 
covery aggravates him, and he re- 
lieves his feelings by a few well- 
directed curses. However, he is not 
daunted. 

“Must-a had a bad year in 1921,” 
he mumbles, “Everybody did.” He 
runs his eye over Boody’s page until 
he finds the year he seeks—the year 
1921 when many of this country’s in- 
dustrial companies suffered the heavi- 
est reverses since the pre-war panic. 
“A-ha!” ejaculates Bill, triumphantly. 
“This’ll do it. Make 1915 read 1921, 


Miss Smith; and where I said ‘ten 
years’ change it to read—um,—ah, 
‘five years.” Now, go on:— 


“In 1924, the company showed a 
balance of $4,500,000 before deprecia- 
tion, taxes, etc. In 1921, five short 
years before, the corporation reported 
a deficit.’ ” 

Bill looks away from the manual 
and a broad smile illuminates his fea- 
tures. “Hope none of the suckers stop 
to inquire how much this outfit earned 
after depreciation, taxes and interest; 
but, why worry? None of ’em ever go 
in that deep!” 

Of ‘course, Bill is perfectly right. 
The average American 
never does go deeply into 
what he reads. Superfi- 
cial cramming in his ele- 
mentary schools and at his 
college, followed by years 
of cheap newspaper and 
magazine reading, where 
head lines and _ pictures 
around the text and catch- 
phrases within the text 
discourage solid comprehen- 
sion. Influence like these, 
perhaps, have made the 
average American reader 
the easiest reader in the 
world to beguile and bam- 
boozle.. His brain seldom 
carries him further into a 
subject than -the words 
vouchsafed him in what- 
ever analysis of the 
subject he may have at 
hand. 

Getting past the miser- 
able earnings’ record of the 
Calhoun Company, Bill ap- 
plies similar tactics to his 
studies of other phases of 
the corporation’s affairs. 
Richly endowed with all 
the wiles and cranks of his 
trade, Bill handles the 
“book value” of Calhoun’s 
stock in the same way as he 
had already handled the 
company’s earnings. Under 
his skilful guidance, a 
fair-sized book value, but 
one lower by far than that 
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of most other companies in Calhoun’s 
line of activity, becomes “ ‘this high 
book value, of over 60% the stock’s 
market price.” In the same way, an 
asset ratio of slightly more than 1% 
to 1—that is, in this particular field 
where working capital needs are large, 
a woefully short ratio—becomes an 
index “ ‘reflecting the astute con- 
servatism for which in many minds the 
Calhoun Company’s management is 
famous.’ ” 

“‘And in the company’s balance 
sheet appears cash equalling more 
than $12 per share of common stock,’” 
shrieks Bill’s dictation, “‘and a sur- 
plus of over one million dollars!’” 
Oh, surplus! what crimes are com- 
mitted in thy name? Bill carefully re- 
frains from mentioning the extent to 
which this million-dollar surplus is de- 
pendent -upon good will and patents, 
inflated plant values and other padding 
for its existence. Bill isn’t paid to be 
particular to that degree. 

At length, the circular is finished. 
Miss Smith, repairing to her cwn desk, 
transcribes it. . . . In due time, it is re- 
turned to Bill for what he calls 
“dolling up”—a process which consists 
largely of inserting fulsome adjectives 
where modest ones had been unwitting- 
ly inserted in the first draft. 

From Bill, the revised draft goes to the 
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Boss; the latter, grumbling and groan- 
ing at the lack of “selling appeal” in 
what Bill has written, “dolls it up” 
some more. 

Then come the final operations in 
the manufacture of a circular with 
“selling appeal.” The securing and in- 
serting of pictures—not, to be sure, 
pictures of Calhoun’s plants; neither 
Bill nor the Boss is quite sure that 
Calhoun has any plants. The photo- 
graphs are of other people’s factories 
—truthfully labeled, to be sure; but 
achieving, nevertheless, what they are 
intended to achieve: The deception of 
the reader. After that, the summon- 
ing of the printer, and deliberations 
with him looking to such an arrange- 
ment of the circular, typographically 
and as to paper and ink, as to invest 
it with the most insidious appeal. 





In the home of Henry A. Widdleton, 
merchant’s clerk, husband and father, 
the finished circular finally appears. In 
the homes of thousands—yes, hundreds 
of thousands of other husbands and 
fathers, it also appears. 

In some cases, practiced eyes recog- 
nized the ear-marks of the swindlers’ 
trade, and the circular is tossed, un- 
read, into a waste basket; in others, 
it is unread for other reasons. 

But in about two per cent of the 
cases (that is the average 
response which the “dope- 
sters” find it possible to 
get) the circular is un- 
folded, read and re-read. 
Follow letters, telephone 
calls, visits from salesmen: 
And a new haul of suckers 
has been brought in! 





This industry—the manu- 
ufacture of bunk, in the 
form of printed circulars, 
whose purpose it is to lure 
men and women into buy- 
ing securities of doubtful 
present value, and circum- 
scribed future value—is one 
of the great industries of 
modern times. Every- 
where, it is carried on just 
as described in the case of 
“Bill,” above; isolated facts, 
misstated, over-emphasized, 
mis-applied, are cited to 
bolster up distorted con- 
clusions; potential investors 
are beguiled into buying 
securities such as only gam- 
blers should hold — and 
which most gamblers would 
be too wise to touch. 

Sometimes, to be sure, 
the circular-makers are not 
as ignorant and ill-informed 
as Bill. Fooling the public 
pays big, in Bill’s jargon, 
and occasionally men of 
large ability, advanced edu- 
(Please turn to page 1237) 
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ANSWERS TO INQUIRIES 


SUBSCRIBERS—ATTENTION 


The Inquiry Department enables you to 
adapt THE MAGAZINE OF WALL STREET 
to your personal problems. As a yearly 
subscriber, you are entitled to receive 
FREE OF CHARGE a reasonable num- 
ber of PERSONAL REPLIES BY MAIL 
OR WIRE on any security in which you 
Inquiries cannot be 
received or answered by telephone nor can 


department. 


subscription. 


personal interviews be granted by this 
The inquiries presented in 
each issue are only a few of the thousands 
received—48,101 in the first six months 
of 1925. The use of this personal inquiry 
service in conjunction with the Magazine 
should help you to get hundreds or thou- 
sands of dollars of value from your $7.50 
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AMERICAN BOSCH MAGNETO 


Early thie year I bought 50 shares of Amer- 
ican Bosch Magneto at 46. I wae icd into it 
by the reports of the big radio profits of the 
company. Action of the stock does not en- 
courage me particularly, and I feel I made a 
bad investment. What would you advise me 
to dof—D. J., Scranton, Pa. 

We fail to see much that is attractive 
in American Bosch Magneto shares at 
this time. The merging of Gray & 
Davis might be said to have been a 
favorable development from a commer- 
cial viewpoint, but has not been pro- 
ductive of very impressive results to 
date. Although the entrance of this 
company into the field of radio manu- 
facturing has been widely heralded, it 
is doubtful if the sanguine hopes of 
well-wishers will be fully realized. 
While a financial readjustment in 
prospect might improve the position of 
the company, earnings remain far from 
satisfactory. We rate the shares an 
indifferent speculation, believing that 
a switch into Archer-Daniels-Midland, 
rapidly nearing the dividend-paying 
stage, would be in the nature of good 
business policy. 


AMERICAN SMELTING & 
REFINING 


Now that American Smelting has increased 
ite common dividend to 7 per cent de you 
think the price represents a complete reflec- 
tion of the situation? J have 60 points profit 
on 100 shares and the dividend return is about 
15 per cent on my investment outside of the 
market profit I can take. Please consider this 
in your nion.—A. W., Pitteburgh, Pa. 


Much depends upon just how you 
view your holdings. From the stand- 
point of dividend return in relation to 
selling price the stock is probably high 
enough. However, the speculative ele- 
ment attached to these shares is too 
weighty to be ignored. Due to favor- 
able metal prices now prevailing, to- 
gether with comparatively stable con- 
ditions in Mexice where important 
properties are located, Smelters is en- 








Are You Sure of Your Broker? 

We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. 
make no charge for this service, as we recognize the importance 
of having our readers deal through reliable firms. 
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joying the greatest prosperity in recent 
years. Earnings are estimated to be 
running at the annual rate of $16 on 
the common shares. Obviously, not- 
withstanding the dividend increase, 
this company is in a position to adopt 
a liberal attitude toward shareholders 
whenever it so elects. A further in- 
crease, or something in the nature of a 
special payment is not beyond the 
realms of possibility. Candidly, we 
feel it would be advisable for you to 
retain your stock. 


STUDEBAKER 


Before the split-up in Studebaker I held 
100 shares, bought at various times and 
averaging me about 98 with the new stock 
selling around 60. 1t means more than $5,000 
profit on the 250 shares I now hold. Would 
you advise me to take it? If s0, what would 
you purchase with the proceedsf—L. M., 
Akron, Ohio. 

Studebaker shares, up to recently, 
had been woefully slow to respond to 
favorable internal developments, but 
latterly the stock has given some evi- 
dences of coming into its own. It has 
advanced considerably in the stock mar- 
ket, and a strong undertone now exists. 
In view of the fact that Studebaker 
is enjoying a substantial prosperity at 
this time we would say that the entire 
possibilities of the stock have by no 
means been exhausted. To September 
1, Studebaker sold over 98,000 cars, 
which compares with slightly over 
65,000 a year ago. Indications are that 
capacity operations of 600 cars a day 
will be maintained up to November 1. 


The financial condition of the company 
is unusually strong, cash alone totaling 
over 19 millions. Earnings are hold- 
ing up remarkably well, and although 
the second half year’s net will hardly 
equal that of the first, when $5.24 a 
share was reported, an estimate of 
around $8 to $9 for the complete year 
appears well founded. In view of these 
favorable circumstances we feel it 
would be to your advantage to retain 
your stock for further market apprecia- 
tion. 


CENTRAL LEATHER 


I bought Central Leather preferred in Janu- 
ary on your recommendation and I am very 
well satisfied with the purchase. I am some- 
what out of touch with the sources of infor- 
mation regarding the company, and I am, 
aretors. troubling you for an opinion as to 
how = you think thig stock should go and 
what the dividend prospects are.—L. B., Lin- 
coin, Nebraska, 

Operating as it does in an industry 
noted for its rapid and sudden price 
fluctuations, it is not surprising that 
at various times Central Leather has 
experienced rather hard sledding. In 
common with its competitors, the com- 
pany was hard hit during the after- 
war deflationary period. Earnings 
declined to the vanishing point. How- 
ever, the company’s credit position was 
unimpaired in the face of depression, 
and by dint of some remarkable financ- 
ing it was able to weather the storm 
that wrecked such havoc among the 
smaller, less favorably situated fry. 
The outlook is now brighter than it has 

(Please turn to page 1216) 


When Quick Service Is Required, Send Us a Prepaid 
Telegram and Instruct Us to Reply Collect 


1204 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 














,aeor ee F 


ri? FF vr “SS 


Studebaker Standard Six 
Duplex-Roadster 
$1125 fF. o. b. factory 


Salesmen must look well-~ 


and so must the cars they drive 


ee wouldn’t permit your sales- 
men to travel in shabby, untidy, 
careless attire. You expect them to be 


well dressed and well groomed. 

Then help them to create the right 
impression by equipping them with 
cars they will be proud to drive. 

Thefirstcostis only alittle more forStude- 
bakers, and the final cost and operating ex- 
pense is no higher. In fact, many say it 
is less. 

You don’t ask your salesmen to sit up all 
night in day coaches. They take Pullmans. 
Give them the equivalent of Pullman trans- 
portation when they travel by motor car. 

The Studebaker Standard 
Six Duplex-Roadster gives 
dependability, greatercom- 
fort, more all-round satis- 
faction over a period of 
years than any other car 
used for similar purposes. 

Under the rear deck of 
this roadster are 18 cubic 
feet of water-tight, dust and 
dirt-proof storage space. 
Enough to carry samples, ’ 
literature, advertising mat- 





ter and personal baggage. And like all 
Studebaker open models, it has the famous 
Duplex roller side enclosures, which give 
open-car freedom plus enclosed-car protec- 
tion. The change is made in 30 seconds 
without leaving your seat. 


A Better Car at a Lower Price 
TheStudebaker Duplex-Roadster is built 
on the staunch Studebaker Standard Six 
Chassis. According to the rating of the 
National Automobile Chamber of Com- 
merce, it is the most powerful car of its size 
and weight. For performance and prestige at 
a reasonable price you can’t beat it. 

Studebaker value is unmatched, due to 
One-Profit manufacture plus Unit-Built 
construction. In our own 
plants we make all vital 
parts and bodies for Stude- 
baker cars. This eliminates 
the extra profits of outside 
parts and body makers— 
enables us to use tougher 
steels, better grades of 
lumber, finer upholstery, 
and more exacting work- 
manship, all of which re- 
sults in a much better car 
for the money. 


STUDEBAKER DUPLEX 
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Safeguarding the Future 
wih a Baird & Wa rner Plan 


The ambition of parents for little ones 
is inborn—dreams of the future when 
your boy or girl leaves the portals of 
University Hall, a full-fledged graduate. 
Proud moments those, and then the 
vision of success in the years to come— 
the fight for which he isso well prepared. 
But how often such dreams go unreal- 
ized because of lack of sufficient funds. 
Now is the time to prepare for the 
future of your children and it can only 
be accomplished by systematic saving 
and investing. 

The Baird & Warner plan offers a far- 
sighted and sensible way to safeguard 
the future. It is simple—it is infallible. 
Regardless of your income it can be 
made to suit your particular need. 
Come in and talk it over or write. You 
need not feel obligated in any way. 


BAIRD & WARNER 


BONDS and Inc. 134 So. La Salle St. 
MORTGAGES CHICAGO 
Tel. Central 1855 Founded 1855 




















J. S. BACHE & CO. 


ESTABLISHED 1892 


MEMBERS New York Stock Exchange, Chicago Board of Trade, New York 
Cotton Exchange, and other leading Exchanges 





BONDS : GRAIN : COTTON 
SUGAR : FOREIGN EXCHANGE 


STOCKS 
COFFEE 





Branches: Albany Schenectady Troy Syracuse Rochester Watertown 
Utica Buffalo New Haven Toledo Philadelphia 
Atlantic City Detroit Kansas City Omaha Tulsa 


Worcester 


Correspondents in other principal cities 


New York Office - - 42 Broadway 
Chicago Office, 108 So. La Salle Street 





“THE BACHE REVIEW,” published weekly, sent on application. 
Readers of the Review are invited to avail themselves of our facilities for infor- 
mation and advice on stocks and bonds, and their inquiries will receive our 
careful attention, without obligation to the correspondent. In writing, please 

mention The Bache Review 
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61—male—would yield a return of over 
944% on the purchase price. You will 
of course take into account that in 
either of the above cases—Joint or 
Single Annuity—the income might 
very possibly be paid over a period of 
25, 30 or even a longer term of years, 
I do not agree with you that it would 
be possible to invest capital continu- 
ously over such long periods at a level 
interest return of 6% or even 5%. The 
return under annuities is definitely 
guaranteed, and is not affected by mar- 
ket fluctuations or by a depressed 
money valuation. 

Quoting the rates of one Old Line 
company, conveniently at hand, a pur- 
chase price of $10,000 buys an income 
of $628.80 annually—in the case of a 
Joint and Survivor Annuity, male 61 
years and female 52. This is something 
over 64% % return, guaranteeing to both 
and the survivor a life income. 


FOR A MARRIED MAN OF 38, WITH 
THREE CHILDREN 


Editor, Insurance Department : 

As a reader of your magazine am taking 
advantage of your advice on insurance 

Am 38 years old, married, 3 children, have 
an income of $4,800 yearly. Have a $3,000 
endowment policy, maturing in 7 years. Wish 
to secure further protection and would thank 
you for a sugoaestion.—B. G., Platteville, Wis 

You should undoubtedly add to your 
insurance protection, and I would sug- 
gest that you consider a 25 Payment 
Life policy under which, if taken at 
your present age, all premiums would 
be completed in your 63rd year—a pe- 
riod of life when most men like to take 
things somewhat easier and be freed 
from such payments. A policy for 
$10,000 on this plan at age 38 would 
cost about $264 annually, non-partici- 
pating. The participating rate for a 
similar policy would be about $324, re- 
ducible by annual dividends. 

I would also suggest that the pro- 
ceeds of this $10,000 policy be paid to 
the beneficiary in instalments over a 
period of years, instead of in a lump 
sum. This would relieve the beneficiary 
of the necessity for seeking investment 
for her funds—always difficult for one 
inexperienced in the investment field. 
If paid in instalments annually for a 
period of ten years, she would receive 
about $1,162 in yearly income. The 
proceeds of the $3,000 Endowment Pol- 
icy you now hold would probably pro- 
vide the funds necessary to tide over 
that readjustment period incident to 
the loss of the breadwinner of the 
family. 











Our Insurance Department 
is at your service 
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. an engine you'll never wear out... 
very quiet, very smooth, very powerful—at your 
first mile . . . still more quiet, still smoother, more and 
more powerful at 50,000 and over . . . a motor-mechanism, 

the only one known, that actually improves with use . . . beauty— 
luxury—richness—comfort . . . all these are present to a pronounced 
degree in this remarkable motor-car. But why expatiate upon such 
virtues when their eloquent epitome is here before your eyes. 

WILLYS-OVERLAND, INC,., TOLEDO, OHIO 

WILLYS-OVERLAND SALES CO., LTD., TORONTO, CANADA 


Six-cylinder models from $1750 te $2205 + Four-crlinder medels 
from $1195 to $1595. All prices f 
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Important Changes in Capitalization of Leading Companies 


Actual Changes Reported Since Our Issue of Sept. 26 


ADAMS EXPRESS CO. (See U. S. Distributing Co.) 


AMERICAN AGRICULTURAL CHEMICAL CO. 


Oct. 1—Redeemed: at 103, block of Ist cv. 5s, '28 
(Leaving $2,444,000 Out.) 


AMERICAN BOSCH MAGNETO CORP. 
Oct. 13—Anuthorized: increase in Cap. Stk. from 175,000 shs. to 
250,000 shs. 


AMERICAN BROWN BOVERI ELECTRIC CORP. 


York ions, Corp., q. v.) ; 
Oct. 7—Sold: publicly, at §s0, on “when issued” basis, no par 
Ptcptg. Stk. shs 260,000 


AMERICAN CAR & FOUNDRY CO. 
Sept. 4—Acquired control: of the HALL-SCOTT MOTOR CO., 
which manufactures automotive gas engines in California. 


$1,385,000 


(Formerly New 


AMERICAN CHICLE Co. 
Oct. 1—Redeemed: at par, all 5-yr., 6% g. Notes, due Oct. 1, 1927. 
$279,250 
AMERICAN SUGAR REFINING CO. 
Sept. 11—Sold: to W. H. Edgar, Pres. of the CONTINENTAL 
SUGAR CO., its entire holdings of 9,354 no-par shs. (18% of entire 
Cap. Stk.) of the latter Co $600,000 


AMERICAN TELEPHONE & TELEGRAPH CO. 
t. 30—Its 98% owned Subsidiary, the WESTERN ELECTRIC 
Cc Authorized: increase in its Com, Stk. from 500,000 no-par shs. 
to 1,000, 000 shs., and paid to Com. Holders a Div. of 50% in Com. 
Stk. shs 250,000 


AMERICAN TYPE FOUNDERS CO. 
Oct. 9—Sold: s. f. deb. 6s, '40 


AMERICAN WATER WORKS & ELECTRIC CoO., INC. 
Between June 17 and Sept. 1—Acquired: $660,000 mtg. Bonds, and 
all but $14,200 Ce e way 000 outstanding Cap. Stk. of the MON- 
MOUTH COU ATER CO., which supplies water to West 
Say Park, Dratiey — Loch Arbour, Neptune City — i. 


N. 
Sept. "30—Paid: To Com. Holders a Div. of 5% in Com. Stk. age: 000 
(Company will cash scrip Ctfs. for fractional shs. after Oct. 1, 1926.) 


BRUNSWICK (GA.) TERMINAL & RY. SECURITIES CO. 
Sept. 14—Sold: to William Leverin E of Phila., all Stk. of its 100% 
owned Subs., the MUTUAL LIGHT & WATER CO.; thereby en- 
abling the Co. to pay off its bank loans and other debts. 


CADDO CENTRAL OIL & REFINING CORP. 
Oct. 3—Friendly receivers appointed: to expedite readjustment of 
Cap. structure. 


CERTAIN-TEED PRODUCTS CORP. 
Between Aug. * and Sept. 11—Issued: privately, at not less than 
$40, Add. Com. Stk. shs 50,000 


CHESAPEAKE & OHIO RY. CO. 
Sept. 19—Authorized, to take over: the 10-mi. line of 


x, C. C., 
the COAL RIVER & WASTERN R. R. CO. (running from Seth to 
Peewttf, W. Va.) for $270,000 


$5,000,000 


CHICAGO, MILWAUKEE & ST. PAUL RY. CO. 
Oct. 9—Following Reorganization Plan declared effective: Genl. mtg. 
Bonds, due May 1, 1989; eq. tr. obligations; and Subsidiary Bonds: 
to remain undisturbed. (Avg. Int. rate, 4.65%) $181,370,400 
Notes due U. Gov't; to be paid, mostly in cash $55,000,000 
All other Bonds: to receive, par for par; new adj. mtg. 5s, 2, 
$230, 950, 800 
$115,931 + hy bg Stk., upon payment of $28, to receive $24 in 
new 50-yr. . 5s, °75, plus 1 sh. new 5%, non-cum. and ptcptg. 
Pid. (Old Pi, was 7% non-cum. and ptcptg.) 
HF —_ a shs. old Gen. upon payment of $32, to receive $28 in new 


g. 5s, °75, plus 1 1 sh, new Com. 
(30% of of ot Forseo cite form assessments need not be paid until Feb. 15, 1927.) 
f) 
by about ry 400,000 


rmer obligatory annual fixed charges of $21,800,000 
CHICAGO, ROCK ISLAND & PACIFIC RY. CO. 
Oct. 6—Cancelled: sale of the 3-yr., 4%. ' g. Notes, reported in our 
issue of Aug. 1; owing to delay of I in issuing authority. 


$7,500,000 
CHICAGO YELLOW CAB CO., INC. (See Yellow Cab Manufactur- 
ing Co.) 


CHILDS CO. 
Oct. 1—Paid: to Com. Holders a Div. of 1% in Com. Stk..shs 3,191 


COCA-COLA CO. (TEE). 
Sept. 5—-Retired: by lot at $100, Add. 7% Cum. Pfd. Stk.$3,000,000 


DETROIT EDISON CO. 
Oct. 22—Offered: to Cap, Stockholders right to subscribe, at $100, 
to 1 sh. new Cap. Stk. for each 10 shs. hel $7,161,600 


DEVOE & RAYNOLDS CO., INC. 
Sept. 22—Created: new issue of 110,000 shs. non-voting, Class “4” 


Com. 
Created: new issue of 40,000 shs. voting, Class “B” Stk. 
Oct. 13—Offered: to Com. Holders ng it to subscribe, at $35, to 1 


sh. new Class “A” Com. for each 4 shs, old Com, held... .shs 10,000 


DODGE BROTHERS, INC. 
Oct. 3—Second block of cv. deb. 68 converted: into Com. “A” at $35, 


5,0 
FAIR (THE). asians 
March 5—Paid: to Com. Holders a Div. of 30% in Com. Stk. 


March 10—Issued: for cash, Add. Com 50,000 
Authorized retirement: at $110, of Add. 1% a Pfd. Stk. ri 820 ,000 


FAMOUS PLAYERS-LASKY CORP. 
Sept. 17—Organized: new wholly owned Subs., to take over opera- 
tion of its 200 controlled theatres; under management of the BALA- 
BAN & KATZ CORP. of Chicago, which controls 500 theatres. 
Oct. 1—Issued: to Pres. and ist Vice Pres., as part compensation fox 
services, Add. Com. Stk 


FEDERAL LIGHT & TRACTION CO. 
Between June 14 and Sept. 1—Acquired: Add. Bonds of Subsidiaries, 
$1,884,0 
Oct. 1—Paid: to Com, Holders a Div. of 1% in Com. Stk... .$58 = 


FISHER BODY OHIO CO. (Subs. of 4 ye BODY CORP., 
trolled by GENERAL MOTORS CORP.) 


Oct. 1—Redeemed: at $110, all 8% Cum. Pfd. Stk 


FLEISCHMANN CoO. 
Sept. 1—Purchased: from the NATIONAL DISTILLERS PROD. 
esa CORP., the plants and equipment of the LIBERTY YEAST 


GENERAL BAKING Co. 
From oe. 2 to Oct. 10—William B. Ward, Pres. of the WARD 
BAKING CORP., offered to purchase: at $225, on behalf of the 
recently organized GENERAL BAKING: CORP., majority of Com. 
Stk. shs 215,000 


$10,000,000 


GENERAL ELECTRIC CO. 
Oct. 15—Paid: to Com. Holders a Div. of 5% in “Special” i. 
9,0) 


GENERAL MOTORS CORP. 


GENERAL RY. SIGNAL CO. 
Oct. 1—Redeemed: at 110, all ist. mtg., 20-yr., cv. 634s, 44. 


$2,000,000 

HACKENSACK WATER CO. 

Sept. 17—Arranged to offer: to customers balance of 7% Cum. Pfd, 

Class “A,” which Stockholders, at -e-} of the Directors, re 

frained from taking. (See our issue of July 4 $1,185,675 
HOUSEHOLD PRODUCTS, INC. 

Aug. 24—Consideration for purchase of PEPSIN SYRUP CO., 

valued at $4,000,000, was 75, gt ys Cap. Stk., and Bal. in cash and 

notes. (See our issue of Sept. 2 6.) 


HUPP MOTOR CAR CORP. (See Murray Body Corp.) 
INGERSOLL-RAND CO. 
Oct. 6—Split: 300,000 shs. Auth. Com., of $100 par; into 1,500,000 


shs. ofmo par value. 
Arranged to offer: to employees, Add. new Com. Stk shs 37,748 


INTERNATIONAL RAILWAYS OF CENTRAL AMERICA. 
Oct. 1—Sold: s. f. 1st mtg. 5s, ’72 $1,250,000 
INTERNATIONAL TELEPHONE & TELEGRAPH Co. 
Oct, 1—Offered: to Cap. Stockholders siete to subscribe, at $100, to 
1 sh. new Cap. Stk. for each 3 shs. held $9,995,600 


MARLIN-ROCKWELL CORP. 
Aug. 24—Acquired: for cash, prin and assets of the 
STROM BALL BEARING MANUFACTURING % COo., at est, 
Sept. 14—Offered: to Com. Holders right to subscribe, at sis, to 1 
sh. new Com. for each 62/3 shs. held shs 33,420 


METROPOLITAN EDISON CO. (Also see Pennsylvania Edison.) 
Oct. 1—Retired: at $115, all Series “A,” $7 Participating Pfd. Stk. 


shs 74,314 

MURRAY BODY CORP. 
May 22—Acquired: from HUPP MOTOR CAR CORP., contract to 
su A automobile bodies to latter Corp. and entire ‘Cap. Stk. of 
T & M. BODY CORP., engaged in the manufacture of auto- 
mobile = te. at Racine, Wisconsin $2,000,000 
Oct. 1—Paid: to Com. Holders a Div. of 4% in Com. Stk..shs 9,383 


=a DISTILLERS PRODUCTS CORP. (See Fieischmaan 
0. 


(See Fisher Body.) 


NEW YORK SHIPBUILDING CORP. (Also see American Brown 
Boveri Electric Corp.) 
Oct. 14—Created: new issue of 7% Cum. Pfd. Stk. (0080 peed. a 
Oct. 17—Paid: to Cap. Stockholders a Div. of $15 in new Pfd. Stk 
$3,000, 000 


(Please turn to page 1231) 
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EXCEPTIONAL RipiING COMFORT 


Travel all day, and the next, and the next. 
Then you will begin to understand what Dodge 
Brothers, Inc. have accomplished with their 
long underslung spring equipment, balloon tires 
and low-swung body lines. 


In touring, the master test of riding ease, Dodge 
Brothers Motor Car now acquits itself with a 
distinction you have learned to associate only 
with vehicles of the largest and most expen- 


sive type. 


DouGe BroTHEeRS INC. DETROIT 


Donce Brotwers (CAnNana) Limited 
TORONTO, ONTARIO 
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Business Shows Vitality 


Forward Pace Maintained with Additional Expansion 
in Prospect—Fewer Irregularities Noted—Prices Firm 





STEEL 











Obstacles to Price Advance 


HE steel industry has been visibly 

: i cheered by the unexpected gain of 

204,494 tons in U. S. Steel’s un- 

filled orders for September. This in- 

crease represents the first upturn since 

the steady downward movement that 
began last Spring. 

Production at the mills is being in- 
creased to conform with the steady ex- 
pansion in current demand but ship- 
ments have fallen behind new orders. It 
appears, therefore, that producers will 
be enabled to add a further accumula- 
tion of unfilled orders to their books. 
Output for the entire industry is now 
close to 80% of capacity. 

From the viewpoint of demand and 
production, the steel industry is well 
situated, as has been the case for sev- 
eral weeks past. The difficulty with 
respect to prices, however, is still pro- 
nounced. No serious attempt has yet 
been made to raise the general level of 
quotations despite the fact that higher 


(Please turn to page 1232) 


COMMODITIES* 


(Bee Footnote for Grades and 
Unit of Measure) 
1925. 
Low 
$35.00 
18.00 
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(1) Open hearth billets, $ per ton; (2) 
Basico Valley, $ per ton; (3) Electrolytic, 
c. per pound; (4) Pennsylvania, $ per bar- 
rel; (6) Pittsburgh, mine run, § per ten; 
(6) Spot, New York, c. per pound; (7) 
No. 2 red, New York, $ per bushel; (8) 
No. 8 Yellow, Chicago, $ per bushel: (9) 
Light, Chicago, ©. per pound; (10) Top, 
Heavies, Chicago, c. per Ib.; (11) Rio, No. 
7, Bpot, c. per lb.; (12) First Latex crepe, 
ce, per Ib.; (18) Ohic, Delaine, unwashed, 
ce. per Ib.; (14) Medium Burleigh, Ken- 
tucky, oc. per Ib.; (15) Raw Oubas 96° 
Full Duty, c. per Ib.; (16) Refined, oc. per 

=e (17) Newsprint per carload roll, oc. per 
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THE TREND IN MAJOR INDUSTRIES 


STEEL—U. S. Steel Corporation’s unfilled orders show first 
increase since March. Orders and production gaining. 
Price situation somewhat firmer but still unsatisfactory. 


METALS—Copper prices have recovered moderately with 
no material change in demand. Producers show more 
confidence and indications point to firmer market. 


OIL—Oil markets show weakness. Crude cut and gasoline 
is generally weak. Production expected to fall off and 
storage stocks are being reduced but further readjust- 
ment is needed. 


TEXTILES—tTextile industries showing fair gains. Pro- 
duction is increasing and demand continues to improve 
with the fall season. Farm buying a favorable factor. 
Some improvement in prices. 


LEATHER—Shoe trade reports more liberal orders. Stocks 
are believed to be light. Leather supplies have been re- 
duced but production is moving upward. Demand ad- 
versely affected by use of substitutes. 


MOTORS—Automobile sales hold well above the usual sea- 
sonal average, stimulated by current relatively low price 
levels and installment plan buying. Production well 
maintained. 


TIRES—Further rise in crude rubber foreshadows another 
advance in tire prices. Industry on a sound basis. Pro- 
duction below peak levels buf activity in motor industry 
helps sustain output. ; 


PAPER—tThe paper trades are active with indications that 
business in the next few months’will run ahead of the 
_corresponding period last year. Newsprint continues in 
the lead from. standpoint of demantl but price outlook is 
uncertain. . 


BUILDING—Lumber markets are firmer following weakness 
in preeéding months. Cement production is running to 
record totals but some falling off is to be anticipated in 
conformity with seasonal sag in building operations. 


COAL—Bituminous coal prices are being sustained by the 
prospect for scarcity of anthracite. Demand is good. 
No sign of any change in the hard coal labor situation. 


SUGAR—Raw sugar slips down to 244 cents a pound. Re- 
fined market weak. Outlook for sugar company earnings 
is not bright. Refiners also adversely affected. 


SUMMARY—tThe general tenor of business is cheerful and 
the outlook is for further expansion except in those lines 
affected by the normal seasonal sag. The average level 
of commodity prices is practically unchanged. Indica- 
tions point to maintenance of comparative stability in 


this direction. 
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and the profits are 
still growing 














These are Actual Profits 
which we have helped our 
associate members to add to 
their bank accounts, through 
RN I a meta | following our recommenda- 
i — tions in from 10 to 15 stocks. 


















































The graph shows the progress of the profit trend from the beginning of 
April to date. 


If you have a speculative-investment fund which you desire to build 
up through conservative market operations, why not benefit by our expert 
market guidance? Let us aid you ina way that will put you on the right 
side of the ledger and keep you there. 


In spite of the fact that some stocks are now high, the coming months 
will witness important developments and new opportunities for profit. 
Place yourself in a position to take advantage. Do this without delay. 


A three months’ trial of this service will convince you of its value as a 
permanent investment. 


The Richard D. Wyckoff Analytical Staff, 
42 Broadway, New York, N. Y. 


Gentlemen: 


Enclosed find my check for $125 covering three months’ trial enrollment in the Analytical Staff Service. Advices 
are to begin at once. 
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New York Stock Exchange 
Odd Lots RAILS 


Pre-War War Post-War 
Trading in Odd Lots of Period Period Period 
: ++] ——_ —~—, 1925 Last Diva 
Listed Securities offers 1909-1913 1914-1918 1919-1924 ——~——, Sale $ pa 


diversification and safety High Low High Low High Low High Low 10/14/25 Share 

to both the large and small 90% 111% 75 120% 91% 197% 116% 
° Pfd. 96 102% $£|(|‘ 96% 72 97% 92% 

investor. Atlantic Coast Line , 126 79% 152% 7 201% 147% 
Baltimore & Ohio - poss, 8 py, 71 

a Do. Pfd. M% a 62% 

We a ee in a ot TED -cocccee “n _ ee ee aise 85% 
" $e tse ee vi M 72% 

teresting coklet which ex mM. Pacific .... oe 101 3 1361, 
plains the many advantages - , 8914 

: Do. Pfd. a “i a a 96 4 105% 

offered by odd lot trading | ’ ; % s 3% 
Do. Pfd. 181 , , 4 


on the New York Stock an. & tute 47% 


Chicago, BR. I. & Pacific.. 
Exchange. Do. 7% Pfd. 


Do. 6% Pid. 
Copy furnished on request ae 6 Se wo. 
E 


Ask for M. W. 250 Do. 
Great Northern Pfd. 
Hudson & Manhattan 


100 Share Lots Hlinois Central 


Interboro Rap. Transit... . 
aoe ov Southern .... 


Curb Securities Bought or Sold for Cash Lehigh Valley 


John Muir & (bo. 


New York Steck Eschange 
New York Cotten Bechonge 


61 Broadway New York Pere Marquette 


Pittsburgh & 




















Central 
New England 
Railway 


First Mortgage 4s, 1961 


These bonds which are 
secured on mileage oc- 
cupying an exceptionally 
strategic position sell to 
yield better than 6%4%. 


INDUSTRIALS 


90 154% 
“s 89% 


We will be glad to send 
you circular, explaining 
why we are recommending 
them. : 


Am. International .. 


GOODBODY & Co. || = Hise 


Members New York and Philadelphia Ping®. 
Stock Exchanges, and New York Am. Radiator 
Curt Market Am. Bhip Razor on a “s 
115 Bdway. 250 Madison Ave. _ te. 108 56% 123% 
NEW YORK nag tt = 
‘BRANCH OFFICE “Do, 5% boy 108% 
‘ 1 123 
1521 Walnut St., Philadelphia, Pa. — Pid 7 - 100% 
om "08 105 28 (+88 
10i «|= -184% 130% 141% ° 
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Price Range of Active Stocks 


INDUSTRIALS—Continued 


Post-War 
Period 


Pre-War War 
Period Period 


Dem, gem, geen 


1909-1913 1914-1918 1919-1924 


High Low High 


Am. Water Wks. ee es es ee -- 144 
40% 60% 12 169% 
107% 102 
Anacor ida Copper 4 4 % 105% 
Associated Dry Goods . . ee ee 28 
Do. Ist Pfd. e + a 75 
Do. 2nd Pfd. eee es ae 49', 
Associated Oil 7 e 
Atl. Gulf & W. Indies.... 
Do. Pfd. 
Atlantic Refining 
Austin Nichols 
Do. ’ Pid. 


oe 
oad Steel . 
Do. 7% Pfd. . 
Do. 8% Pfd. 
Brooklyn Edison Electric. . 
Brooklyn Union Gas 
= 2s Brothers 


m1 & Superior 
California Packing 
California Petroleum . 
Central Leather ... 


Colorado Fuel & Iron 22% 
Columbia Gas & Elec ee ee 
Congoleum-Nairn .. ° ee ee 
Consolidated Cigar ee ee en 
Consolidated Gas . . "165% *114% 
Continental Can ee oa 
= Products Refining.... 26% 

Pfd. 98% 
Cresible Steel 19% 
Cuba Cane Sugar ee 

Do. Pf 


a. 
Cuban- American Sugar .. 
Cuyamel Fruit 
Davison Chemical ... 
Dupont de Nemours .. 


Fisher Body 
Fisk Rubber 

Do. Ist Pfd. 
Fleischmann Co. 
Foundation Cp. .. 


Do. prior . Ptd. 
Granby Consolidated _ 


Inter. B 
Inter. 


Kalls-Serineecia Tire 
Do. 8% Pfd 
Kennecott Copper 
Kinney (G. BR.) Co 
Lima Locomotive 


“1 ) 215% *150 


Ino, i Se 28 
Lorillard e) pon 239% °144% °245 
Mack Trucks ° ee se 170 
Magm: a Copper . 45% 
Mallinson & Oo. 45 


Maracaibo Oil Expler ; ss ose te 87% 
Marland Oil .. es ee ee 59% 
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Low High Low 


Am, Tobacco *530 *200 °"256 *123 "3144, 82% 
Do. Com. B ee ee es +» £210 81% 


1925 
—_—“——__ Sale 
High Low 10/14/25 Share 


118% 


85 

84 Ve] 
34% 
34% 
69% 
35% 
46% 
94 


last Div'd 
$ per 


117 7 
7 
1 


‘ os ‘ eens 
+ WMO SH Mand: agetnds s : : 


> of: eoossestt: oe: : exes: 28: a0: :: 


O11 2 rade: 


.* ° 
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PREFERRED 
STOCKS 


of 


Electric Light 
and Power 
Companies 


Dividends free from 
Normal Federal Income Tax 





We have prepared a 
Special List containing 
a number of carefully 
selected issues in this 
group. The _ yields 
range from 7.00% to 
7.50%. 


A copy of this list will 
be furnished investors 
upon request. 


Mc DONNELL & Co. 


NEW YORK 
Members New York Steck Exchange 


SAN FRANCISCO | 





























BonD RECORD 


now being distributed 


This booklet gives the fol- 
lowing information on bonds 
listed on the N. Y. Stock Ex- 
change, the N. Y. Curb, as 
well as on active unlisted 
issues. 


1. 1924 and 1925 Price range. 
2. Interest dates—maturity. 

3. Call price—if any. 

4. Income at current prices. 


5. Yield—if held to maturity. 


Write for a copy 


SUTRO & KIMBLEY 


Members New York Stock Exchange 


66 Broadway 
New York 




















New York Stock Exchange 
McClave & Co. Price Range of Active Stocks 


N. Y. Stock Exchange INDUSTRIALS—Continued 


N. Y. Cotton Exchange 
Pre-War War Post-War 


67 Exchange Place Period Period Period 
Sanity geittnatiinmembiing: eeiitedlinantini 1925 Last Div'a 
New York 1905-1913 1914-1918 1919-1924 ——“~——, Sale $ per 
Telephone Hanover 3542 ma lee Ei lew Bit High Low 10/14/25 Share 
May Department Stores.... °35 101 126%, 5 
Mexican Seaboard Oil......  .. ee ee es : 22% rt. 2 


—<— Miami Copper ae ’ 16% ae” ‘4 
Montgomery Ward .. ee on sain ee ee % 
National Biscuit ; °79% 


FULL LOTS | Sees Ss: im 3, i 
55% 


ODD LOTS a a a a 


*38% 
Bought and sold for cash, or ‘a 
carried on conservative margin. 
Our aim is to extend to either 

ia) Ad ia] AJ Phil del hi Co. 
the “full” or odd ‘lot trader Philadelphia On. 1 -..--.-- 
the best service possible. Phillips Petroleum 
Pierce-Arrow 


Weekly Market Letter will be Do. Pfd. 


, Pittsburgh Coal 
mailed upon request. Postum Cereal ... 


—ES=>= : 
Pullman Company 
Punta Alegre Sugar 


UPTOWN OFFICE Radio. Corp. of in 
Hotel Ansonia, 73d St. & B’way as A a 
Telephone Endicott 1615 Ray Consol. Copper 


Royal Dutch N. Y¥ 

Savage Arms 

Schulte Retail Stores 
Sears, Roebuck & Co 

Shell Trans. & Trading.... 
Shell Union Oil 

Simmons Company 

Simms Petroleum .... 
Sinclair Consol. Oil 


Fellowes Davis || 3:0! 


Standard Oil of Calif 


Standard Oil N. J. 
0 . Do. Pfa. 


Stromberg Carburetor . 
Studebaker Company . 


Pfd. 

M embers Tennessee Cop. & Chem.... 

Texas Guif’ Bulph 

exas u juiphur. 
N. Y. Stock Exchange | gy ly 
Tide Water Oil 
Timken Roller Bearing 
Tobacco Products 
Do. Class A 

Transcontinental Oil 











eT hd 
Ss 


+ DOM Im One toe: * 


Accounts 
Carried 





Conservative 


Margin 
Vanadium Corp. 

Western Union 
Westinghouse Air Brake... 
Westinghouse E. & M 
White Eagle Oil 

White Motors 


Do. Pf 
52 Broadway - New York Wien bo ee 
Woolworth (F. W.) Co.... *177% *°76% °151 
bs ey ee ee B. 
D ’ Pi a 
Telephone Hanover 3230 Se. > ¢ “ : = 
Youngstown Sh. & Tube.. ee oe 81 


silliest f= —* Old atocknnat Bid price given where po salen made. ¢ Not including extras 
stock. {Partly stock. a Paid this year. ReneS 
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FACTS 
for investors 


who want safety combined with 
maximum income 


























l The South offers a better return on equal and even better 
e security than other sections of the country. 


2 The Adair Realty & Trust Company, the house of issue, has 
e operated for 60 consecutive years in the South and has 
gained a most comprehensive knowledge of Southern real 
estate values and conditions. 


3 Each issue of Adair Protected Bonds has been thoroughly 
* tested in the light of the 60 years’ experience of the House 
of Adair, and proved safe beyond question. 


4 Adair Protected Bonds of any issue will be unconditionally 
e guaranteed at the option of the investor by one of the 
strongest Surety Companies in the United States. 


The result is an investment that offers freedom from care and 
worry forever and yields 614% (with the guarantee 6%). 


Adair Realty & Trust Company 


The Souths Oldest Mortgage Investment House 


Founded 1865 ATLANTA 
Philadelphia, Packard Building 


NEW YORK, Adair Realty & Mortgage Co., Inc., Exclusive Distributors, 270 Madison Avenue 
Ownership identical 


COUPON 





ADAIR REALTY & TRUST CO. 
Dept. J-41, Healey Bldg., Atlanta 


Gentlemen :—Please send full information and current offerings of 
ADAIR 225222? BON 
First Mortgage 
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$25,000 in Ten Years Earns 


By getting 8% instead of 6% the extra 
2%, reinvested for 10 years, will pro- 
duce a gain of 28.8% in principal and 
71.8% in income. 


2% to 4% EXTRA 


means years in time saved or thousands in 
cash gained in your plans to create a perma- 
nent independent income. Our free booklet 
of charts and tables fully explains. 


If your investments pay only 6% or 4% 
mail the coupon and learn how to get 2% 
to 4% extra with safety by investing in safe 
8% Florida First Mortgage Bonds. 


Florida First Mortgage Bonds at 8% 
$100, $500 and $1,000 Bonds 
Partial Payments Arranged 


Write toy 


TRUST COMPANY oF FLORIDA 


Paid in Capital and Surplus *500,000 


FLORIDA 























Ww extend the facilities of our organization to those 
desiring information or reports on companies with 


which we are identified. 


Electric Bond and Share Company 


(Incorporated in 1905) 


Paid-up Capital and Surplus, $70,000,000 


71 Broadway New York 











ccs 
ANSWERS TO INQUIRIES 
(Continued from page 1204) 


en 


been for some time. Due to improve. 
ment in leather prices the company has 
succeeded in turning an operating 
deficit into a modest profit, and has 
fairly good prospects for the future. 
It is interesting to note that its very 
extensive timber holdings are becoming 
increasingly valuable, and that the diy- 
idends received from this source have 
been of material benefit in maintaining 
the strong financial position of the 
company. Dividends probably lie some 
distance ahead, but the steady improve- 
ment in earnings give rise to optimism. 
We feel you would be justified in con- 
tinuing to hold this stock although no 
one can forecast with any degree of 
accuracy its probable peak price. 


AMERICAN BANK-NOTE 


I have 30 shares of American Bank Note, 
which I bought several years ago on your 
recommendation. I feel, of course, that 
the dividend ig secure enough, but 1 would 
like to know what you think of the possibility 
of the stock eventually selling at higher 
prices.—M. D., New York City. 


The American Bank-Note Company, 
organized in 1906, is the outstanding 
concern in the field of certificate en- 
graving in the United States. It also 
does a large international business. 
Its outstanding capital is divided be- 
tween $4,945,650 common and $4,495,- 
650 preferred, both of $50 par value. 
On June 30, 1925, net working capital 
amounted to slightly under 6.4 mil- 
lions, which is considerably in excess 
of the entire preferred issue. Earnings 
per share on the common were more 
than $17 in 1922, $18 in 1923, and $19 
in 1924. Although only $5.85 was 
earned on the common in the first 
six months, indications are that re- 
turns for the second half year will 
bring the whole up to a figure to com- 
pare favorably with previous years. 
The shares are rather high just now, 
but considering the nature of the en- 
terprise, its record to date and pros- 
pects for the future, we would say the 
stock has good long range possibili- 
ties. 


CUBA CANE SUGAR 


Please give me your opinion on Cuba Cane 
Sugar. I have been holding on to the stock 
for several years expecting each year that the 
sugar situation would take a turn for the 
better, but I am beginning to be discouraged. 
Will the increased production of the company 
this year offset the lower prices? What is 
the outlook for paying the preferred stock 
accumulations ?—J. 8., Washington, D. C. 


It is very evident that based on low 
prices for raw sugar now prevailing 
the margin of profit for sugar pro- 
ducers, where it exists at all, is of in- 
significant proportions. Therefore, 
shareholders of Cuba Cane Sugar can 
hardly expect a repetition of the favor- 
able showing of 1924. As a matter of 
fact, it is doubtful if earnings will 
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= amount to much above $2 a share on 
the preferred. As you say, Cuba Cane’s 
1924-25 crop may approximate 4.5 
million bags against slightly under 3.7 
million bags the year preceding, but 
the company marketed about three- 
= fourths of its output at somewhat bet- 
. ter than 234 cents per pound, a very 
unsatisfactory figure, but higher withal 
- than the current market. In view of 
md the fact that a recovery in sugar prices 
ny does not appear imminent, the outlook 
is gloomy, to say the least. Action in 
regard to the liquidation of dividends . “ 
‘© Fin arrears on the senior shares appears Tide Water Oil Company 
nen to lie a considerable distance ahead. 
The shares have reached a very low . , 
~ level but unless you are in a position to 5 Jo Cumulative Convertible 
= carry them over an extended period of Non-Voting Preferred Stock 
= time we would advise switching to an 
. issue with clearer defined prospects. A Par Value $100 per Share 
oi transfer into Motor Wheel would safe- 
. guard your funds and render them Dividends exempt from present normal Federal Income Tax 
of immediately productive. 
Ts Preferred Stock is convertible at any time into the 
Common Stock of the Company, at the following rates: the 
CRUCIBLE STEEL first $5,000,000 of Preferred Stock surrendered for conversion, 
convertible on the basis of one share of Common Stock for each 
| have been @ stockholder of Crucible Steel $37.50 par value of Preferred Stock; the second $5,000,000, on 
ipmnen techy Ser come® qzere. _ Eig ated the basis of one share of Common Stock for each $40 par value 
te, oe © ea Mind awe 7 © poet of Preferred a ; the one ——* - - —_ of on ape 
tock? It yields me something, a trifle over of Common Stock for eac ‘ par value o reterre t > 
ia % on my investment.—L. B. J., Newark, and the balance, on the basis of one share of Common Stock for 
ty Wd. each $45 par value of Preferred Stock. 
We cannot say we are enthusiastic The net income of the Company and its subsidiaries for the 
regarding Crucible Steel. We recognize 9%4 year period ended June 30, 1925, after Interest and Federal 
y, i Taxes, available for dividends, has averaged $6,146,082 per annum, 
the company as being fundamentally v ds, ; per. 
~ sound and ably managed, and concede eon = oe ~y > aan requirements on this issue of 
- the extreme long range speculative — — . 
“ possibilities of the shares, but we see 
“ no nearby prospects of material en- 
“i hancement in value. As a matter of ; 
4 fact, the earnings record of this com- Listed on the New York Stock E . 
“ pany over a period of years has been ~ ee 
. irregular, and the rise and fall in net Price 100 and Accrued Dividend 
ae return has been reflected in erratic 
price movements in the stock market, Send for complete circular 
thus placing the shares in a highly 
19 speculative position. For the year 
ended August 31, Crucible earned $5.04 b ‘ 
ms on the common, against $4.54 the year The National City Company 
“ preceding. This is hardly conducive Head Office: 55 Watt Srrestr 
ll to enthusiasm. Due to its character as 
: a volatile speculative favorite this Uptown Office: 42ND STREET AT MADISON AVENUE 
m4 stock is subject to price movements . a : — ; ; 
. not altogether the reflection of internal 11,000 miles of private wires to serve you quickly and effectively 
“ developments, but viewed on its merit 
~d alone it appears to be selling quite high 
“4 enough. We believe that a switch to 
i. a sound issue such as Studebaker, 
treated elsewhere in these columns, 
would be to your advantage. 
MOTOR WHEEL Stocks Coffee Bonds 
ne . . 
k As a stockhold 
ct Dy Anieteetelder of she Motor, Whest Cor Cotton Sugar Oil Grain 
he — of ae company’s rospects. I am not | 
4 inten * . 
~ how thie could be likely one ry ~ he Orders executed for Cash or om Conservative Margin 
: *ekholders.—D. K. L., Toronto, Canada. PRIVATE WIRES—NEW YORK, NEW ORLEANS, CHICAGO AND 
Due te . ' : THROUGHOUT THE SOUTH 
efficient and aggressive man- “a 
agement, the record of Motor Wheel 
vi over . period of recent years has been F E | N e R & Ee E A ~~ & 
one of steady growth. This company embers 0 New York 
° > Coffee & Ex 
. ae ‘.. a point where it New York Gotton Enchanee Louisiana Sugar & Hie 3 A —— 
anutactures about 60% of the auto- Mew Orleans Octten Exchange Associate Members of 
’ iv : . Trad 
; — wheels produced in the United New ‘York Produce Exchange Liverpesl Cotten Exchange 
7 F ates. The immediate outlook is con- NEW YORK: Second Ficor, Cotton Exchange Bidg. 
if uUcive to scme optimism, inasmuch as NEW ORLEANS: 818 Gravier st. 
Production is estimated to be running 
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about. 50% above that of 1924. Cur- 
rent earnings are probably the great- 
est in the ¢ompany’s history. Net in- 
come for the second quarter was $2.06 The Cas 


For per share against $1.49 in the initial 
period. Most recent reports have been Industry 


3 5 Vy, of an equally optimistic nature. 
ears Furthermore, there are distinct possi- ‘ : 
bilities attached to this company’s con- This industry is 
F. J. Lisman & Company trolling interest in the Steel Wheel gaining new custom- 
= pe : Corporation, which owns the Putnam h f 
have Specialized in Invest- patents covering balloon tires. We look ers at the rate o 
ont Securities for interesting developments in this about 400,000 an- 
= F quarter. On the basis of its showing to nually. 
date and its excellent prospects for the 
future we would say that the shares of , ‘ 
this company are attractive from a Other interesting 
speculative standpoint. facts are presented 
in a circular we have 


prepared, together 
B. F. GOODRICH with a description 


Common 
Sense 











Dictates Consultation 


With Specialists in On the advice of your magazine and of your of some gas com- 


pe ey , - paeenese ne py I bouyht — 
; 20 shares of Goodrich preferred at 87. I am L. 
Investment Matters thinking of buying some of the common also pany Sonds 


and would appreciate your advice—A. K 
Boston, Mass. Copies may be secured on 
The very favorable showing of B. F. request. 

Goodrich in the late year has been 

carried through 1925 to date. The 

company earned $9.85 on the common 

stock in the first half year and al- 

though due to higher operating cost and Blodget & Co. 

allied factors its profits may be scme- 

F. J. LISMAN & CO. what reduced in later months, on the 120 Broadway 
ee eee Seraiaiai uae te eas enemas Rae Cat 
20 Exchange Place New York The company is in a very strong finan- Chicago 
cial condition, well fortified with cash 
and working capital, quick assets alone 
amounting to upwards of 50 million. 
The stock has been a laggard in the 
market but sooner or later can be ex- 
ected to find its proper level. e 
Recent , am The Pennsylvania 

Weekly Reviews senhenens R ‘I d C 
Contain analyses of KENNECOTT COPPER al roa ompany 




















I have becn holding Kennecott Copper for 


Stewart-Warner about a year, It cost me 49%. The yield has 


been about 6 per cent and the market appre- k 
ciation has been moderately good, but the M 

Speedometer stock has not acted as I hoped it would, Capital Stoc 

Why has it lagged? I bought American 

Ask for Circular M-45 Smelting at the same time, have 20 points 

profit and the yield is more than on Kenne- 

cott. Should I switch all my holdinys to 


Brooklyn— or Ray Consolidated?—P. A. @.. Chicago, Tit We have prepared 
Manhattan An examination into the affairs of an analysis of this 


° Kennecott Copper fails to reveal any- eT 
Transit thing to warrant undue pessimism. company outlining 
: ? This company is the world’s largest on casae 

Ach for Chater 2-08 copper producer, with tremendous ore the possibilities of 
reserves exceeded only by the huge de- i 3 
posits of Chili Copper. The capacity the capital stock 
Our review will be mailed production of the company and its 
weekly, gratis, on request. various subsidiaries is over 550 million 
pounds per annum. Combined output Copy on Request 
_ is now running at the yearly rate of 
450 million pounds, which practically 
PRINCE & WHITELY amounts to a production of 102 pounds 
Established 1878 for each share of stock outstanding. 
ee Kennecott is doing very well from an 
NEW YORK STOCK EXCHANGE pay sunt _ Net = Ser 

= = e first six months were equivalent to 
SS a eee $2.75 per share, with every expectation | HARLES J). ROBBINS CD. 

that the returns of the second half Members New York Stock Rachanee 
25 Broad Street year will equal or surpass the first. 
St. Reale Hotel 5 East 44th St. In other words, Kennecott is covering 120 Broadway 
pone ye hint cmerg ines its dividend requirements about twice New York 
Sees | Siler Gina: «liecmiten over. Something in the way of a divi- 
dend increase is not unlikely. Sum- 
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ming ‘he matter up, we feel that all 
that is necessary on the part of Ken- 
necott shareholders is some further 

tience. The rise in stock prices has 
been gradual rather than spectacular 
due to the sluggishness in the copper 
metal market. However, the outlook 
is now fairly bright. We note a dis- 
tinct hardening tendency in metal 
prices and are inclined to anticipate 
some further progress along these lines. 
It is interesting to note that on present 
production each advance of one cent 
in copper prices increases the annual 
earnings of the company about $1 a 
share. In view of these circumstances 
we advise holding this meritorious is- 
sue for further market appreciation. 
The situation in regard to Ray Con- 
solidated has undergone considerable 
improvement. This company has been 
successful in reducing its production 
costs to below 11 cents a pound, and 
should in the course of time be able 
to produce the red metal as cheaply 
as 10 cents. Production has been in- 
creased to around 12,000,000 pounds of 
copper monthly with due favorable ef- 
fet upon earnings. On the basis of 
present metal prices, together with 
those in prospect, the company can be 
depended upon to make a much better 
showing than heretofore. We are not 
so optimistic regarding Inspiration. 
The company is doing fairly well just 
now, due to metal prices, but its pro- 
duction costs still remain above 11 
cents a pound, and therefore it appears 
to advantage only during periods of 
high metal prices. Unless you are 
willing to await the advent of a sus- 
tained rising metal market we would 
advise switching to the shares of a 
company with lower mining costs. 
Cerro de Pasco, Magma and Chile come 
well within this description. Your 
query relative to Smelters is answered 
elsewhere in these columns. 








TOWN VS. CITY 
(Continued from page 1201) 


an article favoring the rented homé 
brought the home-owners down upon 
the editor’s head in multitudes, while 
the lessees nodded their heads and 
mused, “At last, they are beginning to 
see the light.” 

Had the Department published but 
one side of the case—and received, 
therefore, but one trend of criticism, 
it might have doubted its position. 
Under the circumstances, its position 
was bulwarked beyond question of 
doubt. The age-old argument simmered 
down into this one question: From 
which mode of living will you, as an 
individual, and constituted as you are, 
derive the most at the same time that 
you are called upon to give, for you, 
the least? 

P. S.—Would be glad to get the re- 
actions of our readers on the point 
covered. If sufficiently numerous, shall 
publish them on a special page of this 
department. 
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42 Broadway 


Our Pre-Eminence in 
the Field! 


The latest available figures as appearing in the Standard Rate 
& Data Service, or in their A. B. C. reports, show the circula- 
tion of the leading National financial publications as follows: 


Net Paid Including 
Bulk 


*THE MAGAZINE OF WALL 

48,666 
30,673 
20,611 
12,606 
12,430 
12,000 


*FORBES MAGAZINE 

BARRON’S WEEKLY 

COMMERCE & FINANCE 
*FINANCIAL WORLD 

NATIONAL FINANCIAL NEWS ..... 


*Audited statements as members of the A. B. C. 


When considering the use of financial publications for 
security or commodity advertising, the Magazine of Wall 
Street belongs at the head of the list! 


The Magazine of Wall Street 


Hanover 2581 New York 














WHITEHOUSE & CO. 


Established 1828 


Stocks and Bonds—Accounts Carried 


111 BROADWAY, NEW YORK 





Members New York Stock Exchange 





BALTIMORE 
Keyser Building 


BROOKLYN 
186 Remsen Street 





























Photographers to the Busy Executive 


We take your portrait in your own office regardless of lighting conditions— 
and take but fifteen minutes of your time. 

We have as clients many of the leading financial and business men of the 
country. Our proofs and plates are copyrighted and are your property—not re- 
leased to any one without your permission. 

No charge is made for the sitting—the proofs are sent to you gratis. You can 
order or not as you wish. We have been at it since 1895 and pride ourselves 
on our record of achievement. 

‘A portfolio of our work will be sent on request, or a representative will call 
at your convenience, without obligation. 

We cover the entire United States. 


Blank & Stoller, Inc. 


74 Broadway Hanover 2458-9 New York City 

















Before You 
Invest—Get 
all the facts 


MONEY is too precious for 
speculation. You can not afford 
to take the big risks on the mere 
probability of big profits—money 
costs too much for that. 
DON'T be satisfied with surface 
appearances. Look beneath the 
Investment you put your money 
into. Learn to analyze and weigh 
our investments. 
WE have prepared a little lesson 
on Bond Buying—‘‘How To Ana- 
lyze a First Mortgage Real Estate 
ond.” It tells in plain terms 
what to insist on, in your invest- 
ments. 


THE STRAUSS 
CORPORATION 


Penobscot Building 
DETROIT, MICH. 
Hellman Bank Building 
LOS ANGELES, CAL. 
NEW YORK: 

Strauss Investing Corporation 
300 Madison Avenue 


NEW YORK CITY 
MW-024 
Send me without obligation, “How 
to Analyze a First Mortgage Real 
Estate Bond.” 


Address 





International 
Securities Trust 


OF AMERICA 


Assets over Five Million Dollars 


First General Investment Trust Formed 
in the United States 


Tested for Half a Century 


For more than 50 years, Investment 
Trusts of the British type based on 
the principle of purchasing a great 
many different issues of high grade 
securities wherever bargain prices pre- 
vail, have brought generous return 
to thousands of investors. The shares 
of the International Securities Trust of 
America, founded on this fundamental 
principle of investment safety, offer 
an unusual opportunity for security 
of principal and generous return. 


Preferred and Common Shares 


Price: 
Per Unit of 1 Share 64% preferred 
and % Share Common $127, to yield 
about 6.50% 


Circular upon request 


American Founders Trust 
Fiscal Agent 
Ist National Bldg. 
Boston, Mass. 
50 Pine Street 
New York, N. Y. 


A SENSIBLE PROCEDURE RE- 
GARDING YOUR INHERITANCE 
TAXES 


(Continued from page 1170) 


that has no inheritance tax, his estate 
would not suffer from death taxes at 
all (apart from any Federal Estate 
Tax) if his securities were selected 
from the right states. 

It is doubtful if Tennessee, Wyoming 
or Delaware would tax a non-resident 
on stock of their domestic companies, 
where the stock was kept within your 
own state. Only states having fewer, 
if any, of the more popular companies 
seek to tax either bonds or stock of for- 
eign corporations merely because the 
company has property—is doing busi- 
ness—or has a transfer office within 
their borders. Utah and Arizona are 
types of such states as regards prop- 
erty in the state. Arizona and West 
Virginia are types of such states as re- 
gards doing business within the state, 
and Iowa, Kentucky and South Car- 
olina are types of such states as re- 
gards a transfer office within the state. 

Then (even more significant) either 
registered or unregistered bonds of 
companies of such states as California, 
Illinois, Delaware, Massachusetts, New 
York, New Jersey, North Dakota, 
Pennsylvania, Wisconsin and Wyoming 
would be inheritance tax-exempt by 
those states to a non-resident. 

Doesn’t all this suggest a simple rem- 
edy for any investor to follow? With 
the hundreds of good securities avail- 
able—and the hundreds of new issues 
always coming out, why should not one 
merely pick his (or her) investments in 
the future from among the companies 
organized in the more lenient states— 
when there are so many of them? You 
will be surprised to find how large a 
percentage of both good speculative 
and good investment securities are of 
companies of the more important states 
named above—and one or two others. 

Is the writer suggesting a “boycott”? 
Well, it is a harsh word, but it does 
seem as though some such sort of con- 
centrated plan, if possible, would prove 
one of the quickest means of getting a 
sane, uniform inheritance tax law 
throughout all of the states—or some 
other final adjustment of the whole 
situation. And right here—it can be 
said that the investment banker can do 
far more, on the whole, towards helping 
matters than he has done in the past. 
Especially is this so in the case of ad- 
vertising of new issues. 

Two things, the buyer of securities 
must see are self-evident: In the first 
place, if securities are bought with 
primary consideration afforded the mat- 
ter of possible profit, then greater or 
even equal consideration clearly cannot 
be afforded the matter of Inheritance 
Taxes. You yourself, must make the 
decision—in your own case. Perhaps 
no particular consideration is necessary 
as regards possible death taxes. But 


Investment 
Bankers 


Specializing in 


Public Utility 


Financing 


Ingutries Invited 


F.L.CARLISLE & Co., Inc. 


49 Wall Street 
New York 


Tel. Hanover 0930 
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8%-SAFETY-8% 
Would You Like to 


Know 


How You Can Invest With | 
Safety at 8% in Amounts of | 


$100 TO $5,000 


In a New York Mortgage Cor- 


poration that has an unbroken 


record of dividend payments of | 


8% since organization five years 


ago? 


This corporation earned its pre- | 
ferred dividends five times over in | 


1924 and will do as well, if not | 


better, this year. 


Our equity behind the se- | 
curity offered consists of 
mortgages on improved in- | 
come-earning New York | 


and Brooklyn real estate. 


Write or Call for Full Particulars 


The North American Mortgage 


and Building Corp. 
299 BROADWAY 
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in the second place, while the principal 
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of diversification in investments can m- 
yolve dangerous death tax possibilities, 
it is generally possible to invest satis- 
factorily in a large number of secur- 
ities—even with a heavy eye for profit 
_and yet at the same time give this 
matter of death taxes first considera- 
tion. It is largely due, as already 
stated, to the fact that almost any state 
will allow some exemption to close rela- 
tives, at least, and amounts can be con- 
fined pretty well within those figures. 

Thus we find that this menace in the 
matter of estate shrinkage is certainly 
growing less dangerous. Consequently, 
no investor should move one way or the 
other until he determines exactly where 
he stands in this matter. 


aD 


Is STOCK MARKET IN FOR 
A MERGER SPREE? 


(Continued from page 1167) 


Caen Ne 


into the Pennsylvania Railroad family. 

Among the industrials, it is inter- 
esting to note that many companies 
have, within the past few years, built 
up cash balances which would put many 
banking institutions to shame. Dur- 
ing the prevailing regime of hand to 
mouth buying, manufacturers have 
materially less need for large inven- 
tories than in former years. Thus, a 
surplus of funds is available which 
may find profitable outlet in the acqui- 
sition of going concerns. 

General Motors is an example. This 
company’s absorption of Yellow Cab 
Manufacturing has provided the big 
corporation with a substantial addi- 
tion to its truck manufacturing depart- 
ment. At the same time, this division 
of the business has been placed upon a 
basis comporting with General Motors’ 
position in the passenger car field. 

That the leading motor company is 
still angling for other choice morsels 
is indicated by the attempt to acquire 
Austin Motors, a prominent factor in 
the British automobile industry and 
its earlier effort to gather in the Dodge 
Brothers organization. 

The motor and steel industries may 
be said to share honors with the public 
utilities and rails for numerical su- 
premacy in the merger line. A review 
of events in the last twelve months is 
in itself sufficient to convince the most 
sceptical that existing conditions are 
especially conducive to such combina- 
tions. 

In the case of the railroads, this 
movement is being fostered, as already 
stated, by the administration and by 
congressional enactment. Missouri Pa- 
cific has already made a strong bid for 
domination of the southwestern terri- 
tory through acquisition of the New 
Orleans, Texas & Mexico Ry. and the 
International-Great Northern. 

The Southern Pacific is said to be 
casting envious eyes upon the Rock 
Island, while the latter road’s proposed 
absorption of the St. Louis Southwest- 
ern has encountered some difficulties. 
In the East, a silent struggle is going 
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REORGANIZATION OF 


Chicago, Milwaukee and St. Paul 
Railway Company 


Notice that Plan has been declared operative 





To 


Holders of Certificates of Deposit issued under the Plan 
and Agreement dated June 1, 1925, for the Reorgani- 
zation of Chicago, Milwaukee and St. Paul Railway 
Company for Bonds and Stock of the issues named be- 


low; and to 


Holders of Undeposited Bonds and Stock of such issues: 


Four Per Cent. Gold Bonds of 1925, due 1925, 
Four Per Cent. Fifteen-Year European Loan of 1916 Bonds, due 1925, 


44% Convertible Gold Bonds, due 1932, 


Twenty-five Year Four Per Cent. Gold Bonds of 1909, due 1934, 
General and Refunding Mortgage Gold Bonds, Series A and Series B, due 2014, 
Chicago, Milwaukee and Puget Sound First Mortgage Four Per Cent. Gold 


Bonds, due 1949, 
Preferred Stock, and 
Common Stock. 


The undersigned, Kuhn, Loeb & Co. and The National City 
Company, Reorganization Managers under the Plan and Agree- 
ment dated June 1, 1925 for the Reorganization of Chicago, 
Milwaukee and St. Paul Railway Company, have declared said 

\ 


Plan operative. 


Bonds and stock of said issues which have not yet been 
deposited may be deposited with the respective depositaries 
named in said Plan without penalty on or before November 20, 
1925. After that date deposits will be received only upon pay- 
ment at the time of deposit of penalties in such amounts as may 
be imposed by the Reorganization Managers, who reserve 
power in their discretion at any time and from time to time to 


increase penalties. 


Dated New York, N. Y., October 9, 1925. 


Kuhn, Loeb & Co. The National City Company 


Reorganization Managers 














“Switches” 


Intelligent investment calls 
for a maximum return on se- 
curities with a minimum risk. 
If you will send us a list of 
your investment holdings, we 
will be glad to suggest 
“switches” with the idea of 


increasing your income return 
without decreasing the factor 
of safety. 


MACKAY & CO. 


BANKERS 


14 Wall Street, New York 
Members New York Stock Exchange 


Orders executed in all markets. 





FLORIDA 


To the man with # personal following 
who can influence others to invest in 
groups, thereby creating greater purchasing 
power. we offer a well balanced real es- 
tate, engineering and financing service of 
exceptional merit. 

If you can sell conservative values at 
wholesale upon pre-public offering terms 
or otherwise perform the services of 8 
responsible promoter we will aasist you to 
take advantage of opportunities to make 
substantial profits. 

We maintain offices in Florida and have 
reliable correspondents throughout the 
state. Most of the best bargains are sub- 
mitted to us early. 

This ts not a “help wanted"’ advertise 
ment. Correspondence and personal inter- 
views with responsible individuals in any 
line of business are solicited. 


CG. VON POLENZ 
115 Breadway, New York 


Tel. Rector $3414 




















54% OnN 


A $10 Bill Or 
A $100 Bond 


The Prudence Company, Inc., 
makes no distinction between 
the small investor and the big 
investor—a $10 bill monthly on 
account for a Prudence-Bond 
draws the same rate of interest 
as a $100 or a $1000 purchase 
in full—the Prudence Partial 
Payment Plan meansmore book- 
keeping for us but the same rate 
of interest for you—5% % when 
you own the Prudence-Bond 
—5\%% while you wait for your 
Prudence-Bond —and the fa- 
mous Prudence Guarantee of in- | 
terest and principal all the time! 


Mail the coupon for the 
booklet that leads to fortune! 


Offices open Mondays until 9 P.M. 


The PRUDENCE 
COMPANY, Inc. 


Under Supervision of N. Y. State Banking Dept. 
NEW YORK BROOKLYN 
331 MadisonAve. 162RemezenSt. 
au.--onmumenT EAR OU Tee 
tlemen: Without obli,ation on my part 
pierse send booklet ““The Prudence Pacti=] 


Payment Plan." 
M.W.761 
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its ul 
Members N. Y. Stock Exchange 


Bridgman & Edey 


ees ~ ——y Charlies L. Edey 
Eugene K. Austin 


Seven Wall Street 
Telephone Hanover 4961 


Brokerage Service 


Bonds and Stocks bought for 
cash, or carried on conservative 
margin in both odd and full lots. 


We endeavor to keep our customers 
constantly advised regarding their 
securities. 


Out of town orders receive special 
attention. 



















on between the various large systems. 

The Nickel Plate merger, involving 
Chesapeake & Ohio, the Erie, Pere 
Marquette and the New York, Chicago 
and St. Louis, is still hanging fire while 
minority stock fights it out with ma- 
jority. Behind the scenes of this great 
struggle, a silent battle is proceeding 
among the major eastern roads. 

Pennsylvania’s protege, Norfolk & 
Western, has taken over the Virginian 
Railway. Delaware & Hudson has ac- 
quired the Buffalo, Rochester & Pitts- 
burgh. Baltimore & Ohio is holding 
itself in readiness to absorb the Read- 
ing, aided by the active interest of the 
New York Central, when the times 
shall be propitious. And now rumor 
has it that the Delaware, Lackawanna 
& Western, sometimes mentioned as a 
possible addition to the new Nickel 
Plate System, is seeking control of the 
Wabash. 

Obviously, the merger possibilities in 
the transportation industry are legion. 
But while the pot is merrily boiling in 
this portion of the kitchen, the public 
utility and industrial cooks have also 
been busy. 

Burns Bros., under its new manage- 
ment, is seeking to expand from a local 
to a large scale distributing organiza- 
tion and has absorbed the Steamship 
Fuel Corp., the Wyoming Coal Co., 
Schuylkill Coal Co. and the Temple 
Coal Co. International Cement has 
taken over the Phoenix Portland Ce- 
ment and Alabama Portland Cement 
companies. National Dairy Products, 
it is said, proposes to take over Shef- 
field Farms, which will make the for- 
mer the biggest milk distributor in 
New York, as well as an ice-cream bus- 
iness of growing importance. 

In the oil industry, Standard Oil of 
Indiana has succeeded Doheny man- 
agement in the Mexican properties of 
Pan American Petroleum and Trans- 
port. Arnold Constable & Co. has 
merged with M. I. Stewart & Co. in the 
merchandising field. International 
Paper has followed its acquisition of 
the Riordan-Gatineau properties with 
absorption of the Bastrop Pulp & 
Paper Co. 

The motor industry that has wit- 
nessed General Motors’ various at- 
tempts at merging sundry going con- 
cerns with its own, speaks in whispers 
of Mack Truck and White Motor as 
possible candidates for election to some 
new combination. The name of Pierce 
Arrow, too, has fallen from the lips of 
Dame Rumor as a suspect. 

The public utility movement toward 
consolidation and “super-power” de- 
velopments has kept securities in this 
group prominently in the forefront of 
rising market prices. The names of 
companies involved in recent combina- 
tion are myriad. Electric Power & Light 
Corp. is a prominent example, combin- 
ing Utah Securities, New Orleans Pub- 
lic Service, Dallas Power & Light and 
various others. North American is ex- 
tending its operations to the Pacific 
Coast with the acquisition of Western 
Power Corp. and now rumor is busy 
with stories of a fight for control of 
Columbia Gas & Electric. 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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New Yorx Stock ExcHancer 
New York Corron ExcHAnce l 
N. Y. Corree & Sucar Excu., Inc. 
New Yorx Propuce Excmancer 
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Associate Members of 
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Weekly 
Market Letter 
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With security a 
certainty in ~~ 


MIAMI 
FLORIDA 


IAMI, with its world known activity 
ofiers you investment opportunities for 
toth safety and profit. 


Here in the fastest growing city in the 
country you can invest with absolute confi- 
cence in First Mortgages and First Mort- 
gage Bonds secured by income producing 
properties of the highest type. 

If you own securities which are not yield- 
ing you an eight per cent return—you should 
know more about the riskless investment 
opportunities offered here. For over 
nineteen years Our officials have served their 
clients without loss of a single dollar to an 
investor. Personal supervision including in- 
surance and payment of taxes assured. Con- 
sult us about your investments. 


Write for our New Investment Booklet “W. S.” 


ine i 
MORTGAGE COMPAN ¥ 
INCORPORATED 










PROFESSIONAL BLOG., 214 N. E. 2ND AVE. 
MIAMI, FLORIDA 
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Do You Seek— 


High Yield 
High Safety 
High Earnings 


In Your Investments ? 


Probably you are one of the many investors who find that the current yield on high- 
grade bonds, which is now less than 5%, is not large enough to meet your living expenses. 
You know that you need a higher return on your money commensurate with the high cost of living 
but hesitate to invest in bonds paying more than 5% because you feel you are taking undue 
speculative chances. How would you like to get a 7% return, plus a share in the profits of 
a prosperous, growing company without sacrificing safety? You can have all this by 
investing in an issue of 


9- a ' 
wg SHARING Bonps 
ROFIT O=—=—= ~DONDS 
ah 
_} we are now recommending. This is what you get: 5 income payments a year,—four regu- 
lar quarterly interest payments and one profit sharing disbursement. You are able to get 
this handsome return because the Company is in the banking or “money” business. Con- 
cerns in the “money” business do not have the large overhead and are not subject to the 
same business risks as industrial concerns. Their earnings are proportionately higher— 
hence the ability to pay higher disbursements to bondholders. Once you investigate the 
— advantages of PROFIT SHARING BONDS which are the newest, most equitable and 
‘most remunerative form of bond, you will never go back to the old form which today is 
not giving the investor a return on his money sufficient to enable him to meet the higher 
cost of living. 











Record Earnings 


























Long Safety of Figures just received from the Treasurer of the 
Profit Sharing Bonds Company, whose bonds we are now recommending, 
show that during the first nine months only of 1925, 
— . : the Company exceeded by over $491,895.00 the entire 
115% in interest and profit sharing (totaling over business done the year before: 
$3,000,000) has been paid to bondholders on an DNs 5440 t4ceenaenanteesteravaneseduesen $78,828 
$8,000,000 Profit Sharing Issue originated by us 12 es dk dedi oasnahecasabkeedien $767,305 
ivity years ago. Original investors have already been paid SAR: COREE POR $1, 
+~ back - than their ve yr ee and still have many 1924 $1,634,106 
years of interest and profit sharing ahead of them be- Oe ae : 
on fore the bends eusture. 1925—Nine months only. . .$2,126,001 
onfi- 
[ort- ° 
cing The answer to an ever pressing problem—how can I make my investments pay 
| better returns, is this—buy PROFIT SHARING BONDS. Your money can then 
—- SAFELY earn 7%, plus a share of the profits besides. Write today for further 
nent particulars—Use the coupon. 
er | 
heir 
an fe a Tear Off and Mail-——-——— ; 
In- 
on- = | You may send me interesting descriptive | Clarence Hodson Sy [p 
| literature, — obligation, explaining how ESTABLISHED 1896 — INC 
Ss” | to invest in Profit Sharing Bonds. 
| | PECIALIZE IN SOUND BONDS 
DE icinccsdescssuasnete eae mae YIELDING ABOVE THE AVGRAGE 
: | 135 Broadway New York 
3 gk alate | 
E M.W, 299 
Ne F- _ OREM) ARTA OP". | 
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KIDDER, PEABODY & C0. 


NEW YORK BOSTON 
17 Wall St. 115 Devonshire St. 
45 East 42d St. 216 Berkeley St. 


PROVIDENCE 
10 Weybosset St. 


Government Bonds 
Investment Securities 
Foreign Exchange 
Letters of Credit 


Investment Circular 
on request 


Correspondent of 


BARING BROTHERS & CO., LTD. 
LONDON 
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Bonner, Brooks & Co. 


Our Statistical Department 
will be glad to analyze 
your present holdings 


or contemplated purchases. 


120 Broadway 
New York 


State and Municipal Bonds 


Suitable for Bank Investments 








Cleveland, Ohio 

San Francisco, Calif. 
Cam: N, 
Youngstown, Ohio 
Baltimore, ween 


San Diego, Calif. 
Denver, Colo. 
New Haven, Conn. .. 
Chicago, Ill. 
Louisville, Ky. 

rtl Me. 


All of the bonds listed are legal for savings banks investments in the three states of 
New York, Connecticut and Massachusetts. 
with reference to State and Municipal bonds, but it appears that their standards differ, 
and it has been found that the combined requirements of the three states ensure the 
utmost in safety. No town with less than 25,000 inhabitants has its bonds represented, 
because, as a rule, their marketability is inferior. 
bonds subject to local taxation. This list will be revised constantly, on the basis of yield. 
It is felt that the yields obtainable are as high as possible in view of the strict require- 


ments. 








; Approximate 
Maturity Yield 


arch, 1939 
uly, 1941 
ept., 1952-62 
October, 1932 
October, 1940 
June, 1957 
1942-5-51 


ae 1945 


une, 1965 
uly, 1956 
1950 


ponNO- NNN me bint 


PPAPPPAPSP AARP R DDD 


Average Yield, 4.21% 


All three have extremely rigorous standards 


Every effort has been made to exclude 
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WHAT PART OF ITS EARNINGS 
SHOULD A COMPANY PAY IN 
DIVIDENDS? 


(Continued from page 1169) 


—— anne 


a smaller rate of dividend than its 
earnings would appear to justify 

You will see that the question takes 
a different aspect when put this way, 
because while one set of conditions 
might dictate adherence to an existing 
dividend rate, a new set would have 
to be experienced before a board would 
be justified in omitting the dividend 
entirely. 

a—A dividend is not a fixed charge, 
although it sometimes attains the dig- 
nity of a fixed charge by reason of a 
long unbroken record of payments. 
Nevertheless, the theory is that while 
interest payments must be made, so 
long as a company is solvent, dividends 
are evidence of earnings above fixed 
charges and as such are declared as 


profits warrant them. It follows that 
a company is justified in passing its 
dividend whenever it has not earned 
the money in the period for which the 
dividend is under consideration, unless 
it has carried over from previous and 
more prosperous quarters a cash sur- 
plus on which the management feels 
entitled to draw up the deficit of the 
lean period. A dividend thus gives a 
corporation a certain margin of safety 
on which to work. The board can do 
no better service to its shareholders 
than by omitting the dividend when its 
payments would involve a strain upon 
the company’s resources. 

b—We now come to a phase of the 
question which is not so easy to answer. 
I suppose it is a common complaint on 
the part of shareholders the world over 
that their dividend payments are not in 
consonance with published earning 
statements. Where a business is fairly 
stable, with no expectation of extraor- 
dinary capital requirements directors 
do not always attempt to adhere to a 
fixed rate of dividend but rather cut 
their clothes to fit their cloth. That is 
to say, if they have a good quarter they 
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let the stockholders benefit by a larger 
ent, and when a poorer earnings 

jod arrives they feel little hesitancy 

in reducing the rate. But in the case 
of most American businesses this pol- 
icy is not feasible because of the gen- 
eral trend towards expansion. The 
directors prefer to pay a fair rate regu- 
larly and reinvest any surplus over 


that. 

Consider the industry of which we 
area part. At the time the Standard 
0il Company was dissolved, in 1911, 
the total investment in the petroleum 
business in the United States was 
around $2,700,000,000. Today it is in 
excess of $8,000,000,000. If the com- 
panies collectively and individually had 
distributed practically all of their 
earnings, the expansion would have had 
to be cared for out of the proceeds of 
additional capital issues, with the result 
that under present day conditions, it 
is very doubtful if the industry would 
be able to make a fair return upon its 
bond and stock capital. 

Fortunately, perhaps, the credit of 
the companies engaged in such a spec- 
ulative business was not such as to 
allow them to borrow the huge sums 
needed for growth. It therefore became 
general practice to set aside a consid- 
erable portion of net earnings for re- 
investment in producing properties, 
refineries, tank cars, steamers and mar- 
keting equipment. In a sense, a stock- 
holder is not deprived of his share of 
earnings under this policy so long as 
he remains a stockholder, and in fact, 
he is theoretically supposed to get his 
profit through the enhanced value of 
such shares as he may sell. At some 
point it would seem that this borrowing 
from the treasury ought to be stopped 
and the invested capital made to pay 
adequate return to the shareholders. 
In most cases the petroleum companies 
have borrowed part of their capital re- 
quirements through stock or bond is- 
sues and supplemented this borrowing 
by the reinvestment of surplus earn- 
ings. It is necessary, however, to pay 
a fairly good dividend if the company 
is to enjoy credit that will enable it to 
sell new issues at a fair price. 

In the case of our own company, we 
have reinvested greater sums than we 
have borrowed through the sale of pre- 
ferred stock, and the shareholders’ 
equity has been correspondingly in- 
creased. The dividend rate has re- 
mained unchanged because of this con- 
stant demand for enlarged facilities. 
So, while our management has not had 
to consider your question in the light 
of “a,” I may say that it has given a 
_ deal of thought to the other phase 
of it. 
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For Feature Articles 
to Appear in the 
Next Issue 
See Page 1159 
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Exempt from all Federal Income Taxes 


$100,000 


Stephens County, Texas 


544% Bonds 
Due 1928 to 1930 Inclusive 


Price to yield 5%, 


Particulars of the above and other Municipal Bonds Yielding up 
to 52% upon request for Circular M.G.-254 





120 BROADWAY NEW YORK 























This Bond Gives You Safety, 7% 
Income and Ready Marketability 


Empire Gas and Fuel Company 7%% Gold Bonds, Series A, 
combine the three essentials of a sound investment—safety of 
principal, excellent income and ready salability. 


They are secured by a first mortgage on fixed property of 
one of the country’s leading corporations. They yield at their 
present price a sure income of about 7%. They are listed on 
the New York Stock Exchange and have a ready market all 
over the country. 

The Company is earning, net, more than three times as much 


as interest charges on all outstanding bonds. 


Ask for Circular E-18 and illustrated booklet. 








SECURITIES DEPARTMENT 


60 WALL ST\\2—\ 
BRANCHES IN PRINCIPAL CITIES 















































Time Tested 
Investments 











Fidelity-Phenix 
Fire Ins. Co. 


A member of the “America Fore” 
Group and one of the leading 
companies in the United States. 


July 1, July 1, Increase 

1915 1925 Per Ct. 

Capital ..... $2,500,000 $5,000,000 100% 
Surplus ..... 4,029,400 17,149,600 825% 
Prem. Res... 7,553,100 18,613,000 146% 
Div. Rate... 10% 4% 140% 


Present Dividend Rate 24% 


Price at Market. 


Gilbert Eliott & Co. 


Members New York Stock Exchange 


26 Exchange Place Telephone 
New York Bowling Green 1212 














Bank, 
Trust and 
Insurance 


Stocks 





MOYSE & HOLMES 


Members New York Stock Exchange 
Members New York Cotton Exchange 
42 Broadway Carlton House 

Hanover 6723 47th St. & Mad. Ave. 
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Bank and Insurance Stocks 


Quotations as of Recent Date 


National Banks: 


Bid Asked 
American Exchange (16).. 460 475 
Chase (20A) 545 550 
Chatham & Phenix (16).. 370 
Chemical (24) 690 
City (20A) 536 
Commerce (16) 400 
First (N. Y.) (100A) 2930 
Hanover (24) 1145 
Mechanics & Metals (20).. 445 
Park (24) 525 
Public (16) 600 
Seaboard (16) 635 


Trust Companies: 


Bankers (20) 

Bank of N. Y. & Trust 
Co. (21) 

Brooklyn (30) 

Central Union (28) 

Empire (16) 

Equitable (12) 

Farmer’s L. & T. (16).... 

Guaranty (12) 

Irving-Columbia (14) 

Manufacturers (16) 

New York (20) 

United States (60) 


State Banks (New York): 


America (12) 

Corn Exchange (20) 
Manhattan Co. (8C) 
State (16) 

United States (10) 


Insurance Companies: 


Aetna Fire (24) 590 
Carolina (1) _ 39 


Continental (6) 
Fidelity-Phenix (6) 

Glens Falls (1.60) 

Globe & Rutgers (28) 
Great American (16D) ... 
Hanover (5) 

Hartford Fire (20) 

Home (18) 

Milwaukee Mech. (2.20)... 
National Fire (20) 
Niagara (10) 

North River (4) 
Stuyvesant (6) 

Travelers (20E) 

United States (4.80) 
Westchester (2.50) 


Casualty and Indemnity Companies: 


American Surety (6.50)... 174 180 
National Surety (9) 224 
U. S. Casualty (10) 330 
U. S. Fid. & Guar. (9).... 208 212 


Joint Stock Land Banks: 


Bankers of Milwaukee (10) 175 182 
Chicago (10) 186 
Dallas (10) 176 
Denver (8) 145 
Des Moines (9) 158 
First Carolinas (8) 135 
Kansas City (10) 185 
Lincoln (9) 168 
St. Louis (8) 145 
Southern Minnesota (10).. 166 169 
Virginian (.50B) 10 


(A) Includes dividends from Securi- 
ties Company. (B) Par $5. (C) Par 
$50. (D) Ex-dividend. (E) Ex-rights. 





ance stocks, but more notably in 

the former, has probably increased 
more in 1925 than in any previous 
years. A decade ago, bank stocks were 
thought to be exclusively a rich man’s 
commitment, and some belief of this 
kind lingered until last year. 


Pen: interest in Bank and Insur- 


Public interest has broadened s0 
much lately that during the last fort- 
night there was a veritable boom in 
these stocks. From a specialist’s mar- 
ket it has become a leader in the un- 
listed field. 

Bank securities recommended in 
THE MAGAZINE OF WALL STREET have 





Se 
A_Growing Bank 


Under U. S. Government Supervision 





Mortgage Loans 
Capital 
Surplus, 








For Safety, Income and Profit we recommend 
the Capital Stock paying 8% 


Price $125. To Net 6.40% 
One to One Hundred Shares 
Further particulars and Special Circular on Joint Stock Land Bank Stocks Sent upon Request 


BLOCK & CO. 


Joint Stock Land Bank Stocks 


20 Broad Street, N. Y. Telepeone: Hanover 24965 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 





FIRST TEXAS 
JOINT STOCK LAND BANK 


$6,297,936 
500,000 
86,162 


Dividends. 












nies: 


180 
224 
330 
212 
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40 EXCHANGE PLACE —— NEW 
TELEPHONE 


We recommend for investment 


The Capital Stock 
of 
JOINT STOCK 
LAND BANKS 


Joint Stock Land Bank 
Stocks constitute one of 
the most attractive forms 
of investments for those 
who are seeking cer- 
tainty of dividends, as 
well as enhancement in 
value. 


Among other Bank 
Stocks it is unusual in 
its security of principal 
and continuity of in- 
come. 


Full information on request 


Bauer, Pond & Vivian, iz 


INVESTMENT SECURITIES 


YORK, 























To Presidents 
of Corporations 


There is no better creator of 
good will for your Com- 
pany than your dividend 
. notices! 


Why not place this most val- 
uable information before 
the largest audience of 
bonafide investors in the 
country through The Mag- 
azine of Wall Street? 
Even though your stock is 
closely held, it is good 
business to keep investors 
informed, anticipating pos- 
sible future expansion. 


Will you authorize your 
Treasurer to place The 
Magazine of Wall Street 
on his list of publications 
to receive future dividend 
notices to insert in our ad- 
vertising columns? 
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been in the forefront of the advance 
of the last two months. In the August 
29th issue, Manufacturers Trust bid 
price was 430, at present it is about 
500. Chase has risen from 477 to 545. 
These are not abnormal gains. Tak- 
ing National Bank stocks, valued at 
less than $1000, and hence within more 
general reach, those recommended have 
advanced from an average price of 478 
to 512 in eight weeks. Trust Compan- 
ies similarly recommended have risen 
from 481 to 506. While such gains 
may not be impressive from the view- 
point of the stock market, it must be 
remembered that the high prices and 
apparent low yields of bank stocks are 
in anticipation of extra disbursements, 
stock dividends, etc., all of which ac- 
crue to the holders in addition to gains 
in price. For example, Canadian banks 
pay out almost all of their earnings in 
dividends, and securities of banks that 
rank equally with the greatest New 
York institutions yield as high as 6% 
Naturally their price range is smaller. 

This advance in bank securities will 
lead to more intense discrimination in 
the near future. It is clear that the 
price of no important New York bank 
is too high at present, but it is also 
clear that several will soon be in an 
area where profit opportunities will lie 
elsewhere. The almost uniform ad- 
vance in the last few months should 
give way to a spotty market. But for 
long-term investment none of these 
stocks have as yet discounted all the 
reasonable possibilities of growth. 

Insurance securities have not partic- 
ipated in anything like the upswing 
of the bank stocks. By comparison 
they now appear undervalued. While 
extravagant statements to the effect 
that the best Fire companies are twice 
as cheap as bank stocks are to be dis- 
counted, there is more than a kernel of 
truth in such an analysis. As for Joint 
Stock Land Bank stocks, they have yet 
to come into their rightful place. 














Important Corporation Meetings 


Date of 

Company Specification Meeting 
Coca-Cola .......... Pfd, & Com, Divs. 10-26 
Sh Ve ascccecestececes Pfd. Div. 10-26 
Indep. Oil & Gas ............ Dividend 10-26 
Pacific Mills ..........++00.: Directors 10-26 
ee errr Pfd. Div 10-26 
Shattuck Arizona ...........+++. Special 10-26 
Beth, Steel Corp. 8% p. & 7% p. Div. 10-27 
Brooklyn Edison ...........- Dividend 10-27 
Deere & Co. .....-eceeees Pfd, Div. 10-27 
Hayes Wheel Co. Pfd, & Com. Div 10-27 
Illinois Central ..........+- Com. Div. 10-27 
Inland Steel .........++++++- Dividend 10-27 
Jones & Laughlin Steel o0eene Directors 10-27 
Pa. Coal & Coke .......... Directors 10-27 
Witte, Bhask Ge. cccccccccccces Annual 10-27 


U. 8, Steel Corp. ..Pfd. & Com. Divs, 10-27 
Amer. Tobacco Co. Com, & Com. B Div, 10-28 


Del. & Hudson .........+++- Directors 10-28 
Diamond Match .......+++++ Dividend 10-28 
Indian Motocycle ..........++++ Annual 10-28 
cisot tt & Myers .........+- Com. Div. 10-28 
BOSD. cccccccccccces Com. Div. 10-28 
v8 8. Hoffman Mach, P. & Com. Divs. 10-28 
Wright Aero .........eesees Dividend 10-28 
Am. Metal ........ Pfd. & Com. Div 1 
Cons. Gas N. Y. ......-+-- Com. Div, 10-29 
United Dyewood ............ Directors 10-29 
White Wetee .cccccccccccese Dividend 10-30 


Studebaker Corp. ..Pfd. & Com. Divs, 10-31 
Cushman’s Sons ....Pfd. & Com. Divs. 112 
Brown Shoe ........--+++6+ Com. v. 11-3 


Timken Ro . 

Federal Lt, & Trac, Pfd. & Com. Divs. 114 
Stand. Gas & Elec....... 8% Pfd. Div. 11-4 
May Depart. Stores........... Directors 11-5 


ee —— 
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A Vast Area 
of Real Estate 










Knowing this territory 
as we do after 35 success- 
ful years means that we 
are in a most happy po- 
sition to advise with the 
man or the organization 
that contemplates the pur- 
chase or sale of real 
estate in New Jersey. 
Changing conditions, 
fluctuating values are 
known to us, and taken 
advantage of by us in the 
interests of our clients. 








































Write for a copy of 
our Booklet—“35 Years 
of Personal Service.” 
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"1 n f° me 
Schlosing? 
Essex Bidg., 31 Clinton Street 


iw "Newark, N. J. 
Phone Market 6500 



























cAn 
investment policy 
for 
Seaboard depositors. 










Vv 


“(o): do not have securities of 


our own for sale but we do 
have unusual facilities for ob- 
taining accurate information 
about them. Seaboard depos- 
itors can secure this service for 
the asking. 

Supplementing your usual 
sources of investment advice, 
this service should prove an 
effective means of making the 
most of your investment 
opportunities. 














The SEABOARD 
NATIONAL BANK 
of the City of New York 
115 Broadway 
Broad and Beaver Streets 
24 East 45th Street 




























Tobey E Kirk, 


Members N. Y. Stock 
Exchange 


Accounts 
Carried 
on 
Conservative 


Margin 


25 Broad St., New York 
Telephone—BROAD 5160 





























We Specialize in: 
FEDERAL MOTOR TRUCK 
H. H. FRANKLIN MFG. CO. 


REMINGTON-NOISELESS 
TYPEWRITER 


Inquiries solicited. 


DUNHAM éG 


Investment Securities 


HANOVER SQUARE, NEW YORK 


Tel. Broad 1766 Founded 1911 








Over-the-Counter 


IMPORTANT ISSUES 
Quotations as of Recent Date* 


Aeolian Co., pfd. (7)... 75 — 85 
Aeolian Weber 23 — 27 
Aeolian Weber pfd. (7) 93 — 98 
Allied Packers 


— 45 
—140 
—121 
—142 


Alpha Port. Cement (6) 138 
American Arch (7P)... 118 
American Book Co. (7). 138 
Amer. Cyanamid (4P).. 110 —115 
Pfd. (6) 84 — 87 
Amer. Thread pfd. (4%) 3%— 4% 
Atlas Port. Cement (4). 55 — 57 
Babcock & Wilcox (7).. 148 —151 
Barnhart Bros. & Spindler: 
1st Pfd. (7) G 
2nd Pfd. (7) G 
Bliss (E. W.) Co. (1).. 
Ist Pfd. (4) 
Cl. B. Pfd. (0.60).... 
Borden Co. (4)....New 93 
Pfd. (6) 
Bucyrus Co. (5) 
Pfd. (7) 
Celluloid Co. — 27 
Pfd. (8) — 75 
Congoleum Co. pfd. (7) 103%—105 
Crocker Wheeler 15 — 25 
Pfd. — 75 
Devoe & Raynolds: 
Class A new 50 
Class B new 51 — 53 
2nd Pfd. (7) 98 —100 
Eisenlohr (Otto) Bros.. 14%— 14% 
Pfd. (7) 88 — 92 
Franklin Rwy. Sup. (4) 92 — 95 
Gen. Optical pfd. (3%). 23 — 26 
Hale & Kilburn pfd.(%) 19 — 21 
Ide (Geo. P.) & Co., Inc. 5 — 8 
Pfd. (8) 65 — 70 
Jos. Dixon Crucible (8) 147 —152 
Johns-Manville, Inc. (3) 167 —173 


—107 
—100 
— 29 
— 56 
9%— 11 
— 95 
—115 
—188 
—108 


— 52 


Knox Hat — 55 
2nd Pfd. — 70 
Pr. Pfd. (7) — 95 

Lehigh Port. Cement (3) 88 — 90 

Metropolitan Chain Sts. 54 — 56 
1st Pfd. (7) —.. 
2nd Pfd.: (7) —.. 

McCall Corp. —129 
Pfd. (7) 120 —., 

Manhattan Rubber Mfg. 36%— 38% 

Nat’l Fuel Gas (6) 119 —122 

New Jersey Zinc (8P). 200 —204 

Niles-Bement-Pond .... 32 — 34 
Dl dnctdeminnemiake 60 — 63 

Phelps Dodge Corp’n (4) 137 —140 

Pierce, But. & P’ce (8). 120 —130 
Pfd. (8) —105 

Poole Eng’g (Md.) 

— 15 

— 15 

— 22 

— 43 

—145 

—102 

—122 

—133 

—116 

— 53 

--- 280 — 


Richmond Radiator (new) 21 
Pfd. (3) (new) 38 
Royal Bak’g Powder (8) 140 
Pfd. (6) 100 
Safety Car H. & L. (8) 119 
Savannah Sugar (6)... 131 
Pfd. (7) 113 
Servel Corp. B 50 
Sheffield Farms (6) fF 
Pfd. (6) 100 —103 
Singer Mfg. . 805 
Singer, Ltd. (%) 6% 
Superheater Co. ios Oe 
Technicolor, Inc. 6 
Thompson-Starrett (6). 110 
Pfd. (8) 99 
Victor Talking Mach... 103 
White R’k 2d Pfd. (6P) 160 —200 
1st Pfd. (7) 98 —103 
*Dividend rates in dollars per share 
designated in parentheses. 
G—Guaranteed as to principal and 
dividend by Amer. Type Founders. 
P—Plus extras. 





in practically all departments dur- 

ing the fortnight. Activity and 
rising prices were most particularly as- 
sociated with the higher-priced securi- 
ties, as has been the rule of late. 
Several of the better class common 
stocks of investment calibre to which 
this department has been directing at- 
tention in recent issues, have justified 
expectations. 

Devoe & Raynolds Class A and Class 
B shares have established new high 
prices. Alpha Portland Cement and 
Savannah Sugar common and preferred 
stocks were among the features. 
American Arch was in good demand, 
this situation being reflected in the 
strong market undertone of the shares. 
This company has developed a Four- 
Wheel Articulated Back End arch 
which should add a new source of 
revenue to an already well established 
earning power. 


[jin practic securities were strong 


Interest has been stimulated in 
Metropolitan Chain Stores by the com- 
pany’s steady improvement in sales. 
Gross for the month of September 
amounted, in round figures, to $636,000 
compared with $512,000 in the corre 
sponding period a year ago. For the 
nine months ended September 30, the 
company reported a gain of 17.7% in 
sales over 1924. This department con- 
tinues to regard the common stock as 
an attractive speculation, based upon 
the prospects for further growth in 
earnings. 

Victor Talking Machine has made 
an impressive response marketwise to 
the recent announcement in regard to 
perfection of the “Orthophonic Talking 
Machine.” The new electrical phono- 
graphs will probably make their 
appearance upon the market shortly. 
It is claimed that this innovation will 
completely supplant the old type of 
phonograph. 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 





These instruments will combine the 
new mechanical orthophonic talking 
machine and five to eight-tube radio 
sets of new design, developed by the 
Radio Corporation, together with a new 
type of General Electric loud speaker. 
Victor is expanding its working forces 
to take care of the holiday demand 
which it anticipates as a result of this 
invention. 

These developments are an indica- 
tion of the management’s ability to 
cope with the situation that has risen 
in the past year or so as a consequence 
of radio competition. The company 
has maintained a strong financial posi- 
tion during the transition period and 
it would seem that its future is more 
definitely assured than heretofore. 

Victor is not likely to be unmolested 
by competition in the radio-phonograph 
field, however. Columbia Phonograph 
has done some pioneer work in the 
electrical phonograph industry. There 
is also a possibility that Brunswick- 
Balke-Collender will prove a strong 
competitor since the latter company 
has also completed a similar device, 
technically known as the panatrope. 

The outstanding event in the over- 
the-counter market, however, was the 
rumored acquisition of Sheffield Farms 
by National Dairy Products. At the 
time of writing, no definite news of 
official character was forthcoming in 
connection with this proposed consoli- 
dation. However, the action of Shef- 
field Farms common stock would 
strongly suggest that such a combina- 
tion is not without the bounds of prob- 
ability. Prospective buyers of this is- 
sue have bid prices to record high levels. 

Sheffield Farms is one of the leading 
milk distributors in the Greater New 
York district. The company’s record 
is one of consistent growth in physical 
assets and gross earnings. Investments 
in real estate, buildings and equipment, 
for example, were carried at 11.89 mil- 
lions dollars at the close of 1924 
against 5.40 millions at the end of 1917. 
Net sales in this same period increased 
from 16.69 millions to 44.67 millions 
last year. 

The company’s net profits have 
fluctuated considerably, but in 1923 
were equivalent to $22.43 a share and 
in 1924 amounted to $30.78. The man- 
agement has been conservative in the 
matter of dividend payments, as in- 
dicated by the fact that only $7 a share 
was paid in the first named year and 
$8 in 1924. 

As stated, no definite information has 
been given out with regard to terms 
of the rumored merger. Nevertheless, 
it would appear that holders of Shef- 
field Farms common stock may rea- 
sonably expect generous treatment in 
view of the value and earning power 
of their property. 

The merger with National Dairy 
Products would place both companies 
In an exceedingly strong position. 
National Dairy is the most important 
of the comparatively new ice cream 
consolidations. Its management has 
been expanding aggressively and with 
marked success since the company’s in- 
ception in 1923. 
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“We believed in adopting 


every obtainable improvement” 


Every business man must be 
always ready to seize the advan- 
tage of a new and better method 
of Business Management and Con- 
trol. He must know the “latest 
truth or discovery,’”’ whether in 
the affairs of his own organization 
or of the whole business world, 
and know the right method of 
putting it to use. 

For this purpose Kardex Insti- 
tute has been established. Use the 


Said P. D. Armour 


Philip D. Armour 


1832-1901 


Founder of Armour & Co. 


LERTNESS to grasp the opportunities in better busi- 
ness methods is the substance from which the Armour 
success was built. Philip D. Armour was always a critic of 
his own business. When asked to account for its greatness 
he remarked, “I believe in finding out the truth about all 
things—the very latest truth or discovery—and applying it.” 


New Ideas Make Business Progress 


to keep you in touch with the 
progress in business practice. Kar- 
dex Institute principles of Business 
Control are today more important 
than was efficiency engineering in 
its infancy. 

From the viewpoint of business 
management methods Kardex In- 
stitute is unique. From the entire 
world it gathers proved ideas for 
increasing the profits of every 
department and line in business. 


researches of its experts in business 


You need its service. 


KARDEX 
INSTITUTE 


Devoted Exclusively to Business Education and Research 











699 Kardex Bidg., 10 E. 44th St., New York City 
Toronto London ¢ Paris Berlin 


As Kardex Institute is by endowment made inde- 
pendent of profit, the membership {fee is fixed at 
the nominal sum of $10.00 yearly. 


Kardex Institute Service 
1. General Business 4. Washington Letter 
Advice (Bulletin) 5. Reports to Indus- 
2. Management Meth- tries (In special 
ods (Bulletin) cases) 
3. Business Conditions 6. Personal Service (As 
(Bulletin) requested) 





Kardex Institute, 699 Kardex Bldg., 

10 E. 44th St., New York City 

‘= Send without obligation on my part your 
book, ““A New Conception of Business.” 
Enter my subscription for Kardex Business 

CT) Service and Reports for one year, for which 
I agree to pay $10 on receipt of invoice. 

0 Sr eee 
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ind of Business 











Safe securities of Electric Light and 
Power, Gas and Transportation Com- 
panies yielding 7% and more. 

Write for list. 


UTILITY 
SECURITIES 
COMPANY 


72 W. Adams St., CHICAGO 
Milwaukee St.Louis Louisville indianapolis 
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@ 25 RAILROADS 


Legal Investments Ht 8 25 INDUSTRIALS 
‘ <=s= COMBINED AVERAGES 
for National Banks EET TT TEE OF 25 RR.& 25 IND'LS 


Excellent Investments 
for Everyone; Yield 6%, 










rRsT National 6% Certificates con- 

form to United States Government 
restrictions for National Bank invest- 
ments, and also provide an ideal form 
of investment for State Banks, Trust Com- 
panies, and other financial institutions. In addi- 
tion, they meet the requirements of individual 
investors who desire a short-term first mortgage 
security. 












Unconditional Guarantee: First National 
Certificates are the direct obligation of The 
First National Company. Our capital resources 







of $650,000 constitute a guarantee fund to in- 
sure the prompt payment of your principal and 
interest. 








Trust Company Trustee: They are secured 
by real estate first mortgages, executed by re- 
sponsible borrowers, and deposited with a 
Trust Company as trustee. 


Ample Security: The amount of Certificates 
issued represents less than 55% of the value of M A RI K E | ~ | A I I 7 | I ( = 
independently appraised real estate pledged as 


security. 




























Flexible Maturities: You may invest $500, N. Y. Times 

$600, $700, and so on upward, and name the N.Y.Times Dow, Jones Avgs. — 50 Stock. 

Mh 40 Bonds 20Indus. 20 Rails == heel ae 
addition to First National Certificates. we Thursday, Oct. 1.. 84.26 144.77 102.60 . J ,809, 

io cis hos amen | Rite Gn. &..... 84.09 146.13 10259 127.13 125.61 2,384,394 


tificates in $100 multiples paying 6% for 1 Saturday, Oct. 3... 84.05 146.65 102.54 127.21 126.30 1,246,110 


denominations paying 6% for 4 years." | Monday, Oct. 5.... 84.08 14681 10238 127.58 125.91 2,014,061 
Write today for booklet No. 13 Tuesday, Oct. 6.... 83.96 145.11 101.46 127.71 125.47 2,179,621 


Wednesday, Oct. 7. 84.04 145.60 101.36 126.50 125.17 1,652,621 
TH FIRST NATIONAL “2 Thursday, Oct. 8.. 84.09 146.75 101.64 126.81 125.62 1,689,311 
= = Friday, Oct. 9 84.12 147.20 101.78 127.64 126.27 1,845,950 


KEYSER BUILDING., BALTIMORE, MD. Saturday, Oct. 10. 84.06 147.43 101.66 127.35 126.63 1,081,769 











Monday, Oct. 12... HOLIDAY HOLIDAY 
CAPITAL RESOURCES %650,000 Tuesday, Oct. 13... 84.13 147.40 101.73 127.90 126.48 2,022,925 
Wednesday, Oct. 14 84.14 148.96 101.73 128.68 126.89 2,111,852 | 
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887,325 in the past five years. 65 tr 
During the same period the 


average yield, at the present US. GOVERNMENT BOND AVERAGE 
price, has been 19'20' 


104% Annually 























Details upon request I 
Bennett, Pest & Coghill, Inc. | 
7 Wall St., New York City : 
Hanover 364 , 

( 
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THE FRENCH PLAN 
The Most Preferred Stock Ever. Issued 


PLUS 


One-Half the Profits in Perpetuity 












ager, underwriter and owner. 
the public. 


cumulative dividends. 


“THE REAL ESTATE INVESTMENT OF THE 
FUTURE,” written by Mr. Fred F. French, describes 
the FRENCH PLAN in detail. A copy will be sent you 
on request. A careful study will convince you that the 
Fred F. French Security Company, Inc., is offering 
securities which for the first time give the public, in 


THE FRED F. FRENCH 
SECURITY COMPANY, Inc. 


350 Madison Avenue 
New York City, N. Y. 


VANDERBILT 8950 








The Fred F. French Companies include under one head, architect, builder, real estate man- 
We purchase a plot of land in some leading city of the 
United States, erect thereon a profitable building and distribute the ownership among 
After the building has been completed we give the public all the net earn- 
ings of the building until their investment has been retired together with six per cent 
After that we own the building jointly with the public and divide 
the profits equally between them and ourselves. 




















addition to safety of principal, their rightful share of 
the profits earned by building and operating income 
producing buildings. During the past fifteen years the 
public have invested millions of dollars in these build- 
ings and results have justified a wider distribution of 
the securities. 


Mail Coupon, Telephone or Call 


| 

| FRED F. FRENCH SECURITY CO., INC. 61 
350 Madison Avenue, New York City 

| Kindly send me, without any obligation on my 
| part, a copy of your book “The Real Estate 
| Investment of the Future,” by Fred F. French. 
| 
! 
! 
| 

















Important Changes in Capitalization of Leading Companies 


Actual Changes Reported Since Our Issue of Sept. 26 
(Continued from page 1208) 


NORFOLK & WESTERN RY. CO. (See Virginian.) 


NORTH AMERICAN CO. 

Between June 17 and Sept. 15—Acquired: 75% of the mmengne 
Com. Stk, of WASHINGTON RAILWAY & ELECTRIC CO., 
which furnishes transportation, light and power to the District of 
DL, «i. secceun ahi decheniecdsewnn ani edema $4,875,000 
Oct. 1—Paid: to Com. Holders a Div. of 2%% in Com. Stk.$785,600 
Oct. 3—Acquired: through its Subs., the UNION ELECTRIC 
LIGHT & POWER CO., of St. Louis, a majority of the Com. Stk. 
of the MISSISSIPPI RIVER POWER CO.; through exchange of 
12/3 shs. North American Com. Stk. for each sh. Com. Stk. of ne 
acquired Com ~~. A cash alternative of $100 a sh. for Mississi 
River Power Com. Stk. was underwritten; and the offer exten 

to minority Stockholders. (Mississippi River Power Co. had 100,008 
shs. Com. Stk. Out.) 

Oct. 9—Sold: publicly, at $97, 200,000 shs. of newly Auth, issue of 
$00,000 shs. $6 Cum., no par, Pid. Stk. of its Subs., the NORTH 
AMERICAN EDISON CO. (This financing was connected with 
acquisition of Add. Com. Stks. of Subsidiaries of the latter Co., among 
which is the above mentioned Union Electric Light & Power Co.) 


PENNSYLVANIA EDISON CO. (Subs. of METROPOLITAN EDI- 
SON CO.) 


Oct, 1—Retired: at $110, all $8 Cum. Pfd. Stk........... shs 19,777 
PIERCE-ARROW MOTOR CAR CO. 

Oct. 1—Retired: at $100, all $8 conv., Prior Preference Stk. shs 12,408 
8T. LOUIS-SAN FRANCISCO RY. CO. 

Oct. 1—Redeemed: at par, all Southwestern Division Ist me Se "47 


79,000 
SEABOARD AIR LINE RY. CO. 
Sept. 15—Sold: Series “‘A,” ist and consol. mtg. 6s, '45. .$10,000,000 


SEAGRAVE CORP. (THE) 

Oct, 20—Paid: to Cap. Stockholders a Div. ot 30c cash, or 2%% 

OS GR, Gs 66 6000s0005eeeeednnesesedesecenascsseseuess shs 2,672 
UNITED CIGAR STORES OF AMERICA. 

Between May 29 and Sept. 1—Acquired: 28 real estate properties, 

and sold 14; also opened 18 new stores. 

Sept. 30—Paid: to Com. Holders a Div. of 1%% in Com, Stk 

$437,225 

UNITED DRUG CO. 

Between Jan. 1 and Oct. 1—Issued: Add. Com. Stk....... $1,000,000 
UNITED STATES DISTRIBUTING CO. 

Sept. 25—Acquired outright: from ADAMS EXPRESS CO., the 

business, goed will and property (including 42 armored cars, 10 new 

Mack trucks, and more than 400 contracts) of the ADAMS EX.- 

PRESS ARMORED CAR CO. 
UTILITIES POWER & LIGHT CORP. 

Oct. 1—Paid: to Class “A” Stockholders a Div. of 2%% in Clase 

“A” Stock shs 4,580 
VIRGINIAN RY. (Leased to NORFOLK & WESTERN RY. co.) 

Sept. 25—Auth. by I. C. C. to issue: Ist mtg. 5s. '75....$11,396,008. 
WESTON ELECTRICAL INSTRUMENT CORP. 

Oct. 13—Increased: Auth, Com. Stk. from 100,006 shs. to 250,000 sha. 
YELLOW CAB MANUFACTURING CO. 

by the CHICAGO YELLOW CAB CO., INC. 

Aug. 13—Class “A” Stk. retired (See our issue of Aug. 29) was held 
YELLOW TRUCK & COACH MANUFACTURING CO. 


Oct. 10—Paid: to Class “B” Stockholders a Div. of $25 in new 7% 
Sua danapuleaulanee&uahnuaonncatauarakesnaaeel '. « $15,000,000 
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Load 
The bane and the problem of every 
filing system are peak loads. The 
papers that tax their containers to 
the utmost must be efficiently taken 
care of because it is a filing rule that 
these very containers are the ones 
referred to most. If you wish to 
solve your own filing problems with- 
out changing your present system, try 








They always stand upright in the 
filing cabinet with their index tabs 
in plain view ready for quick filing 











and instant reference. They will 
efficiently hold 3, 30 or 300 letters 
and will outlast twenty or more flat 
manila folders because they are made 
of Paperoid, a pure hemp stock. 


We ask you to try a Vertex 
Pocket in place of a folder 
where the load is heaviest and 
offer below a free sample 
pocket for this purpose. 


ALVAH BUSHNELL CO., Dept. K 
Duruble Filing Containers 
925 Filbert St. Philadelphia, Pa. 


_——<—see eee e CUT HERE (se eeaaeae 


Please send for examination and 
trial a free sample of Bushnell’s 
“VERTEX” Paperoid File Pocket, as 
described in October 24th Magazine 
of Wall 8t. 


Name of Firm 





Terre eee eee eee eee ee 


Name of Person Inquiring........... 


Letter Size or Legal Size Desired.... 

If special size is required, send 
sample of sheet to be filed and give 
width and height of drawer 


To Alvah Bushnell Co., Dept. K 
925 Filbert St. Philadelphia, Pa. 














1232 





TRADE TENDENCIES 
(Continued from page 1210) 








prices are greatly to be desired. Pro- 
duction costs are relatively high and 
profits margins, accordingly, narrow. 

In some quarters, there is a disposi- 
tion to view the rising tide of orders 
as the means for lifting steel prices 
from their present rut. In fact, iso- 
lated attempts have been made to estab- 
lish advances. Sellers are rather timid, 
however, owing to the manifest re- 
sistance shown by consumers to such 
manoeuvers. 

Steel company earnings should reflect 
the lowering of overhead expenses due 
to the higher rate of operations in the 
fourth quarter and the greater volume 
of gross business. 


TEXTILES 


Improvement Shown 


The textile industry is giving definite 
evidence of betterment. The seasonal 
expansion in sales is a considerable 
factor in this recovery, of course, but 
there are other indications of an equal- 
ly encouraging nature. Farm buying 










power has been augmented by another 
season of comparatively satisfactory 
crop returns. Buying from the agri- 
cultural regions has added a materia] 
element of support to the cotton and 
woolen goods markets. 

Despite the unsettling effect that a 
break in raw materials usually exercises 
upon the finished goods market, the 
sharp decline in cotton has been benefi- 
cial. Manufacturers are now able to 
secure supplies at a level more in keep- 
ing with the prices at which they are 
able to sell to consumers. In conjunc- 
tion with the lowering of labor expense, 
therefore, the reduction in raw cotton 
prices has a favorable effect upon 
profit margins. 

Conditions in the woolen business are 
somewhat similar. Here also, the 
spread between labor and material 
costs on the one hand, and finished 
goods prices on the other, has increased. 
The result is to put a more cheerful 
face upon the earnings outlook. 

Except for the still extremely active 
silk industry, production is somewhat 
irregular. The average level is well 
above that of a year ago but drought 
conditions in certain parts of the 
south are still interfering with opera- 
tions. Broadly speaking, however, the 
trend of operations is upward. 















Further advance in gov- 

ernment estimates of this 
year’s production has sent cotton to a 
new low for the season. Estimate was 
marked up 828,000 bales from previous 
forecast and a total crop of 14,759,000 
bales predicted. Not only was such an 
estimate about 700,000 bales in excess 
of average trade forecasts, but it was 
actually higher than any responsible 
private estimate. Despite trade criti- 
cism, the usual course followed; the 
market was determined by the govern- 
ment figures. 

After the terrific break that followed 
this publication, there ensued a con- 
sistent series of rallies, all of which 
were checked, resulting in a net loss 
of $5 a bale for the fortnight. Steady, 
strong, domestic mill purchasing and 


COTTON 


Commodities Section 
Wheat — Corn — Cotton 








export demand failed to hold the mar- 
ket. At every bulge there emerged 
profit-taking by scalpers, liquidation of 
long holdings by those hoping to get 
what they could before a further reces- 
sion, and, most important of all, hedge 
selling for planters’ account. 
However, the strong buying situation 
has led to less certainty that the mar- 
ket is irrevocably bearish. Market ac- 
tion points to an increased domestic 
consumption. While trade estimates of 
September domestic consumption were 
around 400,000 bales, the Census 
Bureau sprung a surprise by reporting 
483,000. August and September con- 
sumption is about 140,000 bales ahead 
of last year. On the other hand, mill 
holdings have increased by 351,000 
(Please turn to page 1234) 
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c that they are unconditionally guaranteed . 
, . . ~ 

: by a leading insurance company. © 

5 That the prompt payment of interest and principal of Forman Bonds is unconditionally Ki 

> guaranteed by a leading insurance company is a tribute to the steadfast, dominating policy > 
¢ which has made the safety of Forman Bonds unquestioned for generations. x 
e These doubly protected investments have proved particularly attractive to conservative inves- RY 
4 tors. They represent the utmost in safety, require a minimum of attention, with complete = 
¢ freedom from worry—and at the same time yield a substantial, certain return. Kt 
Sy 
A You are urged, therefore, to write for List A 1610 describing available Forman issues, yielding K 
2 6 and 6% percent, any of which, at the option of the investor, will be unconditionally guaran- 2. 
S teed by a leading insurance company. 5S 
|  GEoRGEM.ForMANé Company 
E Investment Bonds Since 1885 R 
3 105 W. Monroe Street, Chicago—100 E. 42nd Street, New York . 
3 Offices in . 
S Pittsburgh Minneapolis Des Moines Springfield, Ill. Peoria, Ill. . 
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You Can Buy Good Securities 


In Small or Large Lots on 


PARTIAL PAYMENTS 


Ask for Booklet MW-6 which explains our plan and terms 





Odd Lots of Stocks bought outright for ] 
cash or carried on conservative margin 





Our Monthly Letter on the RAILS sent to interested investors 


JAMES M. LEOPOLD & CO. 


Members New York Stock Exchange 





7 Wall Street New York 
Established 1884 
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Ship from the unt 
not the Rim 


HE needs of modern 

business have caused a 
well - defined movement of 
industries toward the center 
of the country. It brings 
manufacturers closer to 
their customers and nearer 
their raw material supply. 
Eastern manufacturers 
whose markets have moved 
away from them feel the 
effect of this westward 
trend of industry. 


This is one of the reasons 
why 156 new industries have 
located in St. Louis in the 
last five years. St. Louis 
has approximately 3,500 fac- 
tories in 211 different lines 
It is a city of 
diversified industry, which 
makes it strong in time of 
It is 
near the great raw material 
and has 


distribution 


of business. 


business depressions. 
districts, facilities 
for economical 
to all markets. 


A factory in St. Louis 
reaches two-thirds of the 
United States with a shorter 
freight haul and at lower 
cost than those of any other 
industrial city. St. 
Louis manufacturers Ship 
From the Center—Not the 
Rim. 

Write for this 

Booklet 


Our illustrated booklet, 
“The New St. Louis,” 
tells the story more com- 
pletely. It gives facts, 
figures and pictures about 
St. Louis. 


great 


Address Department 22 





STLOUS CAMBER FCIMMERE 


St. Louis, U. S. A. 
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bales over last year, indicating that 
more buying than usual has already 
been done. Technical position of the 
market is fairly well balanced between 
larger consumption and larger hold- 
ings, except that these heavy consump- 
tion figures have coincided with un- 
usual drouth in southern mill districts. 
While England has begun heavy buy- 
ing, surpassing Germany, Lancashire 
appears only to have begun its re- 
covery. 

World-wide mill demand, however 
strong, is not likely to result in a gen- 
eral turn of the market unless weather 
conditions now prevailing cut down the 
forecast figures. At any rate, no 
definite trend is assured. 


Resistance has appeared 
in the wheat market, and 
an intermittent series of rallies has 
lifted May to $1.43, from out its slough 
of $1.33. Despite incontestable proof 
that world production was far in ex- 
cess of world import requirements, 
December and May gained rapidly. 
News from Australia indicated suffi- 
cient crop damage to balance gains in 
the Argentine. Indications were that 
Spring wheat crops will be 20 million 
bushels less than last year. 

Nevertheless, bearish indications con- 
tinue in abundance. Russian Black 
Sea shipments are heavy and bear out 
much of the export forecasts hitherto 
considered extravagant. Not in years 
has the rye crop been as abundant as 
it is this year in Europe. Last year, 
Europe, outside of Russia, produced 
571 million bushels, this year 825. 
With Russian production, it is 1,700 
million bushels. As rye is in effect a 
substitute for wheat, it is this crop, 
rather than excess of production over 
world import requirements by about 
140 million bushels, that is crucial. 
Nevertheless, no new bearish factors 
have come into play in the last fort- 
night except estimates of exportable 
surplus having risen 17 millions, but 
the market has already discounted this 
world situation. 

Unusual domestic milling demand has 
appeared. This, coupled with the fact 
that Canadian imports as yet remain 
excluded from the domestic situation 
may result in a stiffening of prices. 
Should wheat bulge considerably in 
Chicago, however, Canadian imports 
are expected to be heavy. The huge 
Canadian surplus would welcome an 
immediate market. 


WHEAT 


CORN All market forecasters have 
been justified on corn. Pre- 
dictions freely made last month that 
December would touch 75 cents are now 
realized. During the wheat bulges, 
corn failed to show sympathy. An in- 
teresting feature is the fact that many 
farmers sold corn for cash at prices far 
higher than that now prevailing. Such 
good fortune will not continue for 
many, as the hog population is less in 
evidence this year than for several 
years. Excess production of corn 
thrown on the market at this time will 
have an unsettling influence. 


Glidden Serves 


with Westinghouse 


The name Westinghouse is sym- 
bolical of electrical development; 
the name Glidden, of paint and 
varnish preducts. 
Westinghouse—by lightening 
labor, increasing efficiency, short- 
ening distances and affording 
comforts and entertainment in 
every quarter of the civilized 
world—performs an outstanding 
service forhumanity. It is Glid- 
den’s privilege to assist in opera- 
tions of such world-wide scope. 
Glidden products are safeguard- 
ing the performance of Westing- 
house equipment, where per- 
formance is affected by the 
application of paint and varnish 


THE GLIDDEN COMPANY 


Manufacturers of paints, varnishes, 
enamels and lacquers in 12 great fac- 
tories located in Cleveland, Chicago, 
Reading, St. Paul, St. Louis, New Or- 
leans, San Francisco and Toronto, Can- 
ada; owning and operating vegetable 
oil refineries, dry color and chemical 
plants, zinc mines and smelters; pro- 
ducers of white lead and zinc oxide; 
manufacturers of sun-proof lithopone. 





= Mineral Weser 
White Rock iy DRY 


Offices ay New York City 
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RAISING A NEW INDUSTRIAL 
EMPIRE 
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FOR IMMEDIATE OCCUPANCY 
New Garden cApartments 


OF 4, 5, 6 or 7 ROOMS, 1 to 3 BATHS 


FOR *145 to #300 MONTHLY 


Under the Jackson Heights 
100% (Cooperative Ownership Plan 


SMALL INITIAL PAYMENT secures any one 
of these new, perfectly planned, ideally located 
apartments in the finest residential section 


of New York City. 


You get immediate possession of your apartment 
and pay the balance of your purchase in monthly 
payments the same as you now pay rent. 


Attractive Resale Offerings 
3 ROOMS—Good outlook— 5 ROOMS—2nd Floor, in 


Restricted community—Total beautiful Linden Court, over- 


monthly payment $80, part of looking artistic garden—Total 
which is applied to purchase. monthly pay ment $87.54, part 
of which isapplied topurchase. 
4 ROOMS—1st Floor—Facil 6 ROOMS—in Beautiful 
ities for outdoor recreation— ees ead 
— Restricte —_— 
Total monthly payment $108, Total monthly payment $144, 
part of which is applied to part of which is applied to 
purchase. purchase. 
Initial Payment—Terms Arranged 


Jackson Heights 


THE QuEENSBORO CORPORATION 


Jackson Heights Office: 25th St. & Polk Ave., Havemeyer 2360 
Hourly Cadillac Service from “Delmonico Exhibit to Jackson Heights 
Broadway B. M. T. Subway to Jackson Heights. Take Corona train at Queensboro 
Bridge Plaza. Interboro Subway to Grand Central Station, transfer to Queensboro 
Subway (Corona Line) to Jackson Heights. By Motor, 59th St., via Queensboro Bridge, 
Jackson Ave., (Northern Boulevard) to 25th Street, Jackson Heights. 


VISIT THE GARDEN HOMES EXHIBIT 
557 FIFTH AVENUE 


CSECSPEPCEETERER CEEEEE TEE PETTSTTEDSTUD 
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— 
tures of animal products into foods 
have advanced so far that the coast 
is almost entirely supplied from its own 
packing houses with its fresh and cured 
meats of various kinds. The same is 
true of dairy and cereal products. 

Two-thirds of the wool grown in the 
United States in produced in the eleven 
western states, and in consequence the 
manufacture of wool is developing 
rapidly. 

The introduction of cotton growing 
into Arizona and California in recent 
years has been eminently successful. 
Already half a dozen cotton mills are 
running and a highly specialized and 
profitable cotton manufacturing indus- 
try, based on the superior quality of 
the southwestern cotton, is certain. 

A beginning has been made in the 
production of raw silk, but 85% of the 
raw silk manufactured in the United 
States comes from Japan and China 
through the Pacific Coast ports. It is 
certain that in the near future Pacific 
Coast mills will detain enough of this 
silk to supply their own people with- 
out the charge of 6,000 miles of further 
transportation before it gets to them 
in finished form. 

Flax culture for fibre has been suc- 
sessfully introduced in Washington and 
Oregon, a number of linen mills are 
being started, and there is an excellent 
prospect that the coast is about to 
give the United States a new textile 
industry. 

The cruder stages of the iron and 
steel industry are almost completely 
lacking on the Pacific Coast; partly be- 
cause the market at home is not large 
enough, and more because of the. lack 
of coking coal in sufficient quantities 
and fair price. But cheap power is 
tending to stimulate remanufacttre and 
fabrication of iron and steel imported 
from the Atlantic Coast or from 
abroad. However, the growing iron 
and steel industries of Utah and Colo- 
tado, both of which enjoy large quan- 
tities of iron ore and coking coal, may 
be classed as in the Pacific zone. The 
Pacific market for Utah coke and pig 
iron far exceeds the producing capac- 
ity at present. 

California has a leading place in the Pri. id 8% Doubles Your Money in 9 Years 
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The Service 
Service Report 
1.—A ten-page service report issued every 
Tuesday—by air mail if desired. 
Colorgraphs 
2.—The Richard D. Wyckoff colorgraphs of 
Business, Money, edit and Securities. 
Technical Position 
3.—The technical position for traders, show- 
ing what and when to buy and sell. 
Investment Indicator 
4.—The investment Indicator, showing the 
investment position of leading stocks 
and telling you what to do. 
Income and Profit R 


5.—From two to four recommendations each 
week of bonds and grade pre- 
ferred stocks, with possibilities for mar- 
ket prefit. 


Bonds for Income Only 


6.—Each week one high de standard bond 
is recommended for income only. 


A Thorough Sarvey of Industry 


1.—A brief but eeroum survey of the vari- 
ous fields of industry and finance. 
Replies by Mail or Wire 
8.—Prompt replies to toquistes for opinions 
regarting a reasonable number of listed 
securities (limited only to 12 issues in 
any one communication)—or the stand- 
ing of your broker. 
Summary of Advices by Wire 
9.—Without additional charge, a summary 
of regular and special technical advices 
sent collect by night or day letter or in 
coded fast wire. 
A Special Wire or Letter 
10.—A special wire or letter when any im- 
portant change is foreseen in the tech- 
nical position. 
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INVESTMENT AND BUSINESS FORECAST 
of The Magazine of Wall Street 
4 Broadway, New York City. 


Weekly 
Wire 
Service 








Still Taking Profits! 


In September The Technical Position Depart- 
ment of The Investment and Business Forecast 
alone closed out 11 stocks with total net profits 
of 55 points. In the first half of October we closed 
out 9 stocks with total net profits of 28 points. 


Enroll today with this service which keeps you as 
well advised, and your investment and trading 
operations as well protected, as if you had your 
own staff of industrial and market advisors. 


We not only tell our subscribers what and when to buy, 


but we tell them 
when to sell. Once 
a stock is recom- 
mended it is carried 
in our tables until 
the time comes to 
sell. There are no 
uncertain minutes 
for the subscriber 
to the Forecast. 


In addition to The 
Technical Position 
Department, The 
Investment Indica- 
tor has pointed the 
way to such profits 
as 20 points in Mid- 
land Steel Products 
preferred, 17 in 
Tobacco Products 
A preferred, 15 in 
American Water 
Works 6 per cent, 
23 points in Metro- 
politan Edison pre- 
ferred and so on. 
Fill out and 


coupon below and 
test subscription of six months. 


-——— MAIL THIS SPECIAL SIX MONTHS’ TRIAL COUPON TODAY-~—~—~- 














lose rot in the forests or are burned 
as nuisances. 

The Pacific Coast has a wealth of 
building and ceramic clays. Cement 
and brick take care of the home mar. 
kets, and clay pipe and tile are advane. 
ing in that direction. 

Eighty-five per cent of all American 
motion picture production is in Cali. 
fornia. 

On the human side of the rapid ex. 
pansion of Pacific Coast industries are 
three factors of peculiar importance: 
climate, cheap living costs, joy of life. 

In none of the coast states west of 
the Sierras and Cascades does the 
weather, whether by cold or heat, in. 
terfere with the productivity of labor. 
Food is cheaper than in the East, as 
also are rents; and both of these fac. 
tors are likely to be permanent, on ac- 
count of the municipal decentralization, 
or sprawling, if you like, of the Pacific 
Coast cities. Tenements and slums are 
unknown, most workers living in bunga- 
lows with a yard and a bit of garden. 
Manual laborers are 90% American 
born, all are literate and their living 
conditions are such that they are well 
disposed, ambitious and energetic. The 
open shop prevails. 

The population possibilities of the 
Pacific Coast states are such that a 
dense population is assured for the 
future. California can support 25,- 
000,000 people and still have more 
elbow room by far than New York 
state has now. Washington and 
Oregon will doubtless have 10,000,000 
between them by the end of this century. 
And the Alaskan empire, scarcely 
touched as yet, can support 5,000,000 
people. 

These states can produce their own 
essential foodstuffs for the number of 
people indicated. The lure of their 
climate, the westward urge of the race, 
the enchantment of their mountains 
and coast, the shifting of the world’s 
commercial center of gravity from the 
Atlantic to the Pacific—all contribute 
to a steady flow of homeseekers from 
the middle west to the coast. 


Our 
Insurance Department 
has aided thousands 
in solving their 
insurance problems. 


It is at Your Service! 


. 
When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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THE PRINTED CIRCULAR 
(Continued from page 1203) 


oe 
cation and erudition, apply themselves 
to it. 

But always the object is the same— 
to deceive without directly misstating. 

The remedy? Amateur law-makers 
and reformers have been trying to 
devise remedies for years. The natural 
and chiefly effective remedy remains 
untried: Education! 

So long as society does not adopt and 
sponsor this remedy as a whole, it re- 
mains for the individual to adopt it and 
apply it to himself. Fortunately, the 
difficulties are not great. 

It happens to be true that, today, 
there are more organizations endeavor- 
ing to circulate the facts about finance 
and industry than ever before. There 
are more sources to which the investor 
may turn for information and advice, 
impartial and honest, than ever before. 
Through one, or several, of these 
agencies, any individual may acquire, 
however slowly, that knowledge of in- 
vestment analysis which will render 
him proof against deceptions—if not 
absolutely, at least in material degree. 
This, for the individual, is the “way 
out.” 

Among the agencies the writer has 
in mind is the organization which pub- 
lishes the magazine you are now read- 
ing. Among other agencies, there 
are the numberless first-rate brokerage 
houses, banks and other financial or- 
ganizations, now functioning, whose 
statistical departments are among the 
most reliable sources of investment in- 
formation which the country possesses. 
These are but a few. 

Let the individual, who would guard 
himself and, indirectly, his home 
against deception such as described 
here utilize these agencies. And hope, 
meanwhile, that the thousands of other 
individuals, who are still unawakened 
to their own best needs, will soon 
realize the fact, or that society, as a 
whole, will realize it for them. 


GUARANTEED REAL ESTATE 
MORTGAGE BONDS AS 
INVESTMENTS 
(Continued from page 1183) 





is meant when critics say that a good 
bond needs no guarantee. 

While in practice such mortgages 
have proved almost infallibly safe, 
nevertheless, it is true that there are 
occasional unimportant lapses. For 
example, despite its great care, the 
Mortgage-Bond Company has in twenty 
years out of its 10,700 loans had to 
foreclose only twenty mortgages. 
These foreclosures all brought a profit 
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Chandler now presents the 
most important closed car ac- 
complishment of its career. It 
is the new Chandler Twentieth 
Century Sedan—a magnificent, 
full-size, 4-door Sedan that is 
priced less than a 2-door coach. 
The price of $1490 is a $505 
reduction! 


Quality 


can now talk 


Price 


T IS one thing to reduce the 
price of a motor car. It is 
quite another thing to advance 
the quality of a motor car. But 
to do both at the same time is 
an epochal achievement. 





This new Chandler is a defi- 
nite development,—a marked 
advance in coachwork ideals— 
on the perfected Chandler 
chassis, with the marvelous 
Pikes Peak Motor. 


It.marks progress in quality; 
progress in comfort; progress 
in performance; progress in 
durability—and all at a great 
saving to the owner. 


See it. Observe its smartness 
and richness. Ride init. Know 
the car and you'll marvel at 
the price. 


Extreme Reductions 


Twentieth Century Sedan . . 
Metropolitan Sedan De Luxe 
Seven-Passenger Sedan . . . 
Brougham. . 


THE CaaS MOTCR CAR COMPANY 


New Price Former Price 
$1490 $1995 
$1795 $2195 
$1895 $2295 
ee ° $1695 $2045 


All ate o. b. Cleveland 
* CLEVELAND 


Export Division, i819 Broadway, New York City 













CHANDLER 


Twentieth Century Sedan 


*1490 


f. o. b. Cleveland 




















Puts 











Spreads 


Guaranteed by Members of the New York Stock Exchange 


Calls - 


May be utilized as insurance to protect margin accounts; 
to supplement margin; and in place of stop orders. 
Profit possibilities and other important features are de- 
scribed in Circular W. Sent free on request. 


Quotations furnished on all listed securities 


S. H. 


Established 1917 


66 Broadway 





WILCOX & CO. 


Incorporated 


New York 
Telephone Hanover 8350 


















to the company. Hence it is true that 
as far as this company’s experience 
goes, any guarantee price wou!d, ap. 
parently, be too high. It must be re. 
membered that this period embraces 
the realty crash of 1907. 

Out of over 200 millions outstanding, 
the Lawyer’s Mortgage Company re 
ports about $75,000 under foreclosure, 
or at the rate of about 1 to 3,000. As 
the amount under foreclosure cannot 
result in a loss that is more than a 
fraction of that amount it follows that 
the true rate is one in 10,000, at the 
very worst. Here too a guarantee 
price of %% per annum appears high. 

But all of this is mere mathematics. 
The real value of the guarantee is not 
so much in the ratio of losses to loans 
as in the necessary caution that arises 
when loans are guaranteed. Guaran- 
tors are not desirous of paying out 
losses, and hence the mere presence of 
a guarantee tends to make that guar- 
antee too expensive, as a mere matter 
of arithmetic. It is to be noted that 
both instances above are the record of 
companies with guarantee features. 
However, billions of dollars in unguar- 


“Sealometer” is the latest improved metered mailing machine. 
Seals, postmarks, feeds and stacks automatically 250-275 envel- 
opes per minute. INTERNATIONAL POSTAGE METER 
approved by the United States Post Office Department. 


Single Feed Check Endorser 


(Electric Drive) 
Improved Junior Model 


The “Junior” may 
be operated in con- 
junction with add- 
ing machine for 
listing and endors- 
ing at the same 
time. Novel arrangement to 
lock and release die and auto- 
matic type changing control, 





saves time, loss of type and 


soiling of hands. 


Automatic Quantity Feed Check Endorser 


MODEL “K” 





= __ 


Capacity— 
250 Checks 
per minute 


Hand 
Engraved 
Hardened 

. Steel Die, 
Changeable 
Dates and 

Batch 

Numbers 
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THE INTERNATIONAL POSTAL SUPPLY COMPANY 


OF NEW YORK 
Established 1885 


634 Prospect Place, Brooklyn, N. Y. 














Curb Securities 


We offer out-of-town Banks, 
Brokers and private investors, our 
unexcelled facilities for executin 
orders in all Curb securities an 
invite correspondence on this subject 


Abrahams, Hoffer a Co. 


Members N.Y. Curb Market 
15 Broad St. New York 
Telephones: Hanover5273-4-5-6-7 


Bonds tor investment 
Newburger.Henderson 
& > Loeb 


I5iI2 WALNUT STREET 
PHILADELPHIA 
Members New York and 


Philadelphia Stock Exchanges 








Investment Opportunities 

In Florida Real Estate 
Write for Information 

J. SCOBEL 
Member Real Estate ‘Board, N. Y. 

110 West goth Street, 
New York, N. Y. 
Pennsylvania 2046 





8% COMPOUNDED 
Semi - Annually 


on investments in monthly payments or 

lump sums; Safety; Real Estate Se 

curity; Tax Exempt; State Supervision. 
Send for Details. 


Okmulgee Building & Loan Ass’n 
Okmulgee Oklahoma 


anteed mortgages contain countless 
good opportunities for investment. 
Their monthly amortization feature, 
in itself, is a far greater insurance 
against loss than was possessed by 
sinking fund requirements, or no re 
quirements at all as in the past. For 
this reason we have no experience table 
of mortgage mortality in the past that 
can apply to the present. But the mere 
fact that we have no such experience is 
the most powerful reason why only 
strong guaranteeing companies should 
be considered. 


The word “guarantee,” above all, 
must not be used as a bugaboo to 
frighten investors away from the sub- 
stantial profit resulting from individual 
study and individual discrimination. 


Important Dividend Announcements 


Note.—To obtain a dividend directly from the 
company the stockholder must have his stock 
transferred to his name before the date of the 
closing of the company’s books. 


Annual Amount Stock 
Rate Declared Reoord 
$6 Allis-Chalm. om. .. $1.50 10-4 
$5 Amer, Bank Note . $1.25 11-2 
$1 Amer. La France =e 


om. $0.25 
$7 Amer, Smelt. pf. .. $1.75 11-6 
$6 Ass. Dry Gds, Ist 
$1.50 


$7 Ass. Dry Gds. 2nd 


$6 Cal. Packing 
$7 Century Ribbon pf. 
$4 Chic. Yell. Cab. .. 
Childs Co. cm 
$2.52 Comm. Inv. Trust.. 
7% Cong.-Narin pf. ... 
$2.40 Fair, The, om. .. 
$6 Gulf, Mo. & No. pf. 
$7% Hayes Wheel pf. .. 
$3 Hayes Wheel om. 
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for thts 


Lhe Lce Cream [ndustry 


Sales of Ice Cream in the United States 


A Reprint analyzing this remarkable growth 
and discussing the future development of 
the industry will be sent upon request. 





Increased 281% 





Reprint Over a seven year period. During the same 
period six of our foremost industries showed 
an average increase of only 75%. 

















i THROCKMORTON & Co. 


100 Broadway, New York City 








Telephone Rector 1060 
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PUTS & CALLS 


If stock market traders under- 
stood the advantage derived from 
the use of PUTS & CALLS, 
they would familiarize themselves 
with their operation. 

PUTS & CALLS place a 
buyer of them in position to take 
advantage of unforeseen happen- 


ings. 
The risk is limited to the cost 
of the Put or Call. 


Explanatory booklet 14 sent upon 
request. Correspondence invited. 


GEO. W. BUTLER & CO. 
Specialists in 
Puts and Calls 
Guaranteed by Members of 


New York Stock Exchange 
20 BROAD ST. NEW YORK 


3860 


Phones, Hanover: oe 


3863 


The Flying Business 


Aeroplane delivery of the morning bottle of milk on your 
doorstep is some distance in the future, but remarkable 
developments are under way in commercial aviation. New 
appliances, new methods of construction and new uses are 
expanding the importance of aeroplane production. An 
up-to-the-minute discussion of the flying business, with 
salient facts about the leading companies, will appear in a 
series of articles in 


The Wall Street News 


The leading daily newspaper of finance and business, con- 
taining complete reports of stock, bond, commodity and 
money transactions on the principal markets. 


Published by 


The New York News Bureau Association 
42-44 New Street, New York City 


Attach this advertisement to your check for $2.50 for a three months’ trial 


subscription 
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FEDERAL BLUE-SKY LAW AS 
PROPOSED BY THE 
MAGAZINE OF WALL STREET 


(Reprinted from October 10 issue) 


O letter, package, postal card, 
N statement, document, or circular, 

concerning any sale, or offer to 
sell, any note, stock, treasury stock, 
bond, debenture, evidence of indebted- 
ness, transferable certificate of interest 
or participation, certificate of interest 
in a profit-sharing agreement, certifi- 
cate of interest in an oil, gas, or mine 
lease, collateral trust certificate, trans- 
ferable share, investment contract, or 
beneficial interest in, or title to, prop- 
erty, or profits, or any other instru- 
ment commonly known as a security 
(all hereinafter called “security” or 
“securities”) ; and no note, stock, treas- 
ury stock, bond, debenture, evidence of 
indebtedness, transferable certificate of 
interest or participation, certificate of 
interest in a profit-sharing agreement, 


certificate of interest in an oil, gas or 
mine lease, collateral trust certificate, 
transferable share, investment con- 
tract, or beneficial interest in, or title 
to, property, or profits, or any other 
instrument commonly known as a se- 
curity; and no check, draft, bill, money, 
postal note, or money order, for the 
purchase, or on account of the pur- 
chase, of any such security, or securi- 
ties; and no newspaper, circular, 
pamphlet, or publication of any kind, 
containing any advertisement of any 
security, or securities, shall be deposited 
in, or carried by, the mails of the 
United States, or delivered by any 
postmaster or letter carrier, unless 
every corporation, partnership, joint 
stock company, declaration of trust 
association, and every other character 
of association, and every individual, who 
shall sell, or offer for sale, any such 
security, or securities, shall, prior to 
the use of the mails, and semi-annually 
thereafter, file with the Postmaster 
General, and deliver to each person, 
firm, or corporation, to whom any such 


security, or securities, shall be sold, or 
offered for sale, simultaneously with an 
offer to sell, or with the sale thereof, g 
prospectus, issued by, or on behalf of, 
the corporation, or other issuer of se. 
curities, or proposed securities, whose 
security, or securities, may be offered 
for sale, or sold, and such prospectus 
shall be dated, and signed by every 
person, who is named therein as a di- 
rector, which shall state: 

(a) The powers of the corporation, 
or other issuer of the securities, or pro. 
posed securities with the names, de 
scriptions, and addresses of the signa- 
tories of the certificate of incorporation, 
or other instrument of formation, and 
the number of shares subscribed for by 
them, respectively; and 

(b) The names, and post office ad- 
dresses of the directors; and 

(c) The amount of capital with 
which the corporation, or other issuer 
of the securities, or proposed securities, 
may begin business; and 

(d) The number and amount of se 
curities, which, within the two preced- 





THE BORDEN COMPANY 


350 Madison Avenue 


New York, N. Y. 





To tHe Ho.pers oF THE PREFERRED STOCK OF 


Octoser 19, 1925. 


THE BORDEN COMPANY: 


You are hereby notified that pursuant to Article IV of the amended Certificate of 
Incorporation of this Company, all the outstanding Preferred Stock of this Company 
is hereby called for redemption on December 15, 1925. Such redemption will 
be made at the office of The Seaboard National Bank of The City of New York, No. 
115 Broadway, in the Borough of Manhattan, The City of New York. 

Upon the surrender to said Bank on that date, for account of this Company, of the 
certificate or certificates for said Preferred Stock then held by you, duly endorsed in 
blank and witnessed, there will be paid to you One hundred and Ten Dollars ($110) 
per share together with the quarterly dividend accruing thereon up to the said 15th 
day of December, 1925. Any stockholder failing so to surrender his certificate or 
certificates of Preferred Stock on December 15, 1925, shall not in any event be entitled 
to receive further dividends thereon, or to exercise any rights with respect thereto, 
except to receive from said The Seaboard National Bank the amount set aside for the 
redemption thereof, without interest. If payment is to be to other than the registered 
holder, or through a bank, certificates must bear State and Federal stock transfer 
stamps and the endorsement on the certificate must be guaranteed. 








By order of the Board of Directors. 
THE BORDEN COMPANY, 


By ArtHur W. MILBuRN, 
President. 
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BEAR MARKET AHEAD? 


Most investors make money in a bull market, but few 
know when to sell and take profits. As a result, they lose 
all their profits, and more, in the bear movement that in- 
evitably follows. 

In 1921, our last depression, industrial stocks, as shown by 
their average movement, reached low levels of between 60 


and 65. Now they are around 150, 2% times as high. 


TIME TO SELL? 


When industrial stocks sold below 65, in 1921, they offered the greatest 
bargain opportunities in ten years. That was the time to buy. Did you 
take advantage of it? Clients of the American Institute of Finance did. 


Now the stock market as a whole is the highest on record. Stock prices 


have doubled, over 1921. Is this the time to sell? 


CONDITIONS OF 1921 
EXACTLY REVERSED? 


Does a favorable business outlook warrant higher levels for securities, in spite of the 
above facts? Is the outlook for the future favorable to continued expansion in earnings? 


Or, are the present bullish forecasts simply a repetition of those that we always hear 
after stock prices have doubled? Is the distribution of stocks, under existing optimism, 
just as insistent as was accumulation in 1921, under the pessimism then existing? 


The answer to these questions today is of utmost importance to every 
investor. The plain, unvarnished facts in the present stock market situa- 
tion are given, and specific recommendations made, in our latest bulletin. 


SEND FOR IT AND READ IT CAREFULLY. 


Simply ask for Bulletin MWR 


American Institute of Finance 
141 MILK STREET, BOSTON, MASS. 





AMERICAN INSTITUTE OF FINANCE, 

141 Milk Street, Boston, Mass. 
Return the attached coupon and we Please send me Bulletin MWR. 
will gladly mail you, without obli- 
gation, our latest analysis of the 
vresent situation. 
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United States Rayon Corporation 


The United States Rayon Corporation's position in the 
new textile industry is that of a converter of raw Rayon into 
colored yarns, by processing and dyeing, for various trades; 
the Corporation also makes ribbons and braids from these yarns. 


The management of the Corporation has demonstrated its 
capacity over a period of nearly ten years profitably to carry 
on this highly technical business; its plants are adequate for 
prompt expansion of its business and its financial position is 
sound. The recent financing of the Corporation enables it to 
take on additional available business. 


We recommend the purchase of shares of this Corporation. 


Full information will be furnished upon request. 


MULLIKEN & ROBERTS, INC. 


120 Broadway 
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New York 
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“Had enlarged 
gland, but I feel that 
the trouble is now en- 
tirely relieved.”"—DR. J. 
FRANK McMICHAEL, 
Union City, Tenn. 


J. W. CASEY found 
quick relief after being 
a sufferer for thirty 
years, and after trying 
everything ever heard of. 








Let European Gland Surgeons Show 
Results Equal to This Simple 
Home Treatment 


The world has been electrified by the news- 
paper reports of the work of famous gland sur- 
geons. But they admit the limitations of medi- 
cine and surgery. And, now, a_ well-known 
American Scientist has developed a simple treat- 
ment that any man can use in the privacy of 
his home—and ;t has been used already by 20,000 
men with quick, positive results—in many cases 
almost miraculous. 

The highest medical authorities agree that 65% 
of all men past a certain middle age are troubled 
with a little known, but vital disorder—the dis- 
order of the prostate gland. Heretofore men 


{ ELECTRO THERMAL COMPANY, | 
4450 West Main St., Steubenville, Onio. 


| 

Please send me free and without obliga- | 
tion a copy of your interesting book, | 
“Why Many Men Are Old At 40.” i 





have frequently thought that such devitalizing 
pains and irritations as Sciatica, pains in the 
back, legs and feet, nervousness, insomnia, lack 
of physical and mental vigor, were simply signs 
of approaching old age. Too often and without 
understanding the man will give up and resign 
himself to the belief that vitality is lost per- 
manently. 


Simple Home Treatment 


But now, after seven years of invaluable ex- 
perimenting—after actual use by more than 
twenty thousand men throughout the United 
States and Foreign Countries,—this wonderful 
new treatment has produced amazing results even 
to men past eighty and ninety years of age. 
This new treatment is simple, safe and con- 
venient and easy to use right at home. There 
are no books, no diets, no electric rays, no 
medicine. 


FREE BOOK 
“Why Many Men Are Old at 40” 
Send at once for this free book. It reveals 
facts that cannot be divulged on this page. No 
obligation. Simply fill out the coupon below. 
THE ELECTRO THERMAL COMPANY 
4458 West Main St., Steubenville, Ohio 
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ing years, have been issued, or agreed 
to be issued, as fully, or partly, paig 
up, otherwise than in cash; and, in the 
latter case, the extent to which they 
have been paid up, and, in either case. 
the consideration for which those se 
curities have been issued, or are pro- 
posed, or intended, to be issued: ang 

(e) The names and addresses of the 
vendors of any property purchased, oy 
acquired, by the corporation, or other 
issuer of the securities, or propesed 
securities, or proposed so to be pur. 
chased, or acquired, which is paid for 
wholly, or partly, out of the proceeds 
of the issue offered for subscription by 
the prospectus, and the purchase, or ac- 
quisition of which has not been com- 
pleted at the date of issue of the 
prospectus, and the amount payable in 
cash, shares, or otherwise, to the 
vendor, and, where there is more than 
one separate vendor, or the corporation, 
or other issuer of securities, or pro 
posed securities, is a sub-purchaser, the 
amount so payable to each vendor; pro- 
vided, that where the vendors, or any 
of them, are a firm, the members of the 
firm shall not be treated as separate 
vendors; and 

(f) The amount (if any) paid, or 
payable, as purchase money in cash, 
shares, or otherwise, for any such 
property, as aforesaid, specifying the 
amount (if any) payable to any good 
will; and 

(g) The amount (if any) paid witb- 
in the two preceding years, or payable, 
as commission for subscribing, or 
agreeing to subscribe, or procuring, or 
agreeing to procure, subscriptions, for 
any securities in the corporation, or 
other issuer of securities, or proposed 
securities, or the rate of any such com- 
mission; and 

(h) The amount, or estimated 
amount, of the preliminary expense; 
and 

(i) The amount paid within the two 
preceding years, or intended to be paid, 
to any promoter, and the consideration 
for any such payment; and 

(j) The dates of, or parties to, 
every material contract, and a reason- 
able time and place at which any ma- 
terial contract, or a copy thereof, may 
be inspected; provided, that this re 
quirement shall not apply to a contract 
entered into in the ordinary course of 
the business, carried on, or intended to 
be carried on by the corporation, or 
other issuer of securities, or proposed 
securities, or to any contract entered 
into more than two years before the 
date of issue of the prospectus; and 

(k) The names and addresses of the 
accountants (if any) of the corpora- 
tion, or other issuer of securities, oT 
proposed securities; and 

(1) The full particulars of the na- 
ture and extent of the interest (if 
any) of every director in the promo 
tion of, or in the property proposed to 
be acquired by the corporation, or other 
issuer of securities, or proposed securl- 
ties, or, where the interest of such di- 
rector consists of being a partner in 8 
firm, or a director in a corporation, the 
nature and extent of the interest of 
the firm, or corporation, with a state 
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‘Actual Cash Profits 








| | | | 
Paper Profits are very gratifying. jo——t——+—_1_____+}_____ 
They represent profits that will |™ — TREND TRADING SERVICE __|_ 
._ TREND OF PROFITS AND LOSSES 






| probably be realized in the future, | ON CLOSED TRADES : 
fos "DURING SIX MONTHS ENDED SEPT 30 1925 ae ao 


ool — TOTAL PROFITS WERE 8% OF AGCRECATE 
PROFITS AND LOSSES ON ALL COMPLETED TRADES 


represent profits that have actually |» 
been taken and turned into 


Cash si 


_ The Graph represents only CLOSED 
| TRADES —trades where we gave |.,, 
| Trend Subscribers DEFINITE IN- | « 
_ STRUCTIONS ON WHAT TO |. 





PROFITS 
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1200 {—____4 +— a 
Closed Trades };—>—— | 








BUY and WHEN TO SELL. There |” | 
still remain substantial paper profits |™ 
which are not taken into considera- ls | | 7 
tion. APRIL —*— MAY —— JUNE —*— JULY — AUGUST + SODTEM@ER OCTOBER 


1925 





Profits 1650 Points 
Losses 320 


Excess of Profits 1330 Points 


No client carried more than six stocks at any one time. The graph represents the total of recommendations 
sent to all sections of the Trend Trading Service: It is a true indication of the ratio of profits to losses. It proves 
that the average subscriber realized five and one-third points profit for every one point loss. 

The Trend Trading Service is planned to meet the requirements of traders who desire to take advantage 
of the five and ten point swings of the market. 

Unlike any other service, its advices are transmitted by telegraph and telephone. These are issued when- 
ever opportunities appear—at any time during the market session. We do not wait to write or print our com- 
munications; we dispatch them right off quick by wire, so that very little time elapses between the moment of 
transmission and the time of arrival at your address. 

f you have at your disposal the sum of $2,000 or more for trading in stocks, you should take immediate 
advantage of this Service. We mention the sum of $2,000 because we feel that this is the minimum amount as 
a trading fund that you should have available in order to derive full benefit from the Service. Many of our 
subscribers use much more. 

If you are trading now, or are interested in trading, why not put your operations on a systematic basis, and 
get real results? 





ee ee ie a 
| THE TREND TRADING SERVICE, (Service starts from 
42 Broadway, New York City. date of first message) 
Enclosed find check for $125 to cover three months’ subscription to the Trading Service. 
EE LA ae ee NEMS MR UE AO ee NN eR ee a EE ET Sy ee ee 6beneseecevboknaneaes 
LY + tind cnel Lubinakdediakedenindabakseteeied dhadathnetabébdvh as 600 bheeneewwen ebheees deeb tedenunseseseteniatdentetaneaaaseanns 
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(All telegrams sent collect—no charge ‘phone messages New York City.) 
| Oct. 24. 
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“Perfect Peerless,”’ the 
desk calendar pad, with 
advertiser's imprint. 








Planter* 





Narional Ban 
4,.Ve 

















Solving Your 


Christmas Gift Problem! 


Here is a gift that your clients will appreciate, as a calendar 
pad is a necessity in business life today. It is the ideal Christ- 
mas remembrance for bankers, brokers, and manufacturers to 
send to their business friends. 


















It is a Christmas gift that pays dividends, as it will keep your 
name before your best customers every day in the year. There 
is no form of advertising that does a more constant job of selling 
your product or service to the men you want to reach! 


We have a high class pad particularly adaptable to bankers and 
brokers, which their customers will find indispensable. 


We will be glad to submit samples and quote you prices with 
your imprint. Act quickly so that your pads can be delivered 
in time for Christmas! 


Telefo-Desk Pad Co. 
219 South Dearborn St. Chicago, Illinois 








ment of the sums paid, or agreed to be 
paid to him by the firm, or corporation, 
in cash, or shares, or otherwise, either 
to induce him to become, or to qualify 
him, as a director, or otherwise for 
services rendered by him, or by the 
firm, or corporation, in connection with 
the promotion, or formation, of the 
corporation, or other issuer of securi- 
ties, or proposed securities; and 

(m) Where the corporation, or 
other issuer of securities, or proposed 
securities, has shares of more than 
one class, the right of voting at meet. 
ings of the corporation, or other issuer 
of securities, or proposed securities, 
conferred by the several classes of 
shares, respectively; 

Whoever shall, knowingly, deposit, 
or cause to be deposited, or shall, know. 
ingly, send, or cause to be sent, any- 
thing to be conveyed, or delivered, by 
mail, in violation of the provisions of 
this section, or shall, knowingly, de 
liver, or cause to be delivered, by mail, 
anything herein forbidden to be car. 
ried, or mailed, shall be fined not more 
than $10,000, or imprisoned not more 
than five (5) years, or both; and, for 
any subsequent offense, shall be im- 
prisoned not more than ten (10) years. 
Any person violating any provision of 
this section, may be tried and punished 
either in the district in which the un- 
lawful matter was published, or mailed, 
or, to which it was carried by mail for 
delivery, according to the direction 
thereon, or in which it was caused to be 
delivered by mail to the person to 
whom it was addressed. 























Copy Free to Readers 
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| Beneficial Loan Soc. 6s, 1939 
| Collateral Bankers 7s, 1950 


Bought—Sold— Quoted 


Inquiries invited on all unlisted 
securities. 


David R. Mitchell 


Established 1916 
20 Broad St, New York 
Hanover 0734-5-6 


Dame-Wolfe & Co. 


Industrial and Financial 
Management. Reorganizations 

















Send for Folder Mel 
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Readers of THE MAGA- 
ZINE OF WALL STREET are 
invited to send in names 
of friends who are likely 
to beinterested in financial 
matters. In exchange for 
this courtesy, we shall be 
glad to send free a copy 
of “Bond Yields at a 
Glance.” This valuable 
set of tables tells you in 
an instant the yield of any 
bond at any price. 
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Traders— 


Send for 
this Book® 
It Helps You— 


—determine when to 
buy, when to sell and 
when to remain 
neutral; 

—detect manipulation, 
distribution, accumu- 
lation; 

—forecast turning 
points; 

—interpret market ac- 
tion; 

—avoid losses; 

—increase profits; 


Studies in Stock 
Speculation 


Every student of the stock 
market should study this most 
unusual volume. Its contents 
are composed of the first 33 
lessons of the School for 
Traders and Investors section 
of The Magazine of Wall 

and has been printed 
in book form at the request of 


CONTENTS 


Speculation an Art, Not a Game. 
Manipulation. 
How to Profit When Stocks Are Being Marked 


Up. 

Ways Moe Determining the Turning Points. 

Sell Stocks When Support Is Strongest. 

Right Method of Accumulating. 

A Word to the Amateur. 

Short Selling. 

Picking the Peak to —_ 

The Laws of Speculation 

Lessons Taught by Speculation. 

Trading as a Business. 

Trading as a Career. 

How to Study the Market. 

Where Stop Loss Orders Fail. 

How to Operate with a Close Stop. 

What It Is and How to Place It, 
“Immediate Order.’’ 

Why Tips Are a Delusion and a Snare. 

What the Beginner Must Know. 

Puts, Calls, Spreads and Straddles. 

Your Broker, Your Order, and the Speolialist. 

Long Distance Trading Vs. Tape Reading. 

Don'ts for the Inexperienced. 

When to Go Slowly in Distributing the Risk. 

Why Many Traders Lose Money. 

Averaging. 

The Pyramids Theory. 

How Pyramids Must Be Planned and 
Worked Out. 

Patience: A Virtue that May be Overworked. 

Studying the Volume. 

When and How Trend Charts May Be Used. 

Trading in a Bear Market. 

Trading in a Bull Market. 

Making Money in a Trader’s Market. 














These chapters cover the subject of trading from its most elemental to 
its most scientific phase. They cite instances and give examples to explain 
all difficult angles of market operation. The authors are seasoned veterans 
of the security field, who have learned their lessons and although they have 
been successful in their operations, they have encountered pitfalls which 
they point out and help you to avoid. They show you how to recognize 
opportunities that some of the most experienced traders and investors 
overlook. 


innumerable readers. 


This new and unusual volume on security operation not 
only teaches you the fundamental principles of success- 
ful speculation, but by examples, illustrations, charts, 
diagrams and comparisons, it shows you HOW TO 
APPLY THOSE PRINCIPLES IN YOUR DAILY 
OR YEARLY MARKET TRANSACTIONS 


This is the first of a series of volumes on the subject of speculation 
to be issued by The Magasine of Wall Street. BEGIN TODAY 
ACCUMULATING YOUR SET OF THIS SERIES. The 
second volume will appear about December 1 and if 
Vol. No. 1 is out of print, your set will be incom- 
plete. Send for it now. 


USE THIS COUPON 


THE 5b MAGASING OF WALL STREET, 
way, New York City. 


Gentlemen: 
© end Studies in Stock Speculation, C. 0. D. $3.33. 
oO Sue ain in Stock Speculation by return mail. 


Good until Nov. 25 


No orders sent C. 0.  . 
outside of U. 8. 


I am enclosing $3.33 covering 


(Please Print to Avoid Errors) 
SS 10-24 
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THE BUSINESS WOMAN’s 
INVESTMENTS 


(Continued from page 1199) 


SS 


gan to look about the news stores for a 
good financial magazine. The news 
dealers all recommended THE Macazing 
OF WALL STREET, and I have found it 
very fine, not only to find out the con- 
dition of the companies in which my 
money is invested, but it has also given 
me many ideas for new investments. 


The Primary Consideration 


A number of years have now passed 
and my investments are varied, for I 
do not believe in putting “all my eggs 
in one basket.” My average on divi- 
dends is slightly over 6%, which I con- 
sider a safe and conservative average. 
Some of my stocks pay as high as 9%, 
but others only pay 4% and 5%, so 
they are well balanced. I always con- 
sider safety of principal first. By this 
time, I have learned an interesting 
business and have a nice little income 
from my investments, which I always 
re-invest. At the time when my earn- 
ing power begins to wane (if I do not 
marry), I will have a small income, 
which, if absolutely necessary, will 
cover my living expenses. 


But listen, I think I hear many small 
earners say: “She must be one of those 
old maid stenographers who has given 
up everything that a girl enjoys to 
save,” and to those I answer—no, de- 
cidedly no—I have enjoyed everything 
that the average girl enjoys, and more 
than some. I have dressed well, lived 
well, attended the best concerts and 
lectures and have not forgotten to give 
my share to charity. So you small 
earners who try to make that an excuse 
for not saving, will have to think up a 
better one. 


To sum up my advice to the small 
earner and small investor: Aim first, 
as I did, at $100, next at $1,000, then 
$5,000 and so on until you reach your 
goal, and always remember this, that 
to the wage earner, the money gained 
by labor represents his life and as such 
should be spent and saved. 


For Feature Articles 
to appear 


in the next issue 


see page 1159 
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American Brown Boveri Electric Corporation 


Thirty-Year Ist Mtge. 5% Sinking Fund Gold Bonds, due 1946...... ies 000,000 $5,359 
7% Cumulative Preferred Stock.................. . Siegen co pitbdwiekstanmeal Sasnen ss,000, 900 
Pp. ting Stock (Without Par Value), (This Issue). 1,000,000 shares 285,000 shares 


Founders Stock (Without Par Value) 


Transfer Agent for Participating Stock 
CENTRAL Union Trust Company or New York 





Subscriptions having been received in excess of the amount of this offering, 
this advertisement appears only as a matter of record 


260,000 Shares 





October 8, 1925 





(A New York Corporation) 


Participating Stock 


CAPITALIZATION 


(Upon completion of present financing) 











Authorized Outstanding 







300,000 shares 300,000 shares 








Registrar for Participating Stock 
Tue Cuase NATIONAL BANK oF THE City oF NEw YorkK 














Participating 
Stock (after Preferred 
Stock requirements) is 
entitled to all net 
earnings derived from 
the operation of the 
business during the 
period from October 1, 
1925, to January 1, 
1929, whether or not 
declared in dividends, 
prior to said last men- 
tioned date or there- 


ders Stock. On liqui- 
dation or dissolution, 
the Participating 
Stock is titled to 


balance 
The Participat- 
ing Stock has no vot- 
power. 





This stock has been 
listed on the New 
York Stock Ex- 
change on a “when 
issued” basis. 





This stock is offered 
if, as and when auth- 
orized, issued and re- 
ceived by us and sub- 
ject to the approval of 
counsel and to prior 
sale, 


Price $50 
per Share 


All legal matters in connection with the issuance of this stock are subject to approval by Messrs. Davisson & Manice, counsel for 
the Bankers, and Messrs. Rabenold & Scribner, and Messrs. Phillips, Mack & O'Bryan, counsel for Laurence R. Wilder 


WEsT & 


The information contained herein, while not guaranteed, has been obtained from sources which we believe to be reliable. 






Information regarding this issue and the business and property of the Corporation is set forth 
ellen letter, dated October 2, 1925, from Mr. Laurence R. Wilder, which he summarizes as 
ollows: 








Organization: American Brown Boveri Electric Corporation, being New York Shipbuilding Corporation 

. after change of name, with large modern manufacturing properties at Camden, N. J., 
will take over the plants and business of the Condit Electrical Manufacturing Company at Boston’ and the 
Scintilla Magneto Company at Sidney, N. Y grown, Boveri & Co., Ltd., of Baden, Switzerland, one of the 
largest electrical manufacturing companies in the world with subsidiary and associated companies in fifteen 
European countries, will supervise the management of the Corporation, and in order to insure continuity of 
conservative and constructive administration, more than a majority of the Founders Stock, of which Brown, 
Boveri & Co., Ltd., will be large owners, will be held in a voting trust. 
















Business: The Swiss company manufactures complete equipment for steam and water power generating 
——mm Stations, including the largest units adopted by the Public Utilities; all equipment for the 
transmission of electric energy and the interconnection of systems. It is the only company designing and 







building all systems for the electrification of railways and all types of electric locomotives, and, in addition 
it builds Diesel electric occ motives, rapid transit, traction and mine equipment, all equipment for industrial 
electric application, marine drives, and a broad line of mechanical equipment for gas utilities, and the steel 
industry. 







Purpose: The constantly increasing demand for the products of Brown, Boveri & Co., Ltd., by Public 
——am- Utility Companies, Railroads and Industrials in the United States has made it necessary to 
establish an American organization to acquire manufacturing plants in the United States in which to build 
their electrical and mechanical equipment and apparatus, to make earlier deliveries possible and to render 
adequate service to the American market. 







Assets: As recently determined by engineers and appraisers, the sound value less accrued depreciation, 
——_—_—_= Of the properties of the Corporation now owned and to be acquired on the completion of this 
financing, including working capital, but after deduction of all liabilities and prior obligations, is approxi- 
mately $77 per share of Participating Stock. Quick assets are $11,790,366, and the ratio of current assets to 
current liabilities is in excess of 12 to 1. 







Earnings: The J. G. White Engineering Corperation has stated that as the plants at Camden, N. J., are 
— easily adaptable to electrical manufacturing, an expenditure of less than $500,000 will enable 
the operating managers to obtain ample prodi:ctive capacity in the plants for the lines which the new interests 
will develop, including electric generating units and transmission systems, and electric locomotives and other 
equipment for Railroad Electrification. Bond interest and general overhead at these plants are now more 
than covered under existing contracts, including the construction for the United States Government of one of 
the largest aeroplane carriers in the world on a cost plus basis. Both the Condit Electrical and Scintilla 
Magneto plants are securing a very substantial volume of business from some of the largest public utility and 
industrial companies in this country, the Scintilla Company also supplying magnetos to the Army and Navy 
and the principal aeroplane manufacturing companies. Earnings of all the properties are running at the rate 
of $950,000 per year after all charges, including bond interest and Federal taxes. Al] net earnings after 
interest charges, Preferred Stock dividends, etc., are applicable to the Participating Stock until January 1, 
1929, after which date the Participating Stock shall be entitled to 65% of net earnings and the Founders 


Stock to the balance of 35%. 

« The contract with Brown, Boveri & Co., 
General: obtains all American patent rights, designs, etc., owned by the Swiss company or 
them, but also secures the combined experience of a research and operating staff of about 2,000 scientists and 
engineers intent upon extending the use of electricity. It is provided also that there shall be available to the 
American corporation at all times and at minimum cost, the great manufacturing facilities of the associated 
It is obvious that these exceptional advantages will be of incalculable value to the American 














Ltd., provides that the American corporation not only 
equired by 








companies. 
organization. 


The management of the Corporation will be in the hands of men long identified with the electrical industry. 
A prominent Executive Director of Brown, Boveri & Co., Ltd., will be Chairman of the Board, and personally 
supervise its affairs, making his headquarters in this country. The Chairman of the Executive Committee 
has been responsible for the electrification of the American steel industry and has been for many years 
executive head of large American manufacturing concerns. The President has had wide experience in the 
electrical industry and markets in this country and has for several years represented the interests of Brown, 


Boveri & Co., Ltd., in the United States. . 
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Business Opportunities 
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OPPORTUNITIES 











LITHOGRAPHED 
LETTERHEADS 


For $1.25 


THOUSAND 
COMPLETE 


I‘ 50M lots; 25M $1.50; 12,500 $1.75 on 
Bon A 


our white 20 Ib. Paramount 


Beautiful, Strong, Snappy Sheet. No 
smaller quantities. 


ENVELOPES TO MATCH, $1.5¢ PER M 
Booklet of Engravings on t. 
GEORGE MORRISON CO. 
429 East S3rd St., N. Y. City 
TELEPHONES PLAza 1874-1875-1518 
Established 1898 Incorporated 1905 

















Charters 
DELAWARE incorporator; charters; fees small; 
forms. Chas. G. Guyer, 901 Orange St., Wilming- 
ton, Del. 
Dividends 
COLUMBIA 
= GAS & ELECTRIC 
bal COMPANY 


The Board of Directors has this day 
declared the following quarterly dividends 
Cumulative 7% Preferred Stock 


Series A 
No. 5, $1.75 per share 


Common Stock (No-Par Value) 
No. 36, 65 cents per share 


Both dividends are payable November 16, 
1925, to shareholders of record at the close 
of business October 31, 1925. 


EDWARD REYNOLDS, Jr., 
October 15, 1925. Vice-President-Treasurer 














FINANCIAL AGENT 


Desires connection with individual or 
corporation, making large security invest- 
ments. 

Experience—17 years in public and an- 
alytical Accounting—3 years in Security 
brokerage, and years analyzing se- 
curity investments for a large trust com- 
pany. Can furnish unlimited liability bond, 
and best references. Address, Box 63, 
c/o The Magazine of Wall Street, 42 
Broadway, N. Y. C. 


BIG BUSINESS OPPORTUNITY 


About $5,000 annual income on each $1,000 in- 
vested. Responsible Company offers new exclusive 
advertising proposition having unlimited possibili- 
ties. Opens a new and necessary field. Assures 
advertising AT THE SELLING POINT, PRO- 
TECTED TERRITORY. Experience unnecessary 

WATIONAL KEI-LAC CO., 1856 Locust St., St. Louis, te. 








Electricity from Wind Power 


Wind pumps water for millions, the same 
power will light the homes of millions. 

If you can finance a big proposition let 
me hear from you. 

Nothing like it ever offered. (Dr.) Chas. 
E. Carroll, Newport, Ark. 





Savings invested in safe securities without 
charge. 442% interest and principal guaranteed. 
Write for plan. H. W. CONARD, Sugar Land, 


exas. 





Dividends 


Cluett, Peabody & Co., Inc. 
COMMON STOCK DIVIDEND NO. 41 


The Board of Directors has declared a 
uarterly dividend of One Dollar and 
wenty-five Cents per share on the Com- 
mon Stock of the Company, payable No- 
vember 2, 1925, to Stockholders of record 
at the close of business October 21, 1925. 
Checks will be mailed by the Irving Bank- 
Columbia Trust Company. 


D. A. GILLESPIE, Treasurer. 
N. Y., October 7, 1925 





Troy, 





Associated Gas and Electric 
Company 
61 Broadway, New York 


THE J. G. WHITE MANAGEMENT 
CORPORATION 


Operating Managers 


Dividend—Class A Stock 


The Board of Directors of Asso- 
ciated Gas and Electric Company has 
declared the quarterly dividend on its 
Class A Stock payable November 2, 
1925, to stockholders of record at the 
close of business October 14, 1925, at 
244% of one share of Class A Stock, 
or at the rate of 10% per annum. 
On the basis of $38 per share for 
the Class A Stock, this dividend is 
at the rate of $3.80 per share per 
annum. 


Stockholders may purchase sufficient 
additional scrip to complete a full 
share or sell their scrip at the rate 
of $1.00 above or below, respectively, 
the last sale price of Class A Stock 
on the day preceding, upon request 
to the Seaboard National Bank, 115 
Broadway, New York City. 


M. C. O'KEEFFE, Secretary. 














HUPP MOTOR CAR CORPORATION 
Detroit, Michigan, October 5, 1926. 
The Directors have declared a quarterly 
dividend of 2%% on the COMMON stock of 
the corporation, payable November 1, 1925, 
to stockholders of record October 15, 1926. 
Checks will be mailed. 
A. VON SCHLEGELL, Treasurer. 





Savannah Sugar 


Refining Corporation 

The Directors of Savannah Sugar Re- 
fining Corporation have declared the regu- 
lar Ceney Se as of 1%% on the Pre- 
ferred Stoc $1.50 per share on the 
Common Stock c ~ the Company, both pay- 
able November 2, 1925, to stockholders of 
fooere at the close of business October 16, 


W. S. PARDONNER, Treasurer. 


THE BORDEN COMPANY 
Cemmon Stock Dividend No. 63 


The regular quarterly dividend of $1.00 
per share has been declared on the common 
stock of this Company outstanding on 
November 16 1925, payable December 1, 
1925, to stockholders of record as of the 
close of busiress November 16, 1925. Books 
do not close. Checks will be mailed. 


SHEPARD RARESHIDE, Treasurer. 


WESTINGHOUSE ELECTRIC 
& MANUFACTURING COMPANY. 

A dividend “. ge Re sg cent ($1.00 r 
share) on the STOCK of is 
Company, for an ae ending Septem- 
ber Qo. Yoe5 will be paid October 31, 1925, 
12,8 stentinetbons of record as of Sept. 30, 








H. F. BAETZ, Treasurer. 
New York, September 19, 1925. 


SOUTHERN RAILWAY COMPANY 
New York, September 10, 1926. 
A dividend of one and one-quarter per 
cent (1%%) on the Common stock of 
So were Railway a 





has been de- 
yable on Novem a! 1926, to 
stock hold ers of gocord at the close of bust- 


nes September = 1926. 
©. E. A. McOARTHY, Secretary. 
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f o. b. factory—plus war tax 


But — that tells only half the story. For, at 
the same time that prices have been 
drastically reduced, quality has been just 
as greatly enhanced. 

You must see these new Rickenbackers— 
the trade-models for the coming season. 


RICKENBACKER MOTOR COMPANY, DETROIT, MICH, 





If you want money-making busse; 
read this company’s experience. 


Probably in no section of the United States do bus 
operators strive so eagerly to attract riders by offering 
them the utmost in safe, comfortable, low-cost rides 


as in New England. 


When the Royal Blue Line, a veteran sightseeing 
company, recently decided to add seven new busses to 
its sightseeing fleet in New England, it naturally chose 
busses that appealed to the riding public. Seven mod- 
ern Pierce-Arrow busses were purchased and are now 
in daily service through mountainous New England. 


Even in the midst of keen competition, the receipts 
— of the Royal Blue Line increased materially when the 
€ new Pierce-Arrow busses were placed in operation 
—conclusive proof that the riding public prefersthe 

de luxe type of service rendered by these luxurious 


vehicles. 
xk 





If you are interested in adding to your receipts through the 
increased drawing power of your busses, it will pay you to 
investigate why the modern six-cylinder, 100-horsepower 


SIX- CY LIN DER a a Bus has y saan attraction rw the — = 
i t emonstrations co t 
MOTOR BUSSES pete —— onstrations anc supply complete 


THE PIERCE-ARROW MOTOR CAR COMPANY 
Buffalo, N.Y. 


Standard Chassis 


offered in 196-inch and 220-inch wheelbase; completely 
equipped, including starter, battery, 12-volt generator, 
electric lights, 36x6 single front and dual rear pneu- 
matic tires, and disc wheels. Prices upon application 


Terms if desired 








